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December Thirty-First, Nineteen Hundred and Twenty- Two 


ASSETS LIABILITIES 
United States Government Bonds......$ 2,430,000. Unearned Premiums $ 5,279,360.08 
Other Bonds and Stocks Losses in Process of Adjustment 1,270,305.00 


Loans on Bond and Mortgage 486,258.12 = niiali 
Cash on Deposit 877,794.12 All Other Liabilities :; 184,041.25 


Premiums in Course of Collection...... 1,159,761.83 Capital 
Bills Receivable 33,426.82 Net Surplus . 


Interest Accrued 44,101.29 Surplus to Policyholders , 4,325,619.16 
Reinsurance Due 19,290.31 P y er 


$11,059,325.49 $11,059,325.49 


AUGUSTUS S. HUTCHINS 


Chairman of the Board of Directors 


Officers 
JOHN A. FOSTER, President 


J. LESTER PARSONS, Ist Vice President JAMES H. ACKERMAN, 3d Vice President 
RUDOLPH O. HAUBOLD, 2d Vice President DAVID G. WAKEMAN, Secretary 


Western Dept., Freeport, Ill. Pacific Coast Dept., San Francisco, Calif. 
F. M. GUND, Manager H. JUNKER, Manager 


Southern Dept., Atlanta, Ga. 
J. H. and H. F. HINES, Managers 





Class of Risks Written 
Fire - Tornado - Automobile - Explosion - Riot and Civil Commotion 
Sprinkler Leakage - Hail - Earthquake - Inland and Ocean Marine 
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“T Propose that no Agent be Permitted 
to Write a Risk Except Upon 


A Written Application” 


Mr. Atkyns sends an interesting communication on the 
subject of Moral Hazard: 


Mr. Duane L. Atkyns of Sherburne, 
New York, having had experience both 
as fire insurance agent and as chief of a 
volunteer fire department, has been in an 
exceptional position to observe the harm- 
Sul influence of Moral Hazard. In an 
interesting letter, he gives his idea of a 
remedy. Referring to New York legisla- 
tion creating a State Fire Marshal’s 
Bureau, he says: 


‘“**Among other things, they endeavor, 
by that legislation, to constitute each 
chief a chimney, attic, cellar and back 
alley inspector. While assuredly not a 
desirable job, and one that paid the 
chiefs nothing, all really desirous of pre- 
venting fires would have been pleased to 
do work along these lines, especially in 
congested areas in commercial centres. 
However, the law had not sufficient 
teeth in it. It merely gave the chief 
enough authority to get himself into a 
trouble from which he could extricate 
himself only by crawling or backing out. 
He could make enemies without means 
of enforcing what his judgment dictated. 
To inspect, recommend and file a kick, 
without power to enforce, allowed the 
chief to become a laughing stock. 


“Thus, when some local agents re- 
ported exposures and conditions that 


should be remedied, I, as chief, refused 
to intervene, because I knew that I 
could compel nothing. Therefore, I 
sweetly advised the agents that, in the 
case of improper exposures, or of chim- 
neys, garrets, cellars, alleys, etc., in bad 
condition, their remedy was to refuse to 
write the risk as new business; if it were 
old business, they should cancel and get 
off as provided for in the policy. 

‘“‘Whereupon each agent said in sub- 
stance, ‘If I do not write it, they will tell 
me to gotoH , as they can get it in- 
sured elsewhere.’ The truth of this asser- 
tion is amply borne out by history, which 
is the cause of this letter. 

‘‘We now have on our statute books a 
law making it a penal offense to mis- 
represent in an application for insurance, 
and this present law will need but little 
amending to put in it all the teeth that 
are required. Present applications are 
nearly all oral, and, as to oral testimony, 
people’s recollections differ, but when a 
thing is in writing, it is not generally the 
subject of oral proof. 

“*1 propose that no agent be permitted 
to write a risk except upon a written 
application signed by the applicant, and 
somewhere in the application, in red 
ink and in large and prominent type, I 
desire that the substance of this question 
be incorporated: 
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“ “HAVE YOU EVER APPLIED FOR 
INSURANCE ON THIS OR ANY 
OTHER PROPERTY AND BEEN RE- 
FUSED; OR, HAVE YOU EVER HAD 
INSURANCE ON THIS OR ANY 
OTHER PROPERTY CANCELLED? 
IF SO, GIVE PARTICULARS AS TO 
LOCATION OF PROPERTY, NAME 
OF COMPANY AND NAME OF 
AGENT.’ 


“This application should be made out 
in triplicate, one copy for the applicant, 
one for the company and one for the 
agent. 


“Some may think the question too 
comprehensive and that it should be 
limited to a refusal or cancellation of 
policy on the particular property de- 
sired to insure. My answer is that it 
might uncover something bearing on 
Moral Hazard, and if insurance some 
time had been cancelled for non-pay- 
ment of premium, the local agent would 
be put on guard in case of a dead beat. 

“If no insurance can be secured any- 
where without a signed formal applica- 
tion, except for renewal of the same 
property of the same owner, there would 
be no trouble about people complying 
with the written application regulation.” 








Under the heading “THE GLENS FALLS 
FORUM” we run occasional discussions from 
those who have worthwhile ideas to express on 
This page is opentoall. It 
has a great number of readers because it reaches 
the combined circulation of many insurance 
papers, and the freest comment is invited. This 
comment may be constructive or it may be 
destructive, but, in any case, it must be sincere. 


insurance subjects. 


Address: 





INSURANCE COMPANY 
GLENS FALLS, N. Y. 


qh 











| FIRE ' 


AUTOMOBILE 


MARINE ! 


7 
7 














THE NATIONAL UNDERWRITER, twenty-seventh year. 


Office of publication, 175 


NV. Jackson Blvd., Chicago, Il. 


No. 381. 


Thursday, August 2, 1928. 
2 $4.00 per year; 20 cents per copy. 
nee as second class matter February 24, 1900, at post office at Chicago, under Act of 
March 3, 1879. 




















August 2, 1923 





THE NATIONAL UNDERWRITER 


















EAR= 
































; ‘e A y - 7 > 3 y)} “+ ape® 
Ba] Paces Caer ea“ SRas Bh ~ EYES EES NS EET TY eae st ek ed 























me BRYTIITIT | ITYTIITI | Yer eee 
iy 


= 4 
y, - x i 
2 ~ 

'y SoS ears? ee 
N a 


rig 


A MOTOR TRIP— 


whether for business or pleasure 
demands protection. 


Before any of your clients start out on a trip, ask them these ques- 
tions regarding— 


AUTOMOBILE INSURANCE 
Is Your Car Insured Against Fire? 


An upset may start it a-blazing or a defective ignition may unleash the 
flames that will set it afire with its supply of gasoline and oil. 


Is Your Car Protected Against Theft? 


Cars valued at over $100,000,000 are stolen annually. Automobile ‘Theft 
Insurance in the American Eagle will free your clients from all worry. 


TOURIST FLOATER INSURANCE 


Are Your Personal Effects and Baggage Insured? 


Our policies cover loss or damage due to fire, lightning, cyclone, tornado, 
flood, navigation and transportation hazards, theft, pilferage and larceny. 


The perils of traveling are so numerous now that these coverages 
can be sold without difficulty by the wide-awake agent. 


Ask the American Eagle “‘Special”’ 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 
Eighty Maiden Lane, New York, N. Y. 


JAMES A. SWINNERTON 


President 


HENRY EVANS 


hairman of the Board 





“AMERICA FORE” 


CASH CAPITAL—ONE MILLION DOLLARS 


NEW YORK CHICAGO SAN FRANCISCO 
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Summer Storms 


There is a warning in the Summer Storm 
for the uninsured or underinsured property- 
owner. Lightning, with its mysterious 
power, is daily causing fires which often 
totally destroy American homes and _ bus- 
iness structures. 


Insurance protection against loss through 
fire and lightning is the safeguard needed 
by every property-owner. 


A policy in The Home of New York 


provides the utmost in insurance protection. 











Organized 1853 











Che HOME INSU NEW YORK 


Elbridge G. Snow, President 


Cash Capital *18,000,000 
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30ARD COMMITTEE IS 
TO DRAW UP NEW PLAN 


Will Present Result of Meeting to 
Commissioners at Their 
Convention 


WILL SEEK COOPERATION 


laws Will Have to Be Changed by 
States, if Uniformity Is to Be 
Gained 


NEW YORK, Aug. 1.—The sugges- 
tion has been offered and will likely be 
adopted, that 
agreed upon at the meeting of the Na- 
tional Board’s committee on conference 


whatever statement is 


with the National Convention of Insur- 
ance Commissioners to be held in this 
city on August will be submitted at the 
gathering of the commissioners in writ- 
ng. Just what the fire underwriters will 
propose will not, of course, develop un- 
til the members of the committee are 
able to get together and talk over the 
general proposition, though it is antici- 
pated that in return for a- pledge from 
the company men to exercise their best 
endeavor to promote uniform rating 
practices and rules throughout the coun- 
try, the insurance commissioners in 
turn will be asked to do their part in 
making such a plan feasible. 
Laws Prevent Uniformity 


By virtue of the conflicting laws in a 
number of the states uniformity of ac- 
tion upon the part of the companies is 
out of the question, and if the end so 
ardently sought by the commissioners 
is to be attained there will have to be 
a radical change in the existing statutes 
of many of the commonwealths. Obvi- 
ously these changes cannot be brought 
about by the underwriters, for in many 
sections of the land the very intimation 
that insurance company executives de- 
sire an amendment to a state law affords 
sufficient justification in the minds of 
the solons for denying it. The under- 
writers therefore must look to the 
surance commissioners to reform leg- 
islation that will make possible the 
carrying out of the uniformity idea, and 
the intimation has been given that they 
will plainly be so advised. 


Seek Entree to Conferences 


A further thought that has occurred 

0 managing underwriters in connection 
with the insistence upon the part of 
some of the insurance commissioners 
‘or 4 More intimate part in the regula- 
tion of the affairs of the companies, and 
that having secured the appointment of 

me of their number to sit in at the 
councils of the compensation insurance 
Writing companies, a like privilege be 
accorded them with re spect to the fire 
‘ices, is that it would be equally proper 

have a casualty and a fire under- 
th ler represented at all conferences of 
ie insurance commissioners, so that 
mien erests of the two great businesses 
* As Properly presented when prob- 
affecting either are under consid- 





TO HAVE REPAIR SHOP 


HOME ADOPTING NEW SCHEME 


Will Have Its Own Facilities to Re- 
condition Stolen Cars and 
Mend Its Own 


NEW YORK, Aug. 1. 
parture by the Home is the 
this city of an automobile repair shop, 
the purpose of which is to recondi- 
tion stolen cars for which the company 
has paid; and to generally overhaul the 
automobiles of its fieldmen operating in 
the territory contiguous to New York, 
and which is roughly defined as includ- 
ing the states of New York, New Jersey, 
Pennsylvania, Maryland, District of Co- 
lumbia, Vermont, New Hampshire, 
Rhode Island, Connecticut, Massachu- 
setts and Maine. Where a very ex 
tensive repair job is required the desira- 
bility of sending cars from Virginia, 
West Virginia and Ohio as well will be 
considered. 

In all, the 


A recent de- 
creation in 


Home and its associated 
companies owns close to 300 automo- 
biles, which are used by its special 
agents and inspectors in the course of 
their work. The bill for repairs aggre- 
gates a substantial figure each year. It 
is not proposed to undertake work of 
any character upon cars owned by 
others, the activity being confined to 
handling stolen machines, and those 
used by the field force. The wisdom 
of either driving or shipping recovered 
cars to New York from distant points 
will be left entirely to the discretion 


of the field men. If, in their judgment, 
a machine could be reconditioned and 
sold to better advantage in this city 


than in a local center, they are expected 
to make the shipment, but not other- 
wise. 
Will Sell Accessories 

A feature in connection with the new 
departure is that it will permit the Home 
to sell automobile accessories which the 
company’s adjusters find it necessary to 
take from time to time. Claim men 
have been instructed to strip all undam- 
aged parts, including tires, from a 
wrecked car, to permit of their sale at 
this city. It is the plan of the com- 
pany to place its newer automobile ad- 
justers in the shop for a month’s prac- 
tical experience in estimating damages. 
It may be that special agents and in- 
spectors connected with the automobile 
division will be given like opportunity 


to add to their knowledge of motor 
mechanism. 
eration. The reasonableness of such a 


course should appeal to any fair-minded 
person. Surely every argument that 
might be advanced favoring representa- 
tion by the commissioners in the coun- 
cils of the underwriters would apply 
equally and even with greater force the 
other way around, for while the average 
company executive has had years of 
training in his particular calling, and 


hence is familiar with its every ramifi- 
cation, the state commissioner as a rule 
is appointed without previous knowl- 


edge of underwriting affairs and holds 
office but for a brief season. While it is 
unlikely that a proposal of this nature 
will be offered to the commissioners at 





INJUNCTION TO STAY | 


HYDE’S PLEA IS OVERRULED 


Missouri Superintendent Is Enjoined 


from Acting on His Rate Reduc- 
tion Order until September 


ST. LOUIS, MO., Aug. 1.—Circuit 
Judge Henry Westhues at Jefferson 
City, Mo., Monday morning overruled 
a motion made on behalf of Ben C 
Hyde, superintendent of insurance for 
Missouri, to dismiss the injunction 
granted to the Missouri stock, fire, tor 
nado, hail and lightning insurance com- 
panies last week which restrains Mr 
Hyde from carrying out his plans to 
put into effect another 15 percent reduc- 
tion in Missouri stock rates. This as- 
sures the companies of their position 
until the hearings on the injunction, 
which will be held on Sept. 24, when the 
case will be tried on its merits, and if 
Superintendent Hyde doesn’t show 
cause why it should be dissolved, the 
writ probably will be made permanent 
on that date. 

Under the 15 percent injunction pro- 
ceedings, Judge Westhues on Monday 
increased the bond of the insurance 
companies from $10,000 to $300,000. He 
also increased their bond under the old 
10 percent rate reduction litigation from 
$500,000 to $1,000,000. These were the 
only changes in the status of the case 
The companies have until Sept. 1 to 
furnish the new bonds. Mr. Hyde, 
through his counsel, John T. Barker 
and Floyd L. Jacobs, had endeavored 
to have the companies’ bonds increased 
under the old rate suit to $2,000,000. Wil- 
liam Hogsett of Kansas City and John 
S. Leahy of St. Louis represented the 
companies. 

Had Hearing Scheduled 


Mr. Hyde had scheduled a hearing for 
July 26, when representatives of the 150 
stock companies doing business in Mis 
souri were supposed to appear at Jeffer- 
son City to show why the proposed re- 
duction in rates would not be reason- 
able. However, he was forced to call off 
his little party because of Judge West- 
hues’ injunction. 

The superintendent 
the injunction to mean that he can’t 
even hold conferences with officers or 
agents of the stock fire insurance com- 
panies until the case is heard on its 
merits on Sept. 24. So on Monday 
counsel for Hyde planned to appiy to 
the court for a modification of the order 
to permit the holding of conferences 
pending the final hearing of the case on 


had _ interpreted 


Sept. 24. The case is largely based on 
the constitutionality of the law upon 
which the order is based and on the le- 


gality of Hyde’s action. 

As is known, Hvde last October is- 
sued an order reducing Missouri stock 
rates 10 per cent, effective Nov. 15 last, 
which matter is now in litigation before 
Former Supreme Court Judge John I. 
Williamson, special commissioner of the 
Cole County Circuit Court. Several 
hearings have already been held. 


their Minneapolis convention, there are 
many company men that incline to the 
idea and maintain that its adoption 


would prove beneficial to the business 
as a whole. 





DEFEAT OF PREUS IN 
ELECTION SHOWS TREND 


Strength of Radical Forces Seen 
in Victory of Johnson in 


Minnesota 


INSURANCE MEN’S VIEWS 


Comment on Possible Effect on Coming 
Legislation—Some See Cause 
for Increasing Alarm 


When Magnus Johnson was elected 
senator from Minnesota and rolled up 
a majority of 85,06 
Governor J. A. O 
men throughout the 


against his oppo- 


nent, insurance 


Preus, 
middle west were 
greatly surprised to say the least. Mr. 
Preus was formerly insurance supcrin- 
tendent of Minnesota, later state auditor, 
and then became governor. His rival 
was a Minnesota farmer, admittedly a 
radical, and follower of Senator LaFol- 
lette of Wisconsin. Yet with compar- 
atively small effort Johnson swept the 
entire state, Mr. Preus carrying only 
Hennepin county (Minneapolis). He 
even lost St. Paul. The result is dis- 
tinctly a shock to all who have felt 
that the activities of the non-partisan 
league and the farm bloc in congress 
were declining somewhat. 


Farmers Not Satisfied 


Insurance federation leaders, those in- 
terested in state associations of local 
agents, and others who follow insur- 
ance legislation closely are inclined to 
believe that the defeat of Mr. Preus in 
Minnesota foreshadows the growth of 
radical ideas throughout the middle 
west. It is certain that farmers in 
the agricultural western states are dis- 
contented. They are far from satis- 
fied with the existing order. They 
want a change. They are willing to 
vote into office almost anyone who 
will promise better prices for crops, 
nationalization of railroads, state in- 
surance and the rest of it. 


Comment by Ryon 


O. B. Ryon of Chicago, general coun- 
sel of the National Board, has followed 
legislation in all of the middle western 
over a long period of years. Mr. 
Ryon is in close touch with political 
movements in all states. Regarding the 
Minnesota election Mr. Ryon says, “All 
through the northwest farmers are dis- 
satisfied. They have made practically 
no money on their farming operations 
for several years. This condition is not 
only to be found in the northwest, but 
in nearly all of the farming states. In 
Michigan, for example, I happen to 
know that some farmers in the fruit 
belt have not made an effort to harvest 
their apple crop for several years. The 
same is true of Michigan berries. By 
the time a farmer pays $6 a day and 
board for labor, buys boxes and crates, 
pays the railroad to ship his crop, and 
pays a commission man to handle it at 
its destination he is actually losing 
money. He is better off by simply 
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allowing the crop to remain unpicked. 
It is not difficult to understand why 
farmers are dissatisfied with conditions 
like this prevailing. 
Effect on Insurance 

“As this situation relates itself to 
insurance we must realize that there 
is a strong under current of radicalism 
emanating from the farming communi- 
ties of the middle west. The farmers 
are looking for a relief—for a change. 
They want the government to do some- 
thing. That is always the attitude of 
any dissatisfied clement. They believe 
that the government should step in and 
improve the situation. Accordingly 
men in this frame of mind favor any- 
thing with government backing. Along 


with the rest, they favor state insur- 
ance. I believe that at the next ses- 
sions of the legislature in all of the 


farming states we will see an unusually 
large number of hostile bills introduced. 
How are. we to expect anything else 
from state senators who are largely 
elected by farmers? We have heard 
grumblings on discontent, but the de- 
feat of Preus in Minnesota is the first 
concrete evidence that we have had of 
the actual state of mind of the farmers 
and its direct relation to the business 
life of the country.” 
Allen Sees Dangers 

Royal N. Allen, secretary of the In- 
surance Federation of Illinois, has also 
had considerable political experience. 
Mr. Allen believes that the senatorial 
election in Minnesota presages defeat 
for the two established parties in various 
parts of the country during the coming 


elections. Mr. Alen points out that 
since the enfrar sisement of women, 
pacifism and radicalism have come to 


the fore. It is the belief of those who 
wish to recast the present form of gov- 
ernment, Mr. Allen states, that the 
railroads, banks and insurance compan- 
ies should be taken over by the various 
states Mr. Allen says that at the 
last session of the general assembly in 
Illinois, old age pensions and state in- 
surance were seriously discussed. Bills 
providing for them were introduced. 
Mr. Allen says that if legislation of this 
kind is seriously offered for passage in 
a conservative state like Illinois, there 
is every reason to believe that there 
is a strong radical element in the coun- 


try which must be reckoned with. 
_Mr. Allen is of the opinion that va- 
rious classes of workers have formed 


into strong federations or blocs. 
farmers have one set of problems, 
skilled workers, another, unskilled la- 
borers, another, and so on down the 
line. Each group is becoming stronger 
every year, and each is clamoring loudly 
for a revision of government. The in- 
surance business reaches every form of 
industry and every class of worker, with 
the result that in any fundamental 
changes to be made in the business or 
economic life of the country, it is quite 
reasonable to expect that the insurance 
business will be one of the first attacked. 
Mr. Allen takes the position that insur- 
ance men generally are not awake to 
what is going on in the way of the 
formation of radical or ultra-liberal 
ideas. 


The 
the 


Palmer Not Alarmed 

Ernest Palmer, manager of the Chi- 
cago Board and for 11 years associate 
general counsel of the National Board 
at Chicago, is not at all alarmed over the 
present outlook. He states that radical 
uprisings of certain groups of voters 
have occurred repeatedly. They come, 
he states, in cycles. Usually, discon- 
tented farmers are the most easily in- 
fluenced, and form new parties more 
oe than any other particular group, 
Mr. Palmer contends that farmer par- 
ties survive for a time, but as the origi- 
nal grievance becomes less oppressive, 
the force of the party gradually dies 
out. There is no general cooperative 
plan on foot for the consolidation of 
all of the dissatisfied or radical ele- 
ments, and as a consequence Mr. 
Palmer believes that the outcries against 
the government and the demands for 
changes and the nationalization of va- 
rious industries will have little other 
than local effect. 
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SHAPING THE PROGRAM 


WILL HAVE SALES SYMPOSIUM 


National Association of Insurance 
Agents Will Have Representative 


of National Board for Address 


NEW YORK, Aug. 1.—Pressure of 
other duties preventing his acceptance 
of the invitation to address members of 
the National Association of Insurance 
Agents at their annual gathering in Buf- 
falo early next month, H. A. Smith, 
president of the National Board will 
shortly designate a member of his or- 
ganization to represent it upon the 
agents’ program in his stead. The fail- 
ure of the agency body to select a state 
insurance commissioner as one of its 
speakers this year, as has been the gen- 
eral custom heretofore, is due to the 
conflicting dates of the gatherings of 
the two organizations. The convention 
of the commissioners will be held at 
Minneapolis at the same time the 
agents’ association will be in session in 
the east. 

Sales Symposium 


A feature of the agents convention 
anticipated with unusual interest, will 
be the sales symposium. The time set 
apart will be divided as nearly as can 
be between fire and casualty lines, the 
agent making the best sales presenta- 
tion in any line selected by him to 
receive a cash prize of $50.00. Cliff 
C. Jones, president of the R. B. Jones 
Company, of Kansas City, will repre- 
sent the buyer of fire insurance; O. G. 
Strong, manager of the casualty depart 
ment of the James & Manchester Com- 
pany of Cleveland, will be solicited for 
casualty business, while Spencer Welton, 
vice-president of the Fidelity & Deposit, 
is to buyer of surety bonds, 
each in his respective lines demanding 
sound reasons for purchasing the in- 
demnity which the aggressive agents 
will seek to sell him. 


pose aS a 





Milwaukee After Convention 


MILWAUKEE, WIS., July 30.— 
Plans are going right ahead on the com- 
paign to bring the next annual conven- 
tion of the National Association of In- 
surance Agents to Milwaukee, according 
to B. A. Lehnberg, of the Chris. Schroe- 
der & Son agency, chairman of the 
committee in charge of securing the 
convention. Mr. Lehnberg is being as- 
sisted by Stuart Auer of Auer, Inc., 
and Monroe Porth of Ed. Porth & Son. 
The Milwaukee Board is backing the 
movement to bring the convention to 
the city and will send a delegation of 
about 50 members to the Buffalo con- 
vention in August with instructions to 
bring the next meet to Milwaukee. 











ST. LOUIS SITUATION 
MAKING NEW ARRANGEMENTS 


Some Necessary Delays Being En- 
countered in Application of New 
Acquisition Cost Program 


Companies operating in St. Louis are 
gradually revising their agency repre- 
sentation there to conform with the new 
agreement adopted July 1. Several 
companies have already completed their 
new arrangements. Others are en- 
countering delays in making the neces- 
sary changes. Still others are ap- 
parently taking as much time as possible 
in eliminating their old agencies and ar- 


ranging for new ones. There is some 
complaint about the dilatory methods 
adopted by a few of the companies. 


However, on the whole, it is found that 
the companies are inclined to live up to 
the new agreement, and that the delays 
that are reported are, for the most part, 
necessary. Some companies which had 
large agency plants in St. Louis have 
not for various reasons been able to cut 
off the old representation immediately. 
It is taking time to pull up stakes. 
There are no signs of any company or 
group of companies kicking over the 
traces, and it is the opinion of those 
who have followed the St. Louis situa- 
tion closely that within another month 
the atmosphere will be entirely cleared, 
and the agents and companies will settle 
down to live comfortably under the new 
arrangement. 


Soliciting Letters Used 


C. H. Remington, 
the Automobile, has devised a new sales 
promotion plan, furnishing some letters 
that agents can use to stimulate ocean 
marine and transportation insurance, 
The second batch of material is being 
prepared and will soon be released cov- 
ering rental value and leasehold. Fol- 
lowing that letters that can be used in 
connection with use and occupancy and 
profits will be issued. These letters 
are very valuable indeed and serve as 
excellent business stimulators. 


vice-president of 


Sprinkler Leakage Competition 


Companies writing sprinkler leakage 
insurance in the west say that there are 
few companies that are causing more 
or less trouble in some of the cities. 
There ‘are three casualty companies 
writing this line, the Maryland Casualty, 


JEtna Casualty & Surety and _ the 
United States Fidelity & Guaranty. 
They adhere very strictly to forms, 
rates and practices. Special complaint 


is lodged against a Chicago company 
which is evidently making a strong bid 
for the business and is not complying 
with the conference rates and practices. 
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CONDENSED NEWS OF THE WEEK 








Missouri court overrules Superintend- 


ent Hyde’s motion for dismissal of in- 
junction secured by fire companies 
against new rate reduction order. 


* * x* 

Leaders of National 
surance Agents see 
decision on 


Association of In- 
no great menace in 
ownership of expirations in 


Fidelity & Casualty case. 
* * * 
Thomas Bates, well known insurance 


attorney of Chicago, 
Fisher, manager of the 
writers in Chicago, died 
* * x 
Missouri attorney 
it is unlawful for 
to place insurance 
nonadmitted 


and George M. 
tailway Under- 
on Sunday. 


holds 
that 
Lloyds or 


that 
state 
other 


general 
agents in 
with 

concerns 
* ok OF 
Movement for separation 
south and may be taken 
eastern Underwriters 
semi-annual meeting 
*x* * * 


field men held 
outing at Cedar 


growing in 
up by South- 
Association at its 


The Ohio 
summer 


their annual 
Point last week. 





_The Country Agents Insurance Asso- 
ciation has been organized in Texas to 
protect the banker insurance agent. 
* * x 
The National Life, U. S. A., closes its 
health and accident school that it has 
been operating in Chicago during July. 
* * * 


The United States Fidelity & Guaranty 
promulgates a new travel accident pol- 
icy, written by ticket agents and sold as 
part of ticket, cost being on a mileage 
basis. 

* ok Ox 

P re sident Johnson of the National Life, 
U. A., tells about the new company, 
the United States National Life & Cas- 
ualty, which will take over the casualty 
department of the National Life. 

* * * 

Chicago agents hold two 
discuss new acquisition 
failed to arrive at definite 

’ & = 


meetings to 
cost plan, but 
conclusion, 


A number of promotions are announced 
by the Great American and American 
Alliance in its official list. 





ae 


QUESTION AS TO VALUE 


SUIT WON BY PACIFIC Fipg 





Company Given Decision in Cage 
Against the Wittels Loan & Mer. 
cantile Co. of St. Louis 


ST. LOUIS., MO., Aug. 1.— After 
some delay, the Pacific Fire and several 
other companies represented by the Un. 
derwriters’ Adjusting Company, have 
won ina suit against the Wittels Loan & 
Mercantile Company of St. Louis, which 
sustained a fire loss some time ago, 
The Pacific Fire issued its policy for 
$1,000 upon the merchandise ccntained 
in the store owned and operated by the 
Wittels concern at ee Market street, 
The assured claimed a loss apportioned 
with other insurance sadied in the sam 
of $864.67. In filing the suit, it was 
also asked by the assured that 10 per- 
cent be allowed for vexatious delay, aad 
$1,000 as attorney ’s fees. During the 
trial the attorney’s fees item was re- 
duced to $500. The total loss claimed 
on account of the fire, which occurred 
on March 3, 1922, was $28,045.70. 

Company Denied Allegations 


In the proof of loss this figure was 
computed by taking an inventory as of 
Jan. 1, 1922, from which was deducted 
the sales to the date of the fire, less 
profit and, in addition, a deduction of 
the loss in value and salvage in the 
goods in sight after the fire. The as- 
sured carried $44,000 of insurance and 
claimed its stock according to the in- 
ventory to be $46,990.21. In its answer 
to the petition, the company denied the 
amount claimed as a loss, and denied 
the value of the property in the premi- 
ses at the time of the fire to be $44, 
000, and pleaded the misrepresentation 
clause contained in the policy, claiming 





the policy void on this ground. The 
company also claimed that the total 
loss sustained by the assured in the 


fire, both of goods in and out of sight, 
was $12,942, and that the company, it 
liable at all under the policy, could not 
be held for more than $330.90. 
Testimony as to Value 


The testimony showed that the mer- 
cantile concern was incorporated about 
two years before the fire, the capital 
going to make up the company being 
the stocks of three stores and valued 
by the assured at approximately $45,000; 
that the three stores were operated at 
different locations until about a year 
before the fire, when they moved into 
the premises where the fire occurred. 
The Pacific Fire claimed that the re- 
turns made to the collector’s office on 
June 24, 1921, showed a stock of goods 
on hand of $2,000, and likewise the re- 
turns were made to the assessor for 
furniture and fixtures at $500, while 
they were carried on the books of the 
company at $4,000, although not in- 
volved in this lawsuit. The adjusters 
for the company had appraisers appraise 
the merchandise in sight some time in 
April after the fire, and they established 
a value of $8,325.50, with a loss of $6,- 
267.11. It also appeared that while 
there were eleven companies involved, 
six of the eleven settled with the assured 
on the basis of a $27,000 loss; or in 
other words, approximately $34,000 out 
of the $44,000 of insurance in effect 
settled. After a trial lasting two and 
one-half days, judgment was rendered 
in favor of the companies, it being 4 
unanimous verdict by the jury, and mo- 
tion for a new trial was denied. 


ACCOUNTS CORRECTED 





WANT 


The governing committee of the 
Western Union has notified all com- 
panies that some Chicago agents have 
not made up their accounts for June ac 
cording to the commission sc ale which 
was adopted by that city in 1914 and is 
insisting on the correction of such @c- 
counts. The Union is enforcing the 
1914 scale as of June 1. 


Ran itinwre 
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. PROTECT THE 


AIM TO 
BANKER LOCAL AGENTS 





New Association Has Been Organ- 
ized in Texas by Smaller 
Town Men 


R. E. GUESS IS PRESIDENT 


Claim That the Attacks on Financial 
People in the Insurance Business 
are Unjust 


There is much interest being taken in 
the new organization in Texas known 
as the Country Agents Insurance Asso- 


ciation. R. E. Guess of Rogers is pres- 
ident; Eugene C. Tipps of Seguin, vice- 
president; R. L. Massie, Pilot Point, 
vice-president, and C. D. Campbell, 


The execu- 
tive committee consists of the officers 
and L. T. Youngblood of Blackwell, F. 
E. Hendricks of Richardson, Earl Seals 
of Kerens. 


Nixon, secretary-treasurer. 


The dues are $5 a year. 
Resent Attack on Bankers 


The organization is the outgrowth of 
the fight made against banks writing 
insurance. Previous to the calling of 
the meeting to organize, a letter was 
sent out by some of the agents calling 
attention to the fact that Deputy Insur- 
ance Commissioner Scott had indicated 
that he would refuse to issue bankers 
licenses to write insurance. This com- 
mittee claimed that the letter was a 
serious reflection on all bankers. The 
action’ of the commissioner, the letter 
said, appeared to be the first open step 
of amovement to deny licenses to bank- 
ers, real estate men, lawyers, or any 
other citizen engaged in any other call 
ing, occupation or business other than 
insurance exclusively, to eliminate the 
smaller agents in the country towns and 
to concentrate the business in the larger 
towns. The committee declares that 
even if the commissioner issued permits 
this year the fight will go on and it 
may require legal service to protect 
the country agents and particularly the 
country bankers who are agents. 

Resigns from the Texas Body 


Secretary Campbell in a letter says 
that he was a member of the Texas 
Association of Insurance Agents and he 
became convinced that it was unquali- 
fiedly against the banker agent. Hence 
he retired from the organization. He 
declares that the country association 
therefore has organized from the stand- 
point of necessity. He declares that the 
constitutional rights of the banker 
agents will -be protected. In speaking 
lurther Mr. Campbell says: 

_We maintain we have as much right 
in the insurance business on part time 
asaman giving all his time; we further 
maintain the banker agent has 
much for the insurance 


done as 


business as any 
other agent; they evidently pay their 
balances or the companies would take 


up their supplies and I believe if there 
ls any difference in the loss ratio of the 
banker agent and others, it is in favor 
of the banker agent. 


Must Have Publie Confidence 


We further maintain that in order to 
run a bank we must of necessity have 
the confidence of our people; we cannot 
fave this confidence if every time one 
of our trusting customers pays a visit to 
our institution, we take a “six shooter” 
and extort an insurance premium from 
sald customer. People who do business 
with banks are not largely different from 
ether people; thes do very little from 
re ag but in a lot of cases they prefer 
) buy their insurance from their banker 
because from years of close association 
With their banking business they feel 
ne banker will not misrepresent an in- 
eance policy, which is not the case 





MEETING OF LOSS MEN 


PURPOSE OF THE GATHERING 





Some of the Topics That Will be 
Brought Before the Coming Ad- 
justers’ Conference 





NEW YORK, Aug. 1.—In the minds 
of a number of fire underwriters it 
would be a distinct advantage if the 
company adjusters as well as the several 
sectional bureau managers had been in- 
vited to attend the general. conference 
upon loss settlement methods to be 
held in this city Sept. 18. The resolu- 
tion offered by the committee on ad- 
justments of the National Board at the 
annual gathering, and unanimously 
adopted, provided that the “incoming 
executive committee call a conference 
of representatives of the adjustment 
bureaus and companies to meet with the 
committee on adjustments of the Na- 
tional Board to determine whether it is 
possible and feasible to eliminate the un- 
satisfactory features of existing adjust- 
ment methods, respecting which there 
is sO much criticism among our mem- 
bers and which, as many of us believe, 
are responsible for a large percentage 
of the existing high expense and loss 
ratios.” 

May Hold Later Meeting 


_ While the original intent of the ad- 
justment committee was to invite to the 
gathering company and independent ad- 
justers as well as the heads of the dif- 
ferent adjusting bureaus, it was later 
decided to restrict the initial meeting to 
the bureau managers, with the thought 
that -if as a result of the information 
there gleaned separate conferences with 
the company men and the independent 
adjusters seemed desirable, such a gath- 
ering would be called. 

Responsibility for the admittedly un- 
satisfactory methods of settling losses 
is hard to determine, as many different 
opinions being held as there are com- 
pany executives and adjusters. All are 
agreed that a lot of trouble would be 
eliminated if the public adjuster could 
be gotten rid of, but upon all other 


with a lot of fly-by-night insurance 
agents who travel over the country. 
Commend Banker Agents 


I have so 
single 


far been unable to 
company representative, 
agent, general agent or official 
any criticism to make against banker 
agents, except possibly isolated cases. 
They all commend very highly the busi- 
ness of their banker agents and none 
of them want this business molested, 
unless by such molestation they could in- 
crease their premium income. 

I believe I speak the sentiment of the 
part time men when I say, let the in- 
surance business alone. It is running 
along very nicely and if the legislators 
get hold of us, we are going to come up 
with anywhere from 5 to 10 percent 
taken away from our commission income, 
This would make some fine political am- 
munition to take back to the “dear pee- 
pul”; viz: I saved you thousands of dol- 
lars on your annual insurance bill. I 
believe it behooves every one of us to 
let the insurance business rest just as 
it is. 


find a 
special 
who has 


A copy of the constitution and by- 
laws has been sent out to those eligible 
for membership. 

It states in the preamble that there is 
nothing in the law to prohibit bankers 
from writing insurance so long as they 
are able to qualify with the law. Banker 
agents, the preamble states, are of the 
opinion that the present situation is the 
result of agitation by some of the local 
boards and certain few insurance papers. 
The bankers got busy, collected a fund 
for the purpose of contesting any re- 
fusal of the insurance commissioner to 
deny license to bankers. The commis- 
sioner of insurance licensed the bankers 
this year and no court action was nec- 
essary. The banker agents declare they 
must organize to protect their rights. 





LLOYDS DEAL BLOCKED 


OPINION GIVEN IN MISSOURI 





Attorney General Says Agent Can’t 
Place Insurance for Client With 
Non-Admitted Concern 





Attorney General Barrett of Missouri 
has submitted an opinion to Superinten- 
dent Ben C. Hyde, that a firm of un- 
derwriters can not, unless authorized to 
do so by the insurance superintendent, 
place insurance for individuals with 
a company not licensed in Missouri. 

The opinion was in response to a 
query from Mr. Hyde, who had received 
numerous complaints from St, Louis 
insurance men relative to Myers & 
Wendling of St. Louis insuring mem- 
bers of the Automobile Club of Mis- 
souri in London Lloyds at rates 20 per 
cent less than those charged by stock 
companies for personal liability, prop- 
erty damage and collision coverages. 
Lloyds have no Missouri license. 

Attorney General Barrett holds that 
an individual may insure his property 
where he pleases—with a non-admitted 
company if he sees fit to do so—but it 
is against the law for an underwriting 
firm to do so for individual policy- 
holders. 


phases of the situation a sharp diversity 
of views is held. 

According to company adjusters, the 
pressure placed upon them by their un- 
derwriting departments to expedite 
settlements, and even to gloss over 
points that should be very carefully 
sifted is a prolific source of trouble, 
but one which they are powerless to 
overcome, so long as the eagerness of 
the high executives for premium income 
outweighs their desire to have claims 
disposed of solely upon merit. The as- 
sertion is made that a first-class adjuster 


can make far more money handling 
losses independently than he can as 
a company employe. Hence the su- 


perior talent is constantly drifting away 
from the companies and the bureaus. 
As a counter to this claim, which com- 
pany men deny, at least in so far as 
Capacity is concerned, is the allegation 
that the independent adjuster is bur- 
dened with more work than he can 
properly attend to, and that losses are 
disposed of without their receiving the 
degree of attention they should have. 


Position of Bureau Men 


Advocates of the adjusting bureaus 
hold that employes of the latter, unin- 
fluenced by the thought as to how the 
settlement of a claim will affect the 
business of any particular company, are 
in better position to adjust a loss purely 
upon its merits than are the company 
men with whom the question of the fu- 
ture incomes of their respective offices 
is ever present, 

The whole subject is one that admits 
of the present wide diversity of views 
that obtains. What the basic reasons 
for the present unsatisfactory condi- 
tions are, and, if disclosed, how reform 
might best be brought about, no one 
seems to know. It is with a view to 
finding out that the initial conference 
will be held. In late years the tendency 
to liberality in loss settlements has been 
pronounced; policy conditions are 
waived with the utmost freedom, and in 
cases where a number of companies 
are involved, the action of one in de- 
ciding to pay a claim virtually compels 
all others to follow suit, whether they 
would otherwise be inclined to do so 
or not. The time when companies took 
advantage of the 60 days allowed them 
in which to make payment after ad- 
justment had been 


reached, has gone 
by. In the language of a former chair- 
man of the adjustment committee of 


the National Board, some offices hand 
check settlements to their clients, “be- 
fore the embers of a fire have ceased 
smoldering.” 


— 





NO BIG ISSUE IS SEEN 
IN THE F & C DECISION 


Bennett and Association Workers 
Do Not See Danger in 
This Case 


CONDITION NOT PARALLEL 


Mark & Sons Relations Differed from 
Local Agent, So That No Vital 
Principle Is Involved 


NEW YORK, July 31—No 


issue of 


great importance to local agents is in 
volved in the suit of the Fidelity & 
Casualty against Frederick Mark & 
Sons, former “special agents” 


of that 


company in its metropolitan office in 
this city, according to Walter H. Ben 
the National Associa 
Agents 


stances on which the referee’s opinion 


nett, secretary ol 


tion of Insurance The circum 


was based, which gave in effect a vic 
tory to the company in this fight for 
the expirations of the resigned agents, 
would not be duplicated in one out of 
100 cases, said Mr. Bennett. 
Is Not Ordinary Case 

In the first place, the Marks are not 
“local agents” in the sense that the 
members of the association are. They 
come more readily under the class of 
general agents, in that most of their 
business comes from brokers. The sys- 


insurance business 
York is such that 
the 


tem under which the 
is conducted in New 


there are no members of associa 
tion in the metropolitan district except 
on the extreme edge—out on Long 
Island or Staten Island Both brokers 


and general agents, under one of which 
designations the firm can more readily 
be placed, have organizations of their 
own, which should be more interested 
than the local agents’ association. 


Circumstances Differed 


The ownership of the business, and 
the information about the business cre 
ated by members of the agency firm, 
belong to the agents, according to the 
referee, thus upholding the position 
taken on that issue by the National as- 
sociation. The daily reports, which the 
referee has decided belong to the com 
pany, were not handled in the manner 
that local agents are accustomed, and 
in Mr. Bennett’s opinion it was this dif- 
ference that caused the referee to give 
the daily reports to the company, in- 
stead of the agents 

Frederick Mark & Sons did not make 
up daily reports to be turned in to the 
Fidelity & Casualty. Instead, says Mr 
Bennett, his information is that when 
one of the Marks busi 
ness he went com- 
pany’s metropolitan office and read off 
the data from penciled memoranda to 
the counter man, who handled the mat 
ter for him, making up the daily report 
and turning over a copy to the agent 


vot a piece ot 


to the counter of the 


Improved Daily Reports 
The daily reports and records of 
Frederick Mark & Son have been im 
pounded on order of Justice Bijur and 


will be held until the appeal of Mark & 
Son from a decision in the Fidelity & 
Casualty case has been decided. Under 


the recent decision of Referee William 
H. Hotchkiss the daily reports were 
held to belong to the Fidelity & Cas 


ualty. Mark & Son are appealing the 
case, however, and has secured an order 


from the court impounding their re 
ports until the appeal has been de- 
cided. 
Sees Nothing Lost 
E. M. Allen of Helena, Ark., former 


president of the National Association, 








6 


made the 
this decision: 
J. A. Giberson of Alton, 
president of the Illinois 
now chairman of the organization 
mittee of the National Association, 
ments on it follows: 
I do 
aken 
sociation in 
thing we are 


has following comment on 


Ill., fo 


association 


rmer 

and 
com- 
com- 
as 
not 
the 


see how this decision 
position of the National as- 
any way. After all, the 
fighting for is the exclusive 
right to use the information contained in 
the daily report. 


In writing fire 


can 
we 


business the companies 


are furnished copies of daily reports as 
policies are issued. If any agent, in 
resigning a company, would be required 
to surrender his office records he would 
be required to make copies of his dailies 
for his own information. I do not think 
it would be at all necessary to maintain 
a duplicate file for dailies for all of his 
companies. As long as the agent is in 


possession of the 
exclusive 
iness it 

the daily 


information and has the 
right to use it in soliciting bus- 
makes no difference who owns 
reports. 

Association Leader’s Comment 


Another prominent middle western 
local agent and active association 
worker has commented as follows on it: 


There seems to be considerable im- 
portance attached to the statement that 
the agents involved in this case were 
special agents from the company’s view- 
point and local agents or brokers from 
their own standpoint. If I remember 
correctly, without referring to the de- 
cision, the men involved in this case were 
located in the branch office of the com- 
pany and on account of that fact, per- 
haps helped establish the idea that they 
were special agents more than they were 
independent local agents. 

Unfortunately, all over the country 
there are too many general agents as 
well as branch offices that do a direct 
business This system should be abol- 
ished and general agents and branch 
offices should be service representatives 
of the company only and prohibited from 
doing a direct business. This mixture 
of general agents, special agents and 
local agents causes trouble. 

Iam in doubt whether the decision in 
this case could stand as precedent for 
the same situation, were it developed 
with a “Simon pure” local agent. The 
fire insurance companies furnish 


a daily 
The cas- 
duplicate 


report 


marked “Agent’s Copy.” 
ualty 


companies furnish us a 


copy which they give to us. In both in- 
Stances I take the position that they 
have actually given us this duplicate 
daily report blank. Regardless of 
whether they fill it out or whether we 
fill it out, the report belongs to us. 

Iam not particularly disturbed by the 
decision and I do not think that it affects 


the principle of ownership of expirations 


as approved by the National Association 
of Insurance Agents. No company pays 
any part of the operating expenses of 
my office, nor makes any allowance to 
my office other than the uniform com- 
missions. Some of the companies, a few 
years ago, maintained that because they 
sent in their special representative and 
assisted in the development of certain 
lines of business they had a proprietary 
interest in the expirations. This theory 
is unsound so far as my office is con- 
cerned and TI have a satisfactory under- 
standing with companies that TI repre- 
sent I think that the question under 
the decision mentioned is one that each 
agent can easily settle with the com- 
panies that he represents. If he is a 
strictly local agent I feel sure that any 
company will be glad to state in writing 
that the daily reports are his property. 
The best time to settle the ownership 
of these daily reports is before any 


trouble arises and I am taking the mat- 
ter up with the companies that we repre- 
sent, 


LA RUE MADE 


Manager H. M. Carmichael of the Oil 


Insurance Association announces that 


ASSISTANT MANAGER 


H. W. LaRue has been appointed as- 
sistant manager of the organization. Mr. 
LaRue has been with the Oil Associa- 


tion since January, 1922.° Prior to that 
he was for several years assistant sec- 
retary in the western department of the 
Continental. He has had a wide expe- 
rience an underwriter, and has 
served Mr. Carmichael’s right hand 
man ever since he has been with the Oil 
Association. His promotion at this time 
is in recognition of the splendid service 
that he has rendered the Oil Associa- 
tion, 


as 


as 


THE 


CLARIS ADAMS SPOKE 
TO OHIO FIELD MEN 


Part Special Agents Must Play in 
Educating the Insurance 
Buying Public 


ANNUAL SUMMER OUTING 


Two Organizations Held Meetings at 
Cedar Point—Many Guests Were 
Present at Gathering 


CEDAR POINT, O., July 27.—The 
mid-summer meeting of the Fire Un- 
derwriters’ Field Club of Ohio and the 
Ohio Association of Fire Underwriters 
held at the Breakers Hotel was de- 
clared a success if for no other reason 
than that the members had an oppor- 
tunity to hear Attorney Claris Adams 
of Indianapolis and Chicago. The key- 
note of his address was that all business 
is an organism. All business is inter-re- 
lated and insurance forms an integral 
part of the great organism of business. 


Separate Meetings Held 


The 150 field men, their wives and 
children registered at the Breakers on 
Tuesday. That day was spent in re- 
newing friendships on the beach, the 
veranda and the links. Wednesday 
morning the two field clubs held sepa- 
rate meetings. Both were business 
sessions at which reports of the execu- 
tive and clearance committees were 
read. The Fire Underwriters’ Field 
Club elected L. R. Hammond of the 
Union of Canton to membership and 
R. P. Hare, Jr., formerly state agent of 
the North America, has gone to Chi- 
cago as assistant general agent of the 
Philadelphia F. & M. and was forced to 
resign from the Field Club. H. M. 
Huntzberger of the American National 
also tendered his resignation. F. W. 
Ransom, formerly state agent of the 
Providence-Washington, also resigned. 

R. E, Heasley Speaks 


It was decided that the next meeting 
should be held in Cincinnati, Sept. 11. 
This is the first time that Cincinnati 
has had the meeting. 


This picture shows why fire preven- 
tion and inspection work is of first 
importance to the fire insurance com- 
panies The photograph is of 
interior of a furniture store at St. 
seph, Mo. When firemen responded 
to an alarm they found nine five-gal- 
lon glass jars full of gasoline and 
wrapped in excelsior. The jars were 
stacked among the furniture stored in 
the room. Two of them are clearly | 
shown in this picture. The building 





has an area of 40,000 square feet, and 


NATIONAL 





the | 
Jo- | 


U NDE RW RITE! aii 


z. 2. Sites of the Underwriters’ 
Adjusting Company at Cleveland, spoke 
before the Bureau Club. He commented 
on the great number of dwellings which 
had burned in Cleveland recently while 
under construction. He ascribed this 
to incendiarism due to friction betweén 
various sub-trades, rather than to 
trouble between union and non-unlon 
men. Two new members were admit- 
ted to the Bureau Club: Frank G. Stauf- 
cnbeil, formerly with the Atlas in Ohio, 
becomes special agent for the National 
Liberty, and Ralph E. Eisert, formerly 
at the home office of the Agricultural, 
who becomes state agent for that com- 
pany in western Ohio. E. R. Seaver 
of the National Union fendered his 
resignation, as he has been transferred 
from eastern Ohio to western Pennsyl- 
vania, with headquarters at Pittsburgh. 


Claris Adams’ Address 


After the separate meetings of the 
two clubs there was a joint meeting 
which Mr. Adams addressed. He said 
it takes a truly great mind to gauge 
events as they are passed through. It 
is not difficult to look back and under- 
stand the relative importance of certain 
events, It takes a keen perception and 
a good sense of values to understand 
current affairs. 

It has heretofore been believed that 
America could stand alone, that she was 


socially and economically free from the 


influence of foreign countries. This 
theory has been thoroughly blasted by 
the recent drop in the price of wheat 
due to lack of buyers in foreign coun- 
tries. America is just as much an in- 
tegral part of the economic scheme as 
the insurance business is. The eco- 
nomic situation reacts on the political 
and the political on the social, and con- 
pascationan America is involved and in- 
terested in the rest of the world. 
Farmer Must Be Helped 


Mr. Adams said that there must be 
legislation to help the farmer and 
prevent a radical movement. Farmers 
cannot remain normal when they do 
not prosper. It is up to the govern- 
ment to see that they do prosper. It 
is the duty of business as a whole to 
protect the interests of a single factor 


in that business. Danger may a 
averted by legislation just as much i 
the case of the farmer as in the case 


of the recent house shortage. It will 
be remembered that capital refused to 
take hold of building homes as an in- 
vestment because they did not prove 
profitable. 





Laws were enacted which in- 


One Reason Why Inspections Are Neoded 





| there was 50,000 cubic feet of explosives 
| in the nine bottles of gasoline “planted” 
| in the store. 

Over $5,000 worth of insurance was 
carried on the stock which consisted 
| of nothing but dilapidated second hand 

furniture and was found to be of little 
| or no value. 

Town inspections ferret out just such 
dangerous conditions as are revealed in 
this case. 

(Picture from Fire Prevention depart- 
|! ment of the Western Actuarial Bureau.) 
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CLARIS ADAMS 


duced capital to build homes and a 
serious menace was thwarted. 


Public Must Be Educated 
Mr. Adams showed that he had a 
real understanding of current events 


when he said that the largest problem 
confronting the insurance business to- 
day was to educate the public in regard 
to insurance. The fact that 1,700 bills 
regarding insurance have been intro- 
duced in the various legislatures is a 
demonstration of the general mystifica- 
tion of the public about the business. 
There are so many details about the 
insurance business that the layman has 
the belief that it is impossible for him 
to grasp even its fundamentals. The 
average agent when asked to explain in- 
surance will throw up his hands and 
say that it would take weeks to tell 
about even the essentials. 

Should Explain the 


Every field man should feel it in- 
cumbent upon him to build up a bul- 
wark for insurance by explaining the 
A. B. C.’s of the business to the public. 
He should convince the people that 
they can make their own rate. This is 
the best method of establishing cost. 
He should show the people where the 
insurance dollar goes, and justify the 
expenditures. He should show that the 
insurance business compares favorably 
with the largest enterprises in the busi- 
ness world. It comes within $500,000, 
000 of the railroad revenues per annum. 
It is important that the public should 
get a sympathetic attitude toward insur- 
ance rather than antagonistic. When the 
issue of government control of insur- 
ance comes up, the people should be so 
educated that they will know that in- 
surance has nothing to apologize for in 
its present state and will discourage any 
movement toward government control 

Mr. Adams in closing said that the 
local agent is just like the retail drug 
store man and that field men were com- 

parable to manufacturers. Insurance 
oe a strong case but must be sold as 
an institution. 


Elementals 


W. B. Goodwin’s Remarks 


W. B. Goodwin, state agent of the 
JEtna, expressed appreciation of the 
audience to Mr. Adams on his timely 
talk. He said that as a result of the 
lack of understanding of the public it 
had taken the Dean schedule 17 years 
to get from the west to New England. 
Insurance has the tools with which to 
progress but they are not used as 
efficaciously as possible. 
The executive committee 
Automobile Underwriters’ Club held 
a meeting in the afternoon at which 
routine business was transacted. A 
bridge party was held for the ladies 
Wednesday morning. Mrs. Milton Price 
won the first prize and Mrs. Warren 
Johnston the second. One of the fea- 
tures of the outing was a bowling con- 
test between the North America and the 
(CONTINUED ON PAGE 10) 


of the Ohio 
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Losses Create Opportunity 


N one sense every fire, costly as it is, teaches a lesson to many 
people. The recent fire that damaged the Broad Street 
Station at Philadelphia, created many prospects for 

Tourist Baggage and Parcel Post insurance. The fire that occurs 
in the smaller community has even a greater effect upon the public 
mind. Countless prospects are created. They are brought face 
to face with the necessity for insurance protection. 


It is the local agent who shoulders the responsibility for public 
neglect. Every individual in a community is directly responsible 
for the preservation and welfare of that community. His first duty 
is to preserve his own property—to protect it with adequate insur- 
ance. But a still greater responsibility is his in safeguarding the 
community at large, that it may not be destroyed through his 
own neglect. 


Let every fire serve as a business stimulant to your agency—but 
let it also serve as an opportunity to preach the gospel of fire 
prevention. 





SPRINGFIELD 
Fire & Marine Insurance Co 


- 
CHARTERED 1849 ° 
of Springtield, Massachusetts 








HEAD OFFICE: PACIFIC COAST DEPARTMENT: 
SPRINGFIELD, MASS. WESTERN DEPARTMENT: CHICAGO SAN FRANCISCO, CALIFORNIA 
A. W. DAMON, President HARDING & LININGER, Managers GEORGE W. DORNIN, Manager 


CASH CAPITAL, $2,500,000.00 
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TWENTY-FIFTH 


Pittsburg Underwriters 


UNDERWRITTEN 


ALLEMANNIA FIRE INSURANCE CO. 


NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
SUPERIOR FIRE INSURANCE CO. 


Combined Statement 


Capital, $2,500,000 


Conestoga Building 


Net Surplus, $3,418,470 


1923 


ANNIVERSARY 


BY 
REPUBLIC FIRE INSURANCE CO. 


Assets, $12,511,007 





HOME OFFICE 


Wood and Water Streets 
Pittsburgh, Pa. 














FRED W. KENTNER 


Insurance Agent 


118 William St. 


Large Facilities 


NEW YORK CITY 


for the 


METROPOLITAN DISTRICT and Binding 
Throughout the ENTIRE UNITED STATES 


Representing 


ALLIANCE of Phila. 
RHODE ISLAND 


STAR of America 
NATIONALE of Paris 


Telephone 
BEEKMAN 7237 














MARINE - 


Insurance Co, 


OF NEW YORK 


47 BEAVER STREET 


AUTOMOBILE 
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COVINGTON AGENTS 
STATE THEIR CASE 


Claim They Were Not Abrupt at 
the Recent Conference with 


Companies 
WANT FAIR TREATMENT 


Declare That They Are Discriminated 
Against in Being Separated From 
the Cincinnati Zone 


COVINGTON, KY., July 31.—The 
attitude of Covington agents toward re- 
duced commissions remains the same 
as outlined to company officials when 
five of them appeared a few weeks ago 
in Chicago before the joint conference 
committee representing the companies. 
In fact, if there is any difference, it 
is that agents who have been somewhat 
hesitant as to the position they would 
take, have decided to retain the old 
commissions in making up their reports 
and let the companies take whatever 
steps they may have in mind. One 
agent who had sent in his reports on 
the new basis declares that he will 
make out new reports going back to the 
old basis and will also make up his July 
account taking the full commission the 
same as betore he received his notice. 
This agency, which is doing a_ busi- 
ness of more than $1,500 a month, says 
that if the companies desire to they may 
come in and take up the supplies should 
they not be agreeable to accepting the 
old commissions. 

Say They Were Not Abrupt 


Agents in Covington are rather em- 
phatic in stating that they do not be- 
lieve that their side of the case has 
been adequately presented in the in- 
surance press. They resent the state- 
ment that their conference at Chicago 
was marked by abruptness and sharp- 
ness of words on their part. They ad- 
mit that they spoke frankly, believing 
that it was the best policy not to gloss 
over any of the facts, but they assert 
that they did not take an unyielding at- 
titude, the conference arriving at no 
conclusions. The Chicago committee 
declared it had no authority to rescind 
the legislative action of the companies 
and according to the agents, refused to 
commit itself to make any definite 
recommendations at the forthcoming 
meetings of the Union and Western In- 
surance Bureau. 


Not Had Adequate Answer 


Why did the companies reduce com- 
missions in Covington and Newport? 
This is one question about which the 
Covington agents evidently are very 
much concerned. They do not believe 
that they have yet had any adequate an- 
swer. Some agents profess to see in the 
companies’ efforts an attempt to re- 
taliate on account of the Schroeter suit 
against them and the Actuarial Bureau 
of Kentucky, a suit in which only two 
or three agents of the community were 
interested. Yet they can scarcely be- 
lieve that company executives would 
penalize all of the agents in a community 
in order to retaliate against individuals. 
Most of the agents believe that the 
companies desire to make a showing 
in reducing the expenses without hurt- 
ing themselves any and have picked on 
the agents as the most likely source of 
such successful effort. 

Should Be One Community 


The principal argument of the Cov- 
ington agents is that Covington and Cin- 
cinnati are one community and a river 
boundary cannot make the efforts of 
one group of agents worth 40 percent 
less. As to any Kentucky discrimina- 
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tion in their own favor, they point oy 
that the rate for a brick incombustible 
roof dwelling house in Covington and 
Newport is $7.60 a thousand for fiyg 
years, while in the southern part of the 
state for the same type of structure jx 
about $15 a thousand for five years 
They point out that a 25 percent com. 
mission on the higher rate nets mor 
than higher commission on the lower 
rate. So far as the agents’ share fo, 
writing the business is concerned, they 
declare thus that in reality they ar 
getting less than the man with a lower 
percentage of commissions.. 


Outside Companies Active 


The larger agencies in the community 
are, of course, concerned over the sit. 
uation, insofar as they would like to 
come to a peaceful understanding with 
the companies, but they all declare 
that the lower rates of commissions cap- 
not be made effective under present 
conditions. Non-affiliated companies 
are sure of the greater share of the 
Kenton and Campbell counties business 
at the present time, they claim, Ap 
anomalous situation has arisen Say 
some, in that one group includes affih- 
ited companies and a_ non-affiliated 


company. At least one agency is said 
to be writing all of its business in aq 
non-affiliated company. Each agent js 


trying to make his own individual ar- 
rangement to take care of his own busi- 
ness. It is declared that at least one 
affiliated company has made an offer for 
an agent’s business at the old rates of 
commission, provided all of it is thrown 
to this one company. Several agencies 
say that three or four Cincinnati offices 
have offered to take care of their busi- 
ness at the old rates of commissions, 
Salaried Office Plan 


On the subject of salaried offices in 
Covington, the agents indicate that 
they are not at all disturbed, hinting 
their belief that they have two sal- 
aried offices in the city now and they 
do not see that an additional numbe 
would greatly complicate matters. As 
to the possibility of companies selling 
insurance in Kenton and Campbell 
counties at cut rates, which was men- 
tioned as a possibility by company rep- 
resentatives in the Chicago conference, 
according to the agents, there is not 
much belief that such a condition will 
be brought out, inasmuch as the state 
insurance department would probably 
inquire why rates were kept high in 
other parts of the state if they could b 
materially lowered in Kenton and Camy- 
bell counties. 

Concentrate on Other Lines 


So far as may be judged outwardly, 
the agencies are going to use ever) 
possible effort to retain their old com- 
missions, particularly so ‘long as Cin- 
cinnati remains on the present. basis. 
There is no indication that there is any 
important group of agents in the two 
counties that is ready to work under the 
new commissions. Those agencies 
which are operated in connection with 
real estate offices or where a large pro- 
portion of income has been derived from 
casualty or life insurance, have all 
stopped attempting to develop any new 
fire business and are concentrating 
their efforts on other branches of their 
business. 


Is Entering New York 


The Philadelphia Fire & Marine has 
applied for admission to New York 
State. This is the company that is tak- 
ing over the business of the Philadelphia 
Underwriters. It will operate as a run- 
ning mate of the North America. 


H. S. Fecheimer Dead 


Henry S. Fecheimer, vice-preside phe 
the Earls-Blain Insurance Agency, die 


at his home in Cincinnati, Sunday of this 


7 1 
week. Mr. Fecheimer was 82 years oll 


and had been connected with the E arls- 


yas 
Blain Agency for many years He Ww 
g 
the founder of a clothing manufacturing 
v 
firm of Cincinnati and was well kno 


among Cincinnati business men. 
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Rossia Insurance Company 
Of America 





The Fire Reassurance Company 
Of New York 





American Fire Insurance Corporation 
Of New York 





Union Reserve Insurance Company 
Of New York 





1565 Broad Street : : Hartford, Conn. 





Fire and Marine Reinsurance 














‘Insurance LoMPaANyorNew Hav 
CONNECTICUT 


CASH CAPITAL, $500,000.00 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 


HE EAST AND WEST, starting with capital 

of $500,000 and surplus of $500,000, will be 
operated under the same management as the 
Security Insurance Company of New Haven, which 
started in business in 1841. The management 
of the Security has popularized it among the 
agents because the service of the Security has 
been eminently satisfactory to agents and as- 
sureds alike. The East and West, therefore, be- 
gins business with the experience, tradition, 
momentum and record of the Security. 


The East and West will write all the lines that 

the Security does, will give the same agency serv- 

ice and will be vigilant in its effort to see that 

a obligation is promptly and faithfully ful- 
ed. 


| percent 














\| CHICAGO COST PLAN 
APPROVED BY AGENTS 





Companies’ Proposal Accepted 
Principle—Details Still to Be 
Worked Out 


POINTS AT 


CHIEF ISSUE 


Agents Want Chicago Board to Pass on 
Commission Revisions for Class 2 
and 3 Men 


During the week two meetings 
of the 


Chicago have been held for the purpose 


past 


commissioned local agents of 


of discussing the various features of the 
new reduced plan for 
The program under considera- 
tion represents what the Western Union 
and Western Bureau companies feel to 
be the and liberal 
ment that can be granted. At the agents 
meeting on the 
plan in principle was given by a vote 
of 47 to 1. The commissioned agents 
of Chicago are evidently in favor of 
practically all of the suggestions made 
by the companies, but feel that if the 
commission scale of the Class 2 and 
Class 3 men is to be altered, the matter 
should be handled by the Chicago Board 
and not by a group of commissioned 
agents. A special meeting of the Board 
will probably be called to consider this 
phase of the situation as soon as Presi- 


acquisition cost 


Chicago. 


most fair arrange- 


Tuesday approval of 


dent Lyman M. Drake returns from 
Europe. 


New Territorial Divisions 

Even if the commissioned agents of 
Chicago decline to enter into any ar- 
rangement that will revise the commis- 
sions of Class 2 and 3 agents, they will 
be the means of bringing about a num- 
ber of important changes in the conduct 
of the business if they accept the plan 
that is now being discussed. It is prac- 
tically certain that the agents will give 
their approval to the territorial revisions 
that have been proposed. If they do the 
boundaries of Territory 1 will be en- 
larged. At present the Number 1 dis- 
trict is bounded by the lake on the east, 
the river on the north, the river on the 
west and Twelfth street on the south. 
Undoubtedly these lines will be changed 
so that in the future Territory 1 will 
lie inside Chicago avenue, Halsted street 


and Twenty-second street. Territory 2 
will consist of the area outside of Ter- 
ritory 1, and within the “Old City Lim- 
its,” i. e., Fullerton avenue on the north, 
Western avenue on the west and Thirty- 
ninth street on the south. Territory 3 
will embrace the entire county of Cook 
outside Territories 1 and 2. 
Commission Arrangements 
In addition to this change a 10 per- 


cent overriding will be paid to Class 1 
agents and a 5 percent contingent. The 
commissions on fireproof buildings in 
the new enlarged Territory 1 will be 25 
instead of 20 in the past. The 
fireproof building will not include 
stockyards grain elevators. 
The commissions to Class 1 agents in 
Territory 2 will be 20, 25, and 30, and 
in Territory 3, 25, 30, and 35 

There are many angles to the 
cago situation that must yet be 
out. For example, many 
operation of company offices. They de- 
clare that these offices are in dire 
petition with the strictly agency 
and that by some means the company 
offices should be restricted to the same 
operating level as the commissioned 
agencies. 


class 


business or 


Chi- 
ironed 
object to the 


ct com- 


othces, 


Some Won't Sign Agreement 
Throughout the negotiations the com- 
panies have been insisting that as a ba- 
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any arrangement that is to be 
made the agents of Chicago must sign 
an agreement to the effect that they wij] 
not accept from any nonaffiliated com. 
pany any form of arrangement that wij] 
yield them a higher return than that of. 
fered by the Union and Bureau compa- 
nies. It is rather doubtful whether aj 
of the agents in Chicago will sign such 
an agreement. Some objecting to 
the demand that their signatures be af- 
fixed to an agreement of this character, 


Sis or 


are 


They take the position that they are 
willing to abide by any new program 
that may be worked out, but that they 
should not be asked to “sign on the 
dotted line.” 

Want Board to Act 


As it now 
agents in 


stands the 


commissioned 
Chicago are 


taking the posi- 


tion that if the commission scale of the 
Class 3 men (the downtown brokers), 
is to be raised to the level of the Class 
2 men, the matter should be handled 
entirely by the Chicago Board. Such a 


change would affect every Class 1 Office 
in the city, and should have the approval 
of a majority of the members of the 
board, it s% contended. 

Will Be Other Meetings 


The two meetings that have been held 
have cleared the atmosphere consider- 
ably, but there are still many problems 
that must be solved. It is probable that 
there will be two or three more meet- 
ings of the commissioned agents before 
their platform can be definitely an- 
nounced. The companies are watching 
closely the developments. It is the posi- 
tion of 


both company officials and a 
majority of the agents in Chicago that 
ultimately an agreement will be arrived 


at, but it is now quite evident that sev- 
eral meetings must be held before the 
agents can outline their position in its 
entirety. Allan Wolff, vice-president of 
the Chicago Board, and chairman of the 
committee of 6, which has been meet- 
ing with the joint Large Cities commit- 
tee, presided at the two meetings held 
during the past week and will be in 
charge of any future gatherings until 
President Drake returns from abroad, 


CLARIS ADAMS SPOKE 
TO OHIO FIELD MEN 


(CONTINUED FROM PAGE 6) 


Fireman’s Fund. Homer Ruprecht of 
the North America gallantly attempted 
to defend his company in a three-cor- 
nered contest with C. A. Hawk and R. 
Hukill, of the Fireman’s Fund. The 
expert pinmen of the Fireman’s Fund, 
however, won two out of three con- 
tests. The Blue Goose dinner was 
held Wednesday evening, followed by a 
dance at the Coliseum. One of the 
dance halls was reserved for the ex- 
clusive use of the field men. 
Guests That Were Present 


The following were guests at. the 
outing: C. C. Atwell, manager of the 
Audit Bureau at Columbus; D. W. 
Crane, assistant secretary, Ohio Farm- 
ers; William Wood, special agent, Home 
of New York; G. E. Redfield, general 
agent, Farmers of York; R. P. Hare, 
assistant general agent, P hiladelphia 
Fire & Marine; P. B. Somme vice- 
president, hanacttnn of New: why H. 5. 
Bassett, secretary, Buckeye National ot 
Toledo: E, A. Henne, manager west- 
American Eagle at 


+ 


ern Sere 
Chicago; W. H. Sage, general manager 
western pads ee Great American, 


F. H. 
Fire of 
manager Underwriters’ 
Chicago. 


Sabin, general agent, Inter-State 
Detroit: c \. Rich, . 
Adjustment ot 


genera 


features of the new $500,000 


built by the Pittsburgh Plate 


One of the 
plant to be 


Glass Company in Milwaukee will pe a 
75.000 gallon water tank with sprinkle or 
arrangement. The tank will give fire 
protection to the entire yup of Pitts- 
burgh Plate Glass Company units utili = 
ing three sauare blocks on Lake, Sout 
Water, Barclay and Florida streé ts. 
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AGENTS SEEK COMBINED 
AUTOMOBILE MANUALS 


Present Plan of Separate Fire and 
Casualty Books Is 
Troublesome 


WOULD ALSO SPEED ISSUE | 


Say Rates and Classifications Should Be 
Published as Near Jan. 1 as 
Possible 


NEW YORK, 31.—Although 


appreciating that a combination automo- 


July 


bile rate manual would be of value to 
the agency force, company managers 
yet doubt if the issuance of such a work 
is practical. Both the casualty and the 
fre bureaus aim to get out their rating 
manuals as close to the first of the year 
as is possible in order that field men 
may familiar with the 
figures before the active business season 
begins. As a matter of fact they would 
like to send the new editions to press 
about Jan. 1, but this is out of the ques- 
tion, as the automobile manufacturers 
do not announce their new prices until 
the middle of January, information that 
js indispensable to the fire underwriters, 
having, as it does, a most important 
bearing upon tariff charges. The fire 
offices bind their rates sheets firmly in 
cloth covers, while the casualty compa- 
nies hold to the loose leaf plan. 


become revised 


Present Scheme Unwieldy 
Managers recognize that use «f two 
separate rate manuals is unwieldy, and 
sympathize with the plea of the agents 
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for a single book that will give them 
in compact form all the data required 
in order to accurately and completely 
write an automobile risk. 

The preparation of such a work may 
eventually come about, but thus far the 
two interested of underwriters 
have been unable to agree in the matter, 
though the manuals of each are far sim- 
pler today than was the case a few years 
ago. 


classes 


Year’s Experience Good 


The average automobile writing com 


pany is well satisfied with the experi- 
ence had thus far in 1923, and whereas 
the business was watched askance last 
year and for some time prior thereto, 
offices are now pushing the line and 
stimulating their agents to solicit it. 


There is danger, however, in this pros- 
perity, and some underwriters already 
see trouble ahead. They point out that 
only seven months of the present year 
have elapsed, and that five months re- 
main; a period sufficiently long to com- 
pletely overturn the favorable results 
had since Jan. 1 and to yield the com- 
panies a net loss. It is a singular fact, 
but one that holds true in fire under- 
writing, that companies can stand to- 
gether and conform to sound practices 
during periods of depression and loss, 
and yet when the tide turns and pros- 
perity is their portion, the disposition is 
to break away from all safeguards and 
to engage in a mad scramble for income. 
In the middle west certain companies 
are even now accused of rate cutting, 
while others are straining at the leash 
because of the competition of one or 
two non-conference offices. Conserva- 
tive underwriters point out that it is the 
part of wisdom to hold fast those 
principles that experience has shown to 
be sound, even though in so doing they 
lose a part of their income to their more 
recklessly inclined competitors. In the 
long run the company that pursues a 
clearly defined policy, refusing to be 
stampeded through good report or ill, 
is the one that will hold the confidence 


to 


| 
| 
| 
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GREAT AMERICAN PROMOTIONS 


Some promotions have been made by 


the Great American and American Al- 
liance. Three new vice-presidents have 
been created for the Great American, 
four new vice-presidents for the Amer 
ican Alliance, and a new assistant sec- 
retary for the Great American edwin 
M. Cragin, who has been secretary of 
the Great American, becomes vice-pres- 
ident and secretary. Alexander R. 
Phillips, who has been secretary, be 
comes vice-president. William H. Koop, 
who has been assistant secretary, be 
comes vice president and George E. 


Krech, who has been assistant secretary, 
has been elected secretary. Charles C. Do 


minge, manager of the New York City 
office, has been elected assistant secre- 
tary. 


So far as the American Alliance is | 


White is now vice- 
president; Mr. Cragin, former secretary, 
becomes vice-president and _ secretary; 
Mr. Phillips, formerly assistant 
tary, is made a vice-president; Mr. Koop 
becomes a vice-president and Mr. Krech 
becomes _ secretary. Heretofore the 
American Alliance has had no _ vice- 
presidents. 
enced and have been most successful. 


concerned, Jesse E. 


secre- 


xk ok x 
LAUNDRY INSURANCE 
The Automobile of Hartford has 


started to write insurance covering cus- 
tomers’ possessions on behalf of laun- 
dries, dyers and cleaners. This is a 
bailee’s customers policy. The Au- 
tomobile states that it was prevailed to 
make this by a number of dyers and 


of its agents and assured, and will show 
a balance upon the right side of the 
ledger. 


| VIEWED FROM NEW YORK 


All these men are experi- | 








WATSON 
cleaners. It protects goods in the cus- 
today of the bailee against loss from 


fire arising from any cause whatsoever, 
lightning, explosion, sprinkler leakage, 


windstorm, theft under certain condi- 
tions and collision. The theft clause 
in the policy only applies on articles 
when the value exceeds the value of 
all the articles comprising the same 
bundle or order. It does not cover 
loss by theft brought about by anyone 
in the service or employment of the 
laundry. 

The amount of liability on the laun- 
dry form in connection with goods 
known as “piece work,” is limited to 
25 times the laundry service charge. 


The average value of such goods is ap- 
proximately 12 times this charge. Rough 
dry, wet wash and other family work, 
done on the pound basis or pound and 
piece basis is limited to $5 per pound, 
the average value of which is approxi- 
mately $3 per pound depending upon 
the class of patrons. Hotel and res- 
taurant flat work limited to $1 per 
piece. The average value of such flat 
work is approximately 85 cents per 
piece, the pillow slips balancing the 
sheets, and napkins balancing the table 


1S 


| cloths. 


On the dyers and cleaners form the 
amount of liability is limited to 20 times 
the cleansing charge with a maximum 
amount of liability under this form in 
the amount of $250, though customers 
can be covered for larger amounts by 
declaring the excess value to the 
cleanser, who in turn can arrange with 


the company. 

The rates are all furnished on spe- 
cial quotations and provided in two 
methods for laundries. The premium 


can be calculated on the percentage of 
the gross receipts varying according to 
the fire contents rate, or a_ specified 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY; PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices 
830-336 Union Street 


New Orleans 


Great Eastern Department 
100 Maiden Lane 
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W. E. SMALL, President 


E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 
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An American Company 
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EUGENE H. WINSLOW, Pres. 
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THE METROPOLITAN CASUALTY 
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Home Office: 47 Cedar St., New York City 
PLATE GLASS INSURANCE—— 
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ATHLETIC INSURANCE 


Written by the SOUTHERN SURETY COMPANY of 


Des Moines, Iowa. 


Covers—Foot Ball, Soccer, 
Hockey, Baseball, 
played by 


Basket Ball, 
Tennis and all other sports as 


La Crosse, Ice 


PROFESSIONAL, SEMI-PROFESSIONAL and AMA- 


TEUR TEAMS. 


Some very desirable territory open for producing agents. 


Write or wire— 


Ellis-Clark Co. 


437 Second National Building 


AKRON, OHIO 
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Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON 


Paid-in Capital $1,500,000 


T. J. FALVEY, President 
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charge levied for each order. 
dyers and cleansers form the 
is rated on the order basis only. 

The expansion of the laundry, cleans- 
ing and dyeing industry has produced 
a demand for a convenient and yet com- 
prehensive form of insurance protection 
to cover customers’ goods while in their 
custody. In the past it has not been a 
general custom among bailees to volun- 
tarily assume such liability in paying 
claims on customers’ goods lost by fire, 
theft, explosion and in transportation 
risks, excepting in some instances, and 
this policy is the outcome of a plan to 
systematically offer protection through 
the laundry to the customer. 

* 

TRIED TO HOLD OWNER LIABLE 

A case, decidedly novel in the annals 
of insurance, was decided by the su- 
preme court of Maine a few days ago. 
Che action, Mitchell vs. Reilchbeck, was 
the effort of the owner of a house des- 
troyed by tire to collect damages from 
the owner of an automobile, the burning 
of which was responsible for the de- 
struction of the residence. While trav- 
eling along the Kennebunkport highway 
in November, 1921, the motorist dis- 
covered that his car was ablaze. Stop- 
ping in front of a dwelling and about 
#5 teet distant, the car owner hurried 
to the house for water. The heat of the 
burping car was so intense that the 
house took fire and was practically des- 
troyed. The owner of the dwelling 
sued to recover, contending that the 
motorist was negligent in not removing 
his car when ordered to do so. This 
view of the matter was taken by the 
trial jury which gave a verdict for the 
plaintiff. Upon appeal the superior 
tribunal reversed the judgment of the 
lower court, and granted a new trial. 
In its opinion the supreme court held 
that the motorist had a perfect right to 
use the highway; that the firing of his 
car was purely accidental, and that he 
exercised proper precaution in promptly 
stopping and in endeavoring to extin- 
guish the blaze. Had he entered the 
machine and endeavored to move it 
while afire, he would have imperiled 
his life, as the car weighed 3,000 pounds, 
and had anywhere trom 6 to 20 gal- 
lons of gasoline in its tank. In the 
opinion of the court the motorist would 
not have been justified in taking any 
such risk, even with the idea of preserv- 
ing property. The car was insured, but 
the interested company was prevented 
from settling the claim by garnishment 
proceedings instituted by the owner of 
the destroyed dwelling. Whether the 
house was insured or not does not ap- 
pear. 


PREMIUMS ON INCREASE 


Preliminary returns on fire business 
for the first half of the year. figures on 
which are being compiled by the New 
York “Journal of Commerce,” indicate 
that the fire prospered 
during the first half of the year, in- 
creases being shown by practically all 
of the companies, some showing gains 
even over the 1920 figures. While the 
total will undoubtedly be below the fig- 
ure for the first half of 1920, as that was 
the banner year in fire insurance and 
values have declined since that time, it 
is probable that the total volume of 
business for the first half of the year 
will exceed the figures for all other 
vears. The loss ratio is still high on an 
earned and incurred basis, but has 
abated considerably during the past two 
months 


business has 


* *k * 
TOBACCO MERGER NOT FEARED 





It is not anticipated that the $250,- 
000,000 merger plan of American and 
British tobacco interests reported from 
London, will have any effect upon the 
placing of insurance upon the tobacco 
properties in this country. Years ago 
the American Tobacco account was one 
of the largest known to the fire insur- 
ance business, and its placing was 
mainly in the hands of the local broker- 
age house of Pate & Robb. Gradually 
the account was divided, John C. Paige 
& Co. of Boston, Johnson & Higgins of 
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In the |New York and others each getting a 
policy | portion. 


Many of the desirable prop- 
erties went to the New England my- 
tuals. Competition upon the part of the 
insurance companies for the business, 
together with the great improvement jn 
the construction of the storage ware. 
houses forced rates down frem » per 
cent to 12 cents, a number of the prop. 
erties even though upsprinklered, being 
taken at the latter figure. 

* *k * 
BANKERS & SHIPPERS PROMOTIONS 


S. G. Amerman, Ralph S. Oellers and 
Wilbur C. Smith were appointed assist- 
ant secretaries of the Pacific Fire and 
the Bankers & Shippers at the regular 
quarterly meeting of the board of direc- 
tors held in New York last week. Mr 
Amerman has been agency superinten- 
dent in charge of the southern business 
ot the Pacific fer a number of years. He 
began his insurance career under J. § 
Frelinghuysen 15 years ago, joining the 
Pacific group in 1915, Mr. Oellers has 
been with the Pacific since 1915 as west 
ern agency superintendent, going to the 
Pacific from the Great American. Mr, 
Smith went with the Pacific in 1919, 
having been with the Niagara for a num- 
ber of years, leaving the secretaryship 
of that company to join the Pacific 

k ok Ok 
WATCH COTTON WAREHOUSES 


The Southeastern Underwriters Asso- 
ciation, the several cotton insurance as- 
sociations and the marine companies are 
working together to devise some plan 
to relieve the cotton ‘shortage which has 
been found to exist in southern ware- 
houses. Fire and marine underwriters 
have become uneasy due to the dis 
closure of conditions in the south and 
are directing their efforts to relieve 
them, especially for improving the book- 
keeping and accounting in the southern 
cotton compresses and warehouses 
Many of these warehouses have been 
manipulating the books and have pre- 
sented either bogus certificates of cotton 
on hand or a manipulated account, so 
that they have obtained great loans in 
excess of the actual values on hand. 
The banks, relying upon the receipts 
and inventories shown them, have 
loaned millions to the southern cotton 
men and in many cases have found a 
large part of the securities lost on ex 
posure of these conditions. Fire under- 
writers are equally affected and believe 
that this has been the cause of fires in 
the past. They are now working to 
prevent continuation of such conditions 
and the elimination of the consequent 
moral hazard. 


PARSONS STANDS PAT 

What promises to be the last chapter 
in the sharp controversy between the 
Southeastern Underwriters Association 
and the British America and Western 
Assurance, waged for several months 
past, has been written in the form of a 
communication from J. L. Parsons, vice 
president of Crum & Forster, United 
States managers for the two companies, 
to the S. E. U. A. In this letter, Mr. 
Parsons states that there is no alterna 
tive left other than the resignation ol 
the two companies from the association, 
the agreement suggested by it having 
been held by counsel to be in violation 
of the laws of several southern states. 
He said: 

‘The execution of such agreements 
by the British America and Western As- 
surance would be illegal and in viola- 
tion of the laws of several of the south- 
ern states. 

“As the action of your association in- 
dicates that the signing of the agree- 
ments is a prerequisite to the continu- 
ance of membership, you have allowed 
us no alternative but to request that you 
accept the resignations of these two 
companies.” 


Writing Jewelry Floaters 


The St. Paul Fire & Marine is now 
writing jewelry floater policies. These 
policies will be written in any desirable 
locality where the moral hazard is be- 
yond doubt. 


XUM 
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CHANGES IN THE FIELD 











L. R. McKnight 


William May, superintendent of the 
farm department of the Royal, has ad- 
vised Milton C. Miller, state agent at 
Louisville, that Lloyd R. McKnight 
of Humboldt, Tenn., will shortly join 
the Louisville office as special agent 
in Kentucky and Tennessee for the 
farm department. Mr. McKnight has 
had ten years’ experience in _ local 
agency work at Humboldt with John 
M. Senter, who has been in the farm 
writing game for 20 years. Mr. Mc- 
Knight is a brother-in-law of A. A. 
Wright, Royal special agent in Texas. 


Robert Olp 


The appointment of Robert Olp as 
general agent for Colorado and Wyo- 
ming for the Royal and Newark has 
been announced. Mr. Olp has been 
with the Federal F. & M. of Denver 
since the inception of the company. 
For the past six months he has been 
underwriting manager for this company 
at Denver. 


R. E. Eisert 


Ralph E. Ejisert has been appointed 
state agent for western Ohio for the 





Agricultural. Wayne A. Seaver, who 
has been traveling the state for the 
company, will be state agent for east- 
ern Ohio. Both will make their head 
quarters at Columbus. Mr. Eisert goes 
from the home office and is well quali- 
fied for his new position. He was for- 
merly chief examiner in the western 
department of the Agricultural. 


Arthur J. Hughes 


Arthur J. Hughes has been appointed 
special agent of the Phoenix of London 
and associated companies in western 
New York, with headquarters at Roch- 
ester. Mr. Hughes has traveled that 
territory for some time as special agent 
for the company, but recently has been 
engaged in local agency work in Syra- 
cuse. 


W. G. Hodge 


William G. Hodge of Des Moines has 
been appointed special agent in Iowa for 
the American Central of St. Louis. Mr. 
Hodge has had 20 years’ experience as 
an examiner, in the field and office of a 
large lowa company and is expected to 
prove a valuable addition to the Ameri 
can Central’s organization. 
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FROM CHICAGO 








BUILDING COSTS 


John J. Thomas of Chicago, president 
of the Lloyd-Thomas Co., appraisers 
and engineers, comments as follows on 
present building costs: 

“Building costs are primarily made 
up from the cost of labor and the cost 
of materials. Both are responsible for 
the present soaring prices. Comparing 
the curves of the costs of materials with 
that of labor and it will be seen that the 
former has risen faster and higher than 
the latter. 

“Material makers have set a pace that 
is outdoing any of achievements of la- 
bor. Based upon 1913 values as 100 per- 
cent, the cost of materials shot up to 
340 percent in the late spring of 1920. 
In contrast labor costs went up to 185 
percent with completed buildings at 
285 percent. 

“In the middle of 1921 labor and ma- 
terial fell proportionately so that com- 
pleted buildings were at 155 percent. 
This condition lasted for about ten 
months when a new period of inflation 
began. The present boom sees the 
prices of material up to 195 percent with 
labor at 170 percent. 

“These facts clearly indicate that ma- 

terial makers have led in creating high 
construction costs with tabor costs trail- 
ing a considerable distance behind. 
The remedy for present unreasonably 
high costs must include sufficient pres- 
sure to force back those :n the business 
of making and supplying materials, 
_ “It is recognized that the degree of 
increasing prosperity of the country 
largely depends upon the boom in build- 
ing. The shortage in buildings is very 
acute in all parts of the country. A 
‘buyer’s strike’ is now in process of be- 
ing put into execution and the only rea- 
son is to stop profitecring. 

“The facts clearly point to material 
workers as the leaders and if they are 
able to correct their portion of the situ- 
ation the public may expect and ask 
labor, which is the lesser offender, to 
do its part. But to simply attempt the 
latter is to invite a serious clash with 
labor, 

“Things cannot continue as they are 
at the present time. Conditions are 
such that the building industry cannot 
See a long-continued curtailment of wc- 
tivities. Should building operations de- 
cline we will witness two things that 





will stop our present prosperity which 
has been so slowly getting a momentum. 
The two dangerous results’ will be 
widespread unemployment and a gen- 
eral slowing up in all business.” 
. a ae 
CRITICIZE NUMBER SYSTEM 

Officers of state fire prevention asso 
ciations are finding that the number 
system of referring to defects, while 
convenient for the inspectors is likely to 
lead to confusion and difficulty unless 
the inspector himself is exceedingly 
careful in making his number notation 
on the inspection report form. Many 
times there are several numbers refer 
ring to related defects and unless the 
inspector exercises more than usual 
care, he will pick out a number which 
does not quite fit the case with the 
result that correspondence follows be- 
tween the owner of the property and 
the secretary of the association who is 
at sea as to just what to say in reply 
to the property owner's inquiry. Some 
association officers have seriously con- 
sidered recommending that the number 
system be abandoned and will no doubt 
bring the question up again unless in- 
spectors use the numbers more accu- 
rately. The difficulty now experienced 
was never encountered when inspectors 
wrote out their criticisms. 

kk 
TO REOPEN CHICAGO TAX CASE 


Further action on the Chicago tax 
case, which involved back taxes of all 
fire companies operating in Illinois to 
an unknown amount, possibly over 
$150,000,000, will probably be taken this 
week or the early part of next week. 
Upon agreement between counsel for 
the companies and counsel for the 
Board of Review of Chicago, who 
are ordered to collect under the court 
decision recently handed down, 
a friendly suit will be instituted to test 
the legality of the case. There are two 
questions involved: The filing of form 
16 with the board by all fire companies, 
as required under the recent decision, 
and the collection of the back taxes, 
claimed to be due the city. In each 
case, a few companies will be selected 
to carry the case, the comnanies will file 
formal complaint and objection to the 
action and the board _ will file 
mandamus proceedings to force the 
comnanies to file the form 16 and pay 
the back taxes. Action was to have been 











Does Your Business 
Slump in Summer? 


There are times in the life of every 
insurance agent when business does 
not come in with its accustomed reg- 
ularity. In many instances this is 
especially true during the summer 
months. But equally many agencies 
know the value of representing a 
company that has the facilities for 
writing many lines. The old stand- 
bys——fire, tornado, and automobile 
may show a temporary lapse but 
these agencies are successfully main- 
taining their volume with sideline 
business. 


The Alliance is the strong right arm 
in many agencies. Its facilities are 
being drawn upon continually. It is 
daily helping agents to maintain an 
even keel during the summer 
months. It can likewise help you. 
It has the strength, the depend- 
ability and the broad underwriting 
capacity. It is an ideal company 
for you. 


THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital Policyholders’ 
Surplus 
1,000,000.00 
: $3,099,141.00 





A Company of Character 





























instituted this week, but was necessar- 
ily delayed due to the death of Judge 
Bates of Bates, Hicks & Folonie, coun- 
sel for the companies. The proceed- 
ings, when undertaken, will again re- 
open the case and renew the fight to 
prevent the collection of the back 
taxes. In the decision of the supreme 
court, fire companies only are included, 
the casualty companies having been 
specifically exempted from these pro- 
visions. The companies are especially 
desirous of preventing the future re- 
quirement of filing of form 16-and this 
will be an important issue in the case. 
* * os 
HANOVER’S LOW LOSS RATIO 


Those who scan carefully the table 
showing premiums and losses of com- 
panies in Western Union territory as 
published in THe NATIONAL UNDERWRITER 
two weeks ago are congratulating 
Vice-President Charles W. Higley of 
the Hanover Fire in charge of its west- 
ern department on the showing that 
that company made. The Hanover 
had the lowest loss ratio of any com- 
pany writing over $1,000,000 in premi- 
ums. The loss ratio was 44:6 percent. 
There are one or two companies that 
wrote $500,000 in premiums or over that 
just about equal the Hanover, but even 
at that the Hanover leads in low 
ratio. The actual loss ratio on new 
business in the department last year 
was 42.17 percent. However, the Chi- 
cago department does not include Ken- 
tucky and Tennessee which raised the 
general average a bit in Western Union 
territory. 


loss 


* * * 


FORT DEARBORN IS LICENSED 


The Fort Dearborn Fire -Underwrit- 


ers of Chicago, a reciprocal organized 
by the John L. Walker Company, run- 
ning mate of the Fort Dearborn Cas 
ualty Underwriters and the Fort Dear 


born Mutual Casualty, has been licensed 
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made the required initial deposit. The 
Illinois attorney general ruled that the 
deposit was contributed by too few pol- 
icyholders. Therefore it was necessary 
for the change in application to be made 
to comply with the ruling of the attor- 
ney general. 
: * 
CHICAGO BASEBALL 


The feature game last week of 
Chicago Insurance Baseball League 
the tilt between the North America 
the Aetna, in which the former came 
out victor with a score of 8 to 7. The 
Aetna had lost only one game this sea- 
son, that being to last year’s champions, 
the Royal team, and it was conceded an 
easy victory over the North America 
nine, which has not been hitting up to 
par. In this game, however, the Aetna, 
which is the hardest hitting team in the 
league was held completely in check 
by Haflinger and Annal of the North 
America. The North America team 
gathered 15 hits and 8 runs from Long 
oot and Kelleher of the Aetna, the latter 
getting only 8 hits and 7 runs, 


LEAGUE 

the 
was 
and 


* * * 


CREDIT FOR LIGHTNING RODS 
The Underwriters Laboratories has 
now arranged to give extra. service 


where farm property is equipped with 
lightning rods. It will affix a “master 
label” to all installations that have been 
done by approved methods. Heretofore, 
lightning rods have received a credit 
of 5 cents on the rate for one year, 10 
cents for three years and 15 cents for 
five years. Where a “master label” is 
given there will be an extra credit of 2 
cents for one year, 4 cents for three 
years and 8 cents for five years. The 
farm companies have found that the 
number of property owners are taking 
advantage of the reduction and are get 
ting lightning rods installed. 

The losses by fire annually caused by 
lightning total The 


mand for lightning rod credit from the 
country districts. There seems to be 
no request from town residence prop- 
erty. 

oa ok * 


RULE HITS UNDERWRITERS 


Several companies in Chicago are al- 
ready commencing to revise their agency 
arrangements so as to conform with the 
rule that beginning Nov. 1 a company 
may not have more than three Class 1 
agencies, including underwriters agen- 
cies. All members of the Chicago Board 
were notified last week by Manager 
Palmer that beginning Nov. 1 this rule 
would be strictly enforced. It is found 
that there are 34 underwriters’ annexes 
with agencies in Chicago, and that of 
this number 27 are at present in viola- 
tion of the rule that will become opera- 
tive Nov. 1. One agency representing 
a number of companies finds that each 
of its companies is out of line with the 
new rule. There will have to be con- 
siderable shifting about before all of the 
companies operating annexes in Chicago 
can get on the proper basis. 





*x* *K x 
HARRY MOSS’ NEW POSITION 
Harry Moss, who for some time was 
of the arson department of 
the National Board in Chicago and later 
was connected with the Underwriters 
Adjusting Company in that city, 


in charge 


Underwriters & Credit Bureau of New 
York. Assistant Secretary Edward C. 
Petrie has been in Chicago for some 


time arranging for a more aggressive 
policy in connection with the Bureau. 
The present headquarters in Chicago are 
North Michigan avenue, but later 
they will be moved to a more convenient 
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location. Mr. Moss gained high dis- 
tinction in his work with the National | 
Board 


| Hope 
| Hudson 


“age increase. 





has | 


been appointed Chicago manager of the | Buffalo 
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to the city collector’s office in Chicag, 
for tax purposes, indicate that the total 
will show a notable increase in premium 
for the year in Chicago over the pre. 
ceding year and, possibly, equal the 
total of the banner year, 1920-21, Prac. 
tically all companies report a premium 
income greater than the preceding Vear 
and in many cases the figure is larger 
than that of the 1920-21 report, which 
marked the peak of the fire companies 
income. On the whole, it appears that 
the total premium income in the city 
should show an increase of 15 to 9 
percent over the 1922 report, although 
sufficient figures have not yet been re. 
ceived to indicate definitely the percent. 
Some of the good gains 
shown are: Home of New York, $616. 
501 compared with $585,205 in 1922 and 











$561,290 in 1921; Insurance Company 
of North America $563,017, compared 
with $517,330 in 1922 and $476,362 jn 
1921; Royal $581,494, compared with 
$562,360 in 1922 and $510,309 in 1991 
The premiums by companies for the 
three annual periods ending June 3 
are as follows: 1923 19292 1991 
ee ee 6,707 6,376 7,208 
Agricultural 110,930 118,608 113,898 
Alliance -+eee 265,199 190,941 193,149 
Am. Alliance 3 60,601 78,374 
Amer. Mut. R. I. 2,652 
Arkwright M... 23,378 
Assur. of Am... 20,990 
salt. Mut.. 4,272 
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1Cago 1923 1922 1921 
total Mansfield M.... 680 96 75 
Mium Mfes. M., R. 1. 3,000 3,251 4,091 

: Mass. F. & M.. 31, 29,177 25,760 
Wy a Mech, & Trade 19, 511 16,2: 

the Merch M., R. I 9 2 3,403 
Prac. Mich. F 67 51 61,889 
miu Mich. Mill M 9,1 wees 

— Mill Own. M., Ia 20, 17.137 
year Millers M.. Tez. 9,73 9,420 
arger Milw. Mech.... 242, 259,931 
whic Minn, Fire ...-. (549 2,490 .... 2s 
ani : Minn. Imp. M.. 1,§ 1,673 
Anies ae ‘ 219 991533 
National Ct.... <19, e2losde 

that Nat. Paris .... 37 33,159 

i Se ht eS ree Beg 
* 7 caste : po. Sa 84,970 . . * 

2 New Zealand 108, 92,018 tigi t Mb , 
ough No. Car. Home. 9, 8,392 TS a a oa : ‘ 
n re- Ohio Hdw. M... ; ae : : nF. anti ty 
‘cent. jhnio Mut. ste 2, 456 . | ‘ *. é ~ S . 
ee paper Mills M.. 886 oa? Zt ote 5 ; 
gains paternelle .... 83 87,118 mM: 

5616,. pawtucket M... 7,48 4,393 ‘ e©r TO rede 
> and Pa. Lumb. M... 4,95 goss _ & : AA, 
Phenix, Paris 49 68,055 , . : Pee - eity 

Pany Phila. Und..... 201,8 76,171 : aoe . ~ ; 
ared prov.-Wash. ... 143,135 126,119 Oh, aire C25 if ¢. sf 
32 j Rhode Island . 54,455 52,099 ° , > ae =e 

with Rhode Is. Mut. 3, 5,169 : See va : ; ” 

It} Royal Seatac hier ie : Myf ee A ~ 
1921, Rub. Mfrs. M.. ~~ <= ed ; ae oe. 

the Skandia . = ———. ——_ :. - > 
a 9 State M., Se o, —=—_ EE CEE ET ea — . pegontetays oe 
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Sterling oeecce =4,201 
1921 ROO eee oe 
7,908 Tokio M. & F.:. 52,4 
"99 Twin City ..... 6,2 
828 und, Am. Lloyds 6,5: 
142 United Mut. ... 2, 
Union, Paris... 32, 
VaF. & M 77 





ye eS _ } I ‘HE new business that you get next fall will be largely 
— The baseball team of John a dependent upon the efforts you put forth now. People 
». in Chicago made it three in a row by 7 P . 

defeating R. N. Crawford & Co. 9 to 5 are not very much interested in knowing that you are an 


ina twilight game Tuesday The game . : 

was featured by the fielding of Carney insurance man, but they are interested when you demon- 

and Rice and the pitching of Baxter, who E ‘ ye * 

‘lowed only six hit and striking out strate that yours is a service-giving agency. The insurance 

twelve Naghten’'s ill meet Russell 7 - : s gine 

ie Co, Saterday. man who can and will counsel with his clients is in demand. 
* * * 

Joseph C. Griffiths, Pacific coast mana- _ 5 # : 
ger of the Commercial Union fleet, and Work diligently, now, to inform every client of the various 
ormerly assistant western general agent, . f ; 
om i Chisage last week. Mr. Griffiths coverages which are necessary for his complete protection. 
has been visiting the head office of the 


companies in New York The effort you put forth now, will be reflected in the in- 
Siete i, aie, netieene ponent creased business that you are bound to harvest. But the 


agent of the Phoenix of England, was in 


5.933 trai “eet ‘ak te an & eet plant will not grow without the seed. 


cal through the northwest 








a S- & 

Robert M, Bennett of the firm of A. & 
J. H. Stoddart, general agents of the New 
York Underwriters, is in Chicago this 
i week, 


Petroleum and Its WESTCHESTER 
Various Products FIRE INSURANCE COMPANY 


Cause Heavy Losses OF NEW YORK 
Lg Western Department: 1010 Fisher Building, Chicago 
74,82 

600 









Alabama 
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Connecticut 
Delaware rere : 
District of Columbia. 
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AN INTERESTING OPPORTUNITY 


AUTOMOBILE 


AL LI 
iNSURAN 


WRITE >-NOW 





RR Re ae 
Kentucky 
Louisiana 
Maine . 

SS eee 
Massachusetts 


Michigan 

Minnesota 
Mississippi 
Missouri 
Montana 









New York ......... t 
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Fire—T ornado—Hai 


General Agencies 


ELMER F. BAGLEY INVESTMENT CO. 
Topeka, Kansas 


WILLIAMS BROS. 
Hail Only 
Enid, Oklahoma 


REYNOLDS BROS. 


Fremont, Nebe. 


E. J. HEAVNER 
Tulsa, Oklahoma 


ELLIS & HOLLAND CO. 
Des Moines, lowa 


W. J. CARROLL, Hail Only 
Great Falls, Montana 


R. H. JENKINS 
Los Angeles, Cal i 
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Reserve for Reinsurance...... ee eeeecees $3,741,626.29 
Reserve for Losses, Taxes and ‘All Other ies eiataptae 913,613.26 
Reserve for Contingencies................600055 300,000.00 
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CHANGES IN 1922 


Increase in Assets A ae eee ee Er 
Increase in Reserves........... + 77,552.30 
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UNDERWRITER 


FIRE POLICY AND WINDSTORM DAMAGE 


} 
' 


Rockford, IIl., 


DWARD S. Foltz of 
E manager of the loss _ 


in the western office of the Ameri- 
can of Newark, comments on the con- 
dition arising after a storm blows down 
a building so far as fire insurance is 
concerned, as follows: 

In an article in your issue of Nov. 16, 
1922, page 8, and again July 19, 1923, 
page 18, you discuss the “falling” con- 
dition of the fire policy in reference to 


the fire elimination clause of the wind- 
storm and tornado policy You say a 
conflict exists between the terms of these 
respective policies and that an assured 
is unprotected under a fire policy after 
a windstorm damage occurs, purportedly 
predicating such conclusion on the theory 
that the building damaged by  wind- 
storm considered as a “fallen” building, 
within the provision of the fire policy. 
Please permit the suggestion that the 
view so expressed in both articles is 
clearly erroneous. No such construction 
is intended by underwriting companies. 
The language of the policies is not sus- 
ceptible of such interpretation. Such 
reasoning is unsound and is not sup- 
ported by authority. 
* * > 

The fire policy provision reads: “If a 
building or any part thereof fall, except 
aus the result of fire, all insurance by the 
policy on such building or its contents 
shall immediately cease.” The windstorm 
provision reads: “In case of fire occur- 
ring subsequent to any loss or damage 
by tornado, windstorm or cyclone, this 
company shall be liable under this policy 


only for such loss or 
previous to said 
and for no loss by fire 
the fire policy merely 
ance to cease if a 
thereof fall.” The 


damage as occurred 
damage by fire, 
whatever.” Thus, 
intends the insur- 
“building or part 
windstorm policy 


loss or 


designating a nonliability for loss or 
damage by fire Where the suggested 
conflict exists between these conditions, 


or suspension of liability under the fire 


policy, because of damage occasioned 
from windstorm, is not readily perceived. 
Quite a different situation manifests as 
to a building that falls (collapses) as to 
the case of a building damaged by wind- 
storm. A building that falls is not a 
building damaged by windstorm. The 


relative 
obvious as to a 
of a windstorm 
citation of 


eonditions or situation is so 
fallen building and that 
damaged building, that 
authority seems superfluous. 


department | Ins. Co., 66 














August 2, 


1923 


It is held in Farrell v. 
Mo. App. 153, 
merely moved from 
Windstorm and the 
identified as the 


Farmers 
that 


Mut. 
where a 
its foun- 
building 
subject of 


building is 
dation by 
can still be 


insurance, the building not demolished, 
a company is liable under a fire poliey 
for damage resulting from a fire, even 
though the fire be occasioned by the 
moving of the building, 

In Teutonia Ins. Co. v. Bonner, 81 |] 
App. 258, the court holds, that the build. 
ing had not fallen within the condition 
of the fire policy (if it fall except as 
the result of fire), when the building 
had merely been blown from the blocks 
on which it rested and turned over oy 
its side, remaining intact and retaining 
its identity as the same building To 
the same effect see Clement on Insur- 
ance, Vol. 1, p. 128. 

* 7 * 

Joyce on Insurance (N. S.), Vol. 5, pg. 
$902, states the rule “If a building re- 
mains intact as a building, except that 
a part of the roof is blown away and a 
small part of the wall is blown down, 
and by reason thereof, and the fact that 
some upper rooms are left uncovered, 
fire is communicated by the action of the 
building to the furniture, which ignites, 
and the roof and part of the building 
fall in upon it, and the building is con- 
sumed, the proximate cause of the loss is 
the fire and not the falling in of the 
building.” 

Therefore, no inconsistency whatever 


appears between the legitimate office of 
the above quoted provisions of the fire 
policy and the windstorm policy, and it 
is clearly evident that the assured is not 
unprotected under a fire policy after a 
windstorm damage ensues, 


* * 7 


Of course, if a building or contents 
thereof, is so demolished by a windstorm 
as to become a mere mass, or congeries 
of materials—the building losing its dis- 
tinctive character as a building, natu- 
rally no liability could then ensue under 
a fire policy. And even though, in such 
a case, the ruins catch fire, the fire 
damage to the debris would not be cov- 
ered under a fire policy. (Cooley's Briefs, 
pe. 3028.) 

It is sincerely trusted that your arti- 
cles above mentioned have not created a 


incorrect 
of your 


misapprehension or 
in the minds of any 


impression 
readers 








) 





-VELAND, O.—To the Editor: 


LE 
C | have read with considerable in 
terest the articles in your recent 
issues by Frank L. Erion of Chicago on 
a new LU. & O. form. 

May I ask who, with the possible ex 
ception of Mr. Erion, 
the present U. & O. 
companies as a 
plaint to make 


form? Surely the 
whole have no com- 
about proiits on this line 


of business up to this time. 

I have heard of Mr. Erion as a com 
petent adjuster, and do not doubt his 
ability to draft a form which, if put into 
general use, would facilitate his work 
as an adjuster; but these forms must 
first be sold to an assured before an 


adjuster could possibly have any worry. 


My observation has been that very 
few assureds, and even some agents, do 
not understand a co-insurance clause. 
Kither on account of a reluctance to ex 
pose their ignorance or lack of interest, 
assureds find it easier to turn it down 
than try to understand and buy it. 

In the U. & O. form now in use you 
can readily explain to a prospect that 
only 1/300th of his insurance will apply 
for each day, and he can understand it. 


So long as he has a full daily loss he will 
collect 1/300th of his insurance. 


However, when he comes into the 
partial daily loss period he finds him- 
selp up against a double back action 
100% clause, clothed in words too deep 
for the average layman. 

Now comes Mr. Erion with what ap- 
pears to be a very innocent open torm, 
only to later add the co-insurance clause 
which robs the assured of the benefits 
he now has under the “Total Suspen- 


WANTS ADJOURNMENT FOR THREE YEARS 


is dissatished with | 


and does not better the 
Suspension” clause. 
we had the valued form; 


production form on a “days” 


sion” clause, 
“Partial 

First 
the 


then 
basis. 


Then we were told the production form 
was wrong and it should be on a “bus! 
ness” basis. But when the form came 
| out, the only change was that the “days” 
the definite method of adjustment 
were missing. The first line of the man 
ufacturing form says, “The word ‘bust- 
ness’ wherever used in this contract, 





shall be construed to mean the produc- 
tion of goods.” So it is still a production 
form, minus a definite adjust- 
ment. 
If the 
form, 


basis of 


need a new 
and put into 
assured can 


companies really 
why don’t they draft 


use a form upon which an 
collect his loss. If the present rates are 
not high enough to Bx woe a profit, 


raise them sufficiently to produce it 

It is the writer’s opinion that if the 
companies would cease making changes 
in forms and rules long enough tor the 
round of expira 





agents to get past one ; : 
tions, the business and profits of both 
would be greatly enhanced. The agent 
might well set aside the time it now 


takes to explain to the ever-suspecting 


public that this is just as good, and de- 
vote it to solicitation. 

We often hear company men and 
business men in general say the coun 


trv would be much better off if the leg 
islatures of the different states and the 
national congress would adjourn for ten 


years. I move the rules committee and 
forms committee adjourn for three 
years. Do I hear a second? : 

H. L. Giver. 
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Automobiles Fully Insured 


Adequate Protection Against 
Liability, Property Damage, Collision, Fire and 
Theft, in One Comprehensive Policy. 


Territory: Illinois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Nebraska and Ohio. 


MICHIGAN AUTOMOBILE 
INSURANCE COMPANY 


A STOCK COMPANY—AUTOMOBILE INSURANCE EXCLUSIVELY 
| Grand Rapids, Michigan 


Assets, $777,123.48 —Policyholders’ Surplus, $383,768.70 
Premiums in Force, $570,799.95 
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SPRINKLER 
LEAKAGE 


UNITED STATES BRANCH 
110 William Street, New York 
Horatio N. Kelsey, Manager 





| BENJAMIN GOODWIN, Manager Pacific Department 
San Francisco, Calif. 


DARGAN & TURNER, Southern Managers 
Atlanta, Ga. 


THOMAS GRIFFITH, General Agent North and South Carolina 
Charlotte, N. C. 


GEORGE W. BECK CO., General Agents, Mountain Dept. 
Denver, Colo. 





| LEON DARGAN, Manager for Texas 
| Dallas, Texas | 
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(CAN FIRE AGENT MAKE 


GOOD LIFE SALESMAN? 


E. H. Taylor of Maryland Assur- 


ance Says All of Them Should 
Write Life Business “ 


HAS MORE READY ENTREE 


Regular Life Men Would “Eat Up” In- 
formation He Has In Regard 
To His Regular Client. 


4 
BALTIMORE, MD., July 31—What 
the tuture of the re imsurance or the 

msurance Man ;% a life imsurance 
alesmat Can the man who ts producing 
ractically all forn of indemnit make 
a life imsurance agent I< 
just a little more specilic, 1s it reasor 
for a casualty company, which decid 
into the fe ura business, to 
xpect a heavy producticn from its genera 
wri casualt agent What has beet 
the actual experience along this lin 
| | Taylor upert ndent of agent 
of th \laryland Assurance, the life in 
1 un lat ! the \la l | 
Casualty, has some et htening answer 
these question \Ii Tavlor has eel 
vith = the Maryland Assurance — since 
commenced writing business, and has been 


faced with the necessity of building up 
business among the Maryland Casualty 
agent the great majority of whom are 
fire and casualty men In a recent inter 
1¢\ \lr Taylor aid 


All Should Write Life 


“Any successful fire and 
who is not 


casualt man 
either writing life insurance 
himself or onerating a department for the 
writing of life 
|himself an additional re 
proportions 
mg of Irh 


denying t 
enue of no 

The possibilities for the writ 
business by the fire and casualty 
have never; been properly re 
vhat he look 
man Phe 
entire tire line 


msurance 1s 


mecalh 


alized 
upor 


agents 
Every big assured has 
favored agent 
half of the 


as his insurance 


1 
writes the com 


pensation business, and gets, in addition, 
burglary, automobile, public liability and 
practically every. other form of insuranc¢ 


] 


assured can lx induced t 


wed to go 


that the 
But life insurance is alk 
overlooked N« 

it. Hundreds of 
look to them for 
kinds (« xcept life) rel 
for infermation and 

all sorts of 


carry 
entire 
mention is ever made of 
agents with ¢ ( 
insurance advice of al! 
on them implicitly 
regarding 
problems but neve: 


+ ’ ] 1 1 
mention lite insurance trom one ear t 
1 


uggestion 
Mmsurance 


the other 


Approach Is Heady Made 


“But don’t you see how foolish they are 


rr { 
ognize the advantageou 


ire i vhether the vant ft or not Here 


msurance witl ohn Jone for ten or f 
teen ; 


il idmirer of Jone rte et that Jone 
‘ 


No Resistance to Overcome 

















hents who 


a big manufacturer who has placed his 


17 


in themselves They are utter stranger 
to a large number of their prospects. They 
bave to break down a certain resistance 


nd penetrate the aloofness of the 


: pros 
pect to whom they are net known. Thess 
problems are not present for the general 
writing fire and casualty agent. He know 
} customers thorough] He is familiar 
ith all their problem Suppose he want 
them business life insurances Hy 
] he data that he needs to mak« 
i icitatK He has written the com 
pensation husiness and knows the extent 
the payroll He knows, in fact, all 
t he needs to } w and mor He ha 
rmation tl ] worth hundred 
dollars to ¢ ecializing life insurance 
‘ 
Life Men Would “Eat It Up” 
( T iL 
} Balti le < 
. sy. € | 1. | Vi ‘ t me 
( 1 ritet 1 Baltime 
! | 1 tl | ive T rat 
it rtat } 1 
roe | t ‘ i 4 ra 
1 it al 1 
1 t ui¢ t 
act lr} tl 
‘4 they emadiios 
1 Ine dl ( t ist d 
it nsut protec 
| r It wot ike the 
{ | : Vet tl ‘ 
ialt nen « ld « much more pa 
R n pee ' eacl 
i toch ut I 
{ | t a] tT ‘ 
t i ul 1] the , 
pT luce nt r concert t 
uni | It 1 ncongruot d « 
1 1 t t n that ca not ¢ 1 
Wie 1 ‘ Vie 1 ind « isualt ma 
m 1 th insurance busi 
for 1 ike if he cannot be pe 
ed t com { 1 t} rea 


Should Have Life Departments 


“Very frequent! imp 


casualty men object to 


rtant rire al 
getting into the life 
msuran business personall lor som 
reason they think it their standing 
as a general insurance man. Even grant 
ing that they are right, which I do not 
do, they should be willing at least to estab 
lish a life insurance department They 
should be in a position to with lif 
insurance such of their clients as are un 
Let them 


insured and 
organize a department and place an expert 
life man in charge, but the main point is 
i life insurance service 
eral writing insurance man wh 
his customers, who knows their 
is familiar with every of their busi 
ness life, has a responsibility to his clients, 
If he does not want to their life 
insurance personally he can at least direct 
in a very general way the activities of the 
head of a life department. He 
can supply the ammunition, the data, and 
outline of the argument that 
will win over a particular prospect Any 
general fire and casualty man who cannot 
ee the j 
blind to his opportunities, and 
negligent of his customers’ interest 


myure 


cover 


need protection 


to have The gen 
1s close t 
needs and 


phase 


write 


Mmsurance 


elling 


force of this argument is indeed 


actuall) 


Like the Rate Card 


( rar of Columbu 


=) j uing a iding form of auton 
bile rate card ch ha ttracted tl 
favorable ttentior f it gent It 
de ed 1 i ! ! use l t ! 
t} ’ t « ! 1 for figurir 
nob ! fou 
Mr. Me mrad 
And | nan Didn't 
H e 3 1 d t 
Ha ! I 
Phe A fe MA ogetl 
T } " f ‘ W 
And I'r i t ha ted 
GB } f Mig H Bee 
« \ t I { 
I VicCat J 
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Why Not Make a Real Survey ? 


INSURANCE organizations of various 


kinds and scope of jurisdiction, insur- 


ance companies and insurance officials, 
have in a rather spasmodic way tried 
different plans of acquainting the pub- 


lic with the essentials of insurance. 
There has been much said recently re- 
garding the need of the public knowing 
more about the insurance business. 
There is a difference of opinion as to 
just what would be the 


means of making this friendly contact. 


most effective 


Certainly the insurance companies have 
been ‘hit with poisoned arrows during 
the last few months at the time of the 
legislative season. There is much preju- 
dice abroad. It is reflected in numerous 
ways. 

We have all sorts of doctors who are 
diagnosing the case and yet perhaps no 
big body of insurance men is convinced 
that any 
cure the 


suggested will 
suggest insti- 
tutional advertising. Others claim that 
the only way to get very far would be 
through local Others declare 
that newspapers will take publicity stuff 
and that course should be followed. 
Already dollars 
been spent in an effort to bring about 
friendly relationship. We are 
spending thousands of dollars in com- 
batting heresy and prejudice. 
of thousands of 


special remedy 


disease. Some 


agents. 


thousands of have 


a more 


Hundreds 


dollars are spent be- 


cause hostile laws have been passed. 


Why not study the 
ventive standpoint? 


field from the pre- 


Would it not be a wise plan for the 
NATIONAL Boarp, for example 
ize an exhaustive 


, to author- 
survey of conditions 
by a commission composed of men com- 
petent to make an investigation, to study 
insurance conditions in their relationship 
with the public and to recommend a 
action that 


to bring desired results. The 


followed 
NATIONAL 
Boarp could well afford to make a hand- 
appropriation for this 
We should go 


plan of could be 


some research. 
work in a 
a commission is 
investigation that a 
should be 


about this 
When 


after an 


systematic way. 
satisfied 
certain course pursued, we 
intelli- 
enthusiastically and liberally. 
Therefore THe NATIONAL UNDERWRITER 
suggests the appointment of a commis- 
sion by the NaTtIonAL Boarp to make a 


survey of the insurance business in its 


believe it should be followed 


gently, 


public relations and recommend a pro- 
gram for the fraternity to 
follow in order to bring about a better 


insurance 


understanding of the business and to 
eliminate the 


against this 


mollify if not entirely 


prejudices existing 


great 


now 


scheme of protection which has 


done so much for the benefit of the 
people. 

In order that an investigation could 
be made that would receive confidence 
and respect it would be 


secure men, both in and out of the 


necessary to 
busi- 
ness. It must reach very practical con- 
that a 
commission be appointed consisting of 


clusions. Suppose, for example, 
men whose names are suggested in this 
Would not such a commission 
Would not its de- 
Would 
not the recommendations it would make 
be of great value to the business? 

for example, 


column. 
inspire confidence? 


liberations be well worth while? 


we had-a com- 
mission composed of the 
Harry A. SMITH, 
TIONAL Fire of 
dent of the 
SHALLCROSS; 


Suppose, 
following: 
president of the Na- 
Connecticut and presi- 
NATIONAL Boarp; Cecit F. 
United States manager of 


the Nortu Britiso & MERCANTILE; JOHN 
M. THOMAS, western manager, AETNA; 
James L. Case, president, NATIONAL 


ASSOCIATION OF INSURANCE AGENTS; J. 
W. LonGNneEcKER, advertising and public- 
Hartrorp Fire; Georce K. 
Marcu, president Derrorr NATIONAL and 
president Fire UNDERWRITERS 
TION OF THE NortHWEST; D. R. 
NAN, Chicago, 
J. L. Mappben, 
partment, CHAMBER OF COMMERCE OF THE 
Unitep States; Francis R. 
JR., superintendent of 
York; Harry L. Conn, 
of insurance of Ohio; 
Detroit, local 
Michigan house of representatives and 
chairman of the bureau of publicity of 
the MicHIGAN ASSOCIATION OF 
AGENTS; JAMES VictTor Barry, 
Michigan insurance commissioner, now 


ity manager, 


ASSOCIA- 
McLen- 
of Marsu & McLeNNAN; 
manager insurance de- 


STODDARD, 
New 


superintendent 


insurance 


GrEoRGE Brown of 


agent, member of the 


INSURANCE 
former 


fourth vice-president, METROPOLITAN LIFE; 

Ratru FE, HemMan, dean NorTH WESTERN 
UNIveRSITY SCHOOL oF COMMERCE, Evans- 
ton, Ill.. S. S. Huepner, professor of in- 
surance and commerce, WHARTON Sc HOOL 
oF Finance & COMMERCE, UNIVERSITY OF 
PENNSYLVANIA; J. S. FRELINGHUYSEN, 
former United States senator from New 
Jersey, and president of the Stuyvesant; 

J. A. O. Preus, governor of Minnesota 
and former insurance commissioner of 
that state; Claris ADAMS, insurance at- 
torney, Indianapolis; Dr. W. W. Carter, 
head of the research bureau for a num- 
ber of retail stores and connected with 
CARNEGIE INSTITUTE OF TECHNOLOGY at 
Pittsburgh. 





PERSONAL SIDE OF THE BUSINESS 














Waite Bliven, who was recently ap- 
pointed vice president and western man- 
ager of the Firemen’s of Newark, ar- 
rived in Chicago Wednesday of this 
week to assume his new position. Until 
recently Mr. Bliven has been vice-presi- 
dent of the Insurance Company of the 
State of Pennsylvania. Mr. Bliven 
found his office filled with flowers pre- 
sented by his friends in the business. 
The field men of the State of Pennsyl- 
vania gave him a Tiffany desk set as a 
token of their appreciation. Mr. and 
Mrs. Bliven have taken their residence 
at the Ambassador Hotel in Chicago. 

Neal Bassett, whom Mr. Bliven suc- 
ceeds, will leave soon for New York as 
he has become president of the company. 
Mr. Bassett was presented with flowers 
and sterling silver dinner set by his 
admirers. a 

Thomas Bates of Chicago, familiarly 
known as “Judge” Bates, one of the 
most eminent insurance attorneys in 
the country, died at his home in Evans- 
ton, Ill, Sunday noon. Judge Bates 
had been confined to his home for a long 
time. Two or three years ago on start- 
ing out from his home to go to his 
oftice he fell on the ice and broke his 
leg. This injury at his age caused him 
much suffering and he was a long time 
getting to a point where he could navi- 
gate. He was never able to take an ac- 
tive part in legal affairs following that 
accident. Later a cancer set in which 
was the immediate cause of his death. 

Judge Bates occupied a peculiar po- 
sition in fire insurance. He knew the 
business himself and had an extended 
acquaintance with the men in it, espe- 
cially in the west. He was frequently 
sent on important missions where 
troubles were brewing with insurance 
commissioners and other authorities. 
Many men regarded Judge Bates as an 
invaluable insurance counsellor. He oc- 
cupied very intimate relationships with 
many managers and company officials. 
His knowledge of the politics of the 
business, its personalities and its rami- 
fications placed him in a most intelli- 
gent position to give counsel. Judge 
Bates was a diplomat, was suave and 
friendly in his manner, was frank in his 
attitude and hence was an ‘important 
factor in settling many controv ersies. 

He was born in Griggsville, lll., 
March 4, 1844. He was in the govern- 
ment service as a wagon master under 
General Sully in his expedition against 
the Indians in 1865-6. He assisted his 
father in his lumber office at Lincoln, 
Ill., and later served as principal of 
the Gilman, IIl., public schools for four 
years. le read law during the’ last 
two years that he was a school man. 
He went to Chicago in April, 1876, 
completed his legal studies and was 
admitted to the bar in September of 
that year. His first law firm was Swett 
& Bates. The firm name was changed 
two or three times until the present 
one of Bates, Hicks & Folonie. Judge 
Bates served as mayor of Evanston 
and was a lecturer , insurance law in 
the Chicago-Kent College of Law. 
His son, Alfred R. Bates, was one of 
his associates in his law firm. 

Judge Bates was identified in his day 
with some of the most important in- 
surance litigation. Probably his two 
most famous suits were the anti-trust 
cases in Arkansas and Kansas. Judge 
Bates served as trustee of Evanston 
prior to its adopting a city form of 
government. He was a director of the 
City National Bank of Evanston. 


W. R. C. Kendrick, Iowa’s insurance 


commissioner, mourns the death of his | 


father, Rev. A. V. Kendrick, which oc- 
curred at Long Beach, Cal. For 35 
years the deceased was a Methodist 
minister in Iowa. He was actively 
identified with the Grand Army of the 
Republic, having held the office of na- 
tional chaplain. At the time of his 
death he was aide on the official staff 
of the present national commander. For 








—= 


many years he was state chaplain of 


the Lowa department of the G, A. R. 
Following the close of the Spanish. 
American war, Dr. Kendrick was for 
several years chaplain of the 50th reg. 


iment of the lowa national guard. He 
at one time was state chaplain of the 
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George M. Fisher, manager of the 
Railway Underwriters of Chicago, which 
is composed of some of the leading 
companies writing railway property ex. 
clusively, died at his home in Hinsdale, 
lll., Sunday. Mr. Fisher had been con. 
fined to his home for many weeks, He 
was afflicted with kidney trouble which 
developed into dropsy. On July 4 
he went to a lawn fete, this being his 
first appearance outside of his home for 
about six weeks. He had a relapse 
after this and was again confined to 
his bed. Mr. Fisher was one of the 
veteran managers in Chicago, for a long 
time having charge of the western de- 
partment of the Palatine until it re- 
insured its business and became a part 
of the Commercial Union fleet. He 
was born Nov. 15, 1857 in Painesville, 
O. He attended W estern Reserve Col- 
lege at Hudson, O. He started in the 
business as a local agent at Painesville, 
later becoming special agent of the 
North America and Pennsylvania Fire 
in Ohio and West Virginia. These 
two companies had their western de- 
partment at Erie, Pa., under the late 
Manager J. F. Downing. He was 
called to the Erie office to act as gen- 
eral correspondent and then was made 
special agent for the same companies jn 
Indiana and Ohio. He was appointed 
special agent of the London Assurance 
for Michigan, Indiana, Kentucky and 
Tennessee, and then was _ appointed 
manager of the Palatine in Chicago, 
with jurisdiction over 14 states. 

The pallbearers at Mr. _ Fisher's 
funeral were C. W. Higley, Hanover; 
E. H. Hicks, Bates, Hicks & Folonie; 
George H. Bell, National of Hartford: 
A. G. Dugan, Hartford; Wade Fetzer, 
Fidelity & Casualty; George R. Mc- 
Leran, Home Life; J. T. Volentine, 
Railway Underwriters. 

Two retired fire insurance managers, 
veterans in the business, celebrated 
birthday anniversaries during the week. 

F. Dean celebrated his 81st birth- 
day anniversary at his home in Evan- 
ston, Ill, Monday. Mr. Dean is sur- 
rounded by his books, his mind being 
as active and alert as ever. Thomas 
E. Gallagher reached his 75th birthday 
anniversary the next day. Mr. Gal- 
lagher makes his home at the Union 
League Club in Chicago. He is aé 
young in spirit as ever and can beat 
a lot of young fellows in a foot race. 


The“Hole in Ons Club” among IIli- 
nois insurance men is being established 
by those interested in golf. State 
Agent A. H. Knight of the National 
Liberty started the ball rolling at Lake 
Delavan at the time the Illinois Field 
Club held its annual meeting, he mak- 
ing hole No. 9 in one. Harry Cozad, 
the Rock Island local agent, got a one 
in hole No. 5 on the Arsenal course. A. 
J. Anderson of Kewanee, president of 
the Illinois Association of Insurance 
Agents, in a recent match made three 
holes in five strokes. He got No. 4 
in two, No. 6 in two and made No. 13 
in one. Hence, Mr. Anderson has been 
elected president of the club and will 
serve until someone brings in a better 
record. 


Mrs. Fred Pleasants, the first woman 
ever to be licensed as an insurance bro- 
ker in Virginia, took out her broker's 
license last week, a new rule of Com- 
missioner Button requiring all those 
brokering business to obtain such a li- 
cense at a cost of $100 a year. She has 
been connected with the Travelers 
branch office in Richmond for several 
years in the capacity of a special repre 
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sentative. She entered upon this work 
following the death ot her husband, who 
held a similar position with the Travel- 
ers. Previously, Mr. Pleasants was for 
a long time general agent at Richmond 
for the National Life of Vermont. She 
has the reputation of being a ge ey 
producer, despite the fact that she as 
to devote part of her time to domestic 
duties at home. Betore she entered upon 
4 business career, Mrs. Pleasants was 
prominent and active in social circles, 
being rated as a society leader. 

The Atlas has just received a_ unique 
daim from an Ohio assured. The = 
of this policyholder was damaged dur- 
ing a severe windstorm. — A cow -_ 
was in the near vicinity Of the silo anc 
evidently was very much frightened a 
ing the progress of the storm. :~ 
company paid for the loss sustained ny 
gamage to the silo and now the assures 
tells the company that the cow which 
was a prolific milk producer before the 
storm has greatly reduced the quan- 
tity of the lacteal fluid. He therefore 
teels that he is entitled to damages, 
contingent though they be, for loss ot 


milk. 


The American Central has leased for 
the entire seventh floor of the 
Planters building in St. Louis for its 
home office. The finishing woodwork 
is to be finished in brown mahogany. 
The arrangements will be made to pro- 
vide the American Central with ample 
room and very commodious quarters. 


15 years 


Charles F. Henry, widely known life 
insurance broker in Ohio, left with his 
son this week for their annual vacation 
on the French River at Chaudiere Falls, 
Ont. His friends say that next to rats- 
ing every known variety and color of 
hollyhocks, bass and mukellunge fishing 
is his ruling passion. Mr, Henry was 
elected the first president of the Wash- 
ington County Life Underwriters Asso- 
ciation at Marietta, O., at its organiza- 
tion last Saturday. 

Jacob Wachenheimer, well known lo- 
cal agent of Peoria, Ill., has been seri- 
ously ill but is now out and has gone 
on a trip to the Atlantic coast to re- 
cuperate. 

Sam P. Cochran of the general agency 
of Trezevant & Cochran, Dallas, Tex., 
entered the insurance field July 25, 1873, 
in the work of rating Cincinnati, being 
the first man chosen to fill a post on 
the corps which surveyed the city, which 
was the first to be rated by the National 
Board of Fire Underwriters. Since that 
time Mr. Cochran has been in insurance 
work continuously, having joined the 
firm he is now with, Trezevant & Coch- 
ran, in 1883. In celebration of his 50th 
anniversary all employes of Trezevant 
& Cochran and their families attended 
a dinner and picnic at Lake Cliff last 
week, 

Fred A. Rye of Chicago, western 
manager of the Commercial (Union, 
who is regimental adjutant in the 131st 
Infantry, was accorded a special dis- 
tinction while the troops were at Camp 
Grant, near Rockford, Ill., a few weeks 
ago. Captain Rye was awarded the 
State campaign bar which he will wear 
on his uniform in acknowledgment of 
special service performed by him dur- 
ing periods of public disorder, Captain 

ye has been in the militia for some 
years and has rendered distinguished 
service. 


Fred D. Hougham of Chicago, assis- 
tant western manager of the Fidelity- 
Phenix, has just returned from: a 
month’s trip to the Pacific northwest. 
Mr. Hougham at one time traveled in 
Oregon, Washington, British Columbia 
and Alaska for his company. He lived 
in Seattle for a number of years. His 
— was spent in and around that 
ity. 


A. A. Maloney of Indianapolis, man- 
ager of the Underwriters Adjusting 


Comment by Official 
on Frank L. Erion’s 


by Frank L. Erion of Chicago, general 
Erion has had as much to do at least 
with use and occupancy adjustments in 
the west as any other adjuster. He is 
regarded as one of the best “U & O” 
adjusters in the country. His suggested 
“U & O” form in which coinsurance is 
made to apply has created muci inter- 
est. This company official says: 

“Mr. Erion’s ideas are most interest- 
ing. Knowing him as I do, | would not 
expect him to make an unsound state- 
ment on the subject of ‘U & O. He 
has been a student of that branch of our 
business and has done some very good 
work in loss adjusting. It is fair to say 
however that most of the trouble in 
western ‘U & O’ adjustments came 
about because Mr. Erion refused to con- 
cede that the policy was intended to 
cover not only the past operations of the 
plant but also the probable future oper- 
ations. The result of his attitude was 
largely responsible for the change in the 
form which specifically requires that 
consideration shall be given to future 
operations in adjusting claims. The 
form as it now reads is an honest one, 
and one which can be interpreted in all 
fairness both to the company and to the 
insured. I see nothing in Mr. Frion’s 
suggested changes that would benefit 
the business. Results obtained under his 
form and under the form now ir use 
would be identical under an intelligent 
adjustment. 

“An objection to Mr. Erion’s form 
might be found in the necessity for us- 
ing coinsurance clause with it. I think 
Mr. Erion goes a long ways when he 
says that the ‘coinsurance clause is un- 
derstood by agents, brokers, and in- 
formed property owners.’ I think you 
will agree that there is no clause that 
is more generally misunderstood than 
the coinsurance clause. I have always 
had considerable satisfaction in being 
able to avoid the use of a coinsurance 
clause in our ‘U & O’ forms. 

“T think if Mr. Erion’s form had been 
devised years ago that we could have 
used it without disadvantage. To adop 
it now would mean one more change ih 
a branch of our business, the rules fo 
which have been changed repeatedly 
during the past few years. I do not_f 
that there is any emergency requiring 
material changes in the present rules 
and I hope that they may be allowed 
to stand as written for many years to 
come.” 


New UG O Form| 

! NE of the prominent company offi- | 
cials comments on the proposed 
use and occupancy form submitted | 


adjuster for Fred S. James & Co. Mr. | 
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Buckeye National Fire 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,258.94 
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MILWAUKEE MECHANICS’ 
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TWIN CITY FIRE INSURANCE COMPANY 
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Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd’s, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
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Company branch there, is spending his 
vacation in Westchester county, N. Y. 
He will be at Marshfield Hills, Mass., 
part of the month. 


COUNTRY CLUB LINES 
And in answer to my query, he 
in accents cheery 
Once upon a day so dreary, 
mind was weak and weary, 
Came a local agent, knocking, knocking 
on my office door. 
That he wished to write a country club 
I scowled and shouted “Fore!” 


replied 


when my 


Then his tones became insistent and his 
manner it seemed distant, 

And he talked of other companies in his 
office that would write, 

Premium consideration would be his ap- 
preciation 

Of his companies whose special agents 
weren't so bloomin’ tight. 


Finally I said “Go to it,” and he said he 
sure would do it, 

And he bowed his thanks and left me 
pondering at my office door. 

Now the club it is in ashes, 
thoughts expressed in D- 
just croaking “Nevermore!” 

Words I’m savin’—like the raven, I’m 

—F. C. Haug, Okla. 
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Riches have wings, but they go fast 
enough “on horses.” 





. JOSEPH GERSON EDWARD T. LYONS 
President Vice-Pres. Sec’y-Treas. 


THE COLUMBIAN NATIONAL FIRE INSURANCE COMPANY 


LANSING, MICHIGAN 
Statement January 1, 1923 


LIABILITIES 
8 ey $ 181,314.30 Unearned Premium Re- 
Mortgage Loans......... 1,198,484.78 aon eee tet eeeeeeeens $ Hb glk 4 
Stocks & Bonds......... 366,719.82 in ote 
oS 109,604.43 a nn MUL ee 107,385.00 
Accounts Receivable...... 178,918.32 Capital Stock. .$650,000.00 
Accrued Interest......... 48,684.69 Net Surplus... 357,255.63 


Surplus to Policyholders.. 1,007,255.63 








$2,083,726.34 


$2,083,726.34 

















CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 
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| A Service 
| . 
| W orthwhile 
1 
| 
'§| The confidence of the insurance fra- 
1 ternity in The Lloyd-Thomas Company 
and its services is manifested by agents, 
; brokers, adjusters and companies. 
» | 
| 
) Years of careful study based upon an 
) experience in making thousands of 
| appraisals have developed a service, 
‘| than which there is none better. 
. | 
; 
Y | 
Y | 


The Lloyd-Thomas Co. makes every 
|| appraisal on the assumption that the 
client will have a loss and that the ap- 
praisal report will be called into use. 
_ Lloyd-Thomas appraisals have stood the 
| critical test of satisfactory and equitable 
| adjustments. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
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1128 Wilson Ave., Chicago 120 Broadway, New York 
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*““WHAT 1S AN APPRAISAL?—It is complete, classified inventory of insurable 
mer » 
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Property (except stock, chandise my raw materials). Each item of 
| valued at teday’s cost to replace The amount of accrued depreciation ts 
| determined and the sound insurable “value is given. 
\ 1TS ADVANTAGES—Ist—It discovers insurable values that have long been written 
x | off the books through unsctentific depreciation. 2nd—It gives the agent, the assured, 
| and the companies value facts of property. 3rd—It makes for adequate tngur- 
| ance protection, for in nearly every instance it calls for additional insurance.’’ 
| | 
| 
Te " -_ ; - — 
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A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, lowa, Minne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 
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REVIVAL OF INTEREST 
IN U. & 0. COVERAGE 


Various Business Enterprises Are 
Commencing to Emerge Into 
Profit Making Class 


DEMAND MORE OBSERVED 


Selling Opportunity Because Most Pros- 
pects Now Have U. & O. Value 
to Cover 


Use and occupancy insurance is com- 


ing into favor again. Business con- 


cerns that bought it during the war, and 


then dropped it at the end of the boom 


days, are now inquiring about it again. 


\gents are pushing it, and selling it. 


Companies steady increase in 
the 


iums. 


report a 
volume of and occupancy prem- 


Apparently 


use 
there is to be quite 
an increase in use and occupancy busi- 
ness this year. 

Something to Insure 


added interest in U. & O. insur- 
ance is undoubtedly due to the revival 
aud advance of trade which is affecting 
practically every important industry in 
the country. For several months, or 
even years, a large number of business 
concerns have had no profts to insure. 
They have been losing money on their 
operations, or, at the best, breaking 
even. Now they emerging into the 
profit making class. They have a use 
and occupancy value to insure. They 
are getting on a sound footing. While 
they had no profits to insure, of course, 
it was impossible to interest them in use 
and occupancy coverage. 


Have 


The 


are 


Watching Corners Closely 


Business institutions that are now 
able to show a profit for the first time 
in many months are naturally anxious 
to protect their earnings. Their direc- 
tors are keeping a watchful eye on 
things. Those in active charge must 
report to their directors and give them 


a favorable accounting. It is a critical 
period for many businesses. In a sense, 
a business institution is something like 
an agent operating on a contingent 
commission. That is, the agent may go 
through the year and make a fairly good 
showing \long about November or 
December he decides to spend a portion 
of what he has made insuring his con- 
tingent commissions so as to be 
lutely certain that he will take down a 
profit. So it is with the manufacturing 
or mercantile establishments. If it is 
able to earn even a fair profit it should 
make absolutely sure of taking down 
that profit by buying use and occupancy 
insurance protection. 


abso 


“Things Are Moving Again” 


Business 


enterprises of every char- 
acter are unquestionably enjoying an in- 
crease in business. There is a feeling 
of optimism spreading through the 
entire country. ‘Things are moving 
again.” Larger are being re- 
ceived. Shipments are heavier. With 
business in this frame of mind use and 
occupancy insurance to present. 


orders 


is easier 


Any concern that is making a profit is 
a logical prospect. More and more 
those operating mercantile establish- 


so far as use 
insurance is concerned. 
There is just as much reason why the 
mercantile house should buy use and 
occupancy insurance as there is why it 
should be purchased by an _ industrial 
plant. Any business establishment earn- 
ing a profit should buy and oc- 
cupancy insurance. In the average town 
it can be sold to every conceivable kind 
of mercantile garage, laundry, 


ments are coming into line, 
and occupancy 


use 


store, 
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GENTS that are interested in cap. 
AC vassing a prospect systematically 

do not let him place his insurane, 
here, there, or elsewhere if they cay 
help it, but they get all the various lines 
from him. The Aetna Life and affiliated 
companies give the following as th 
usual run of indemnity that 
may desire: 


an assured 


Accident, Health, 
Group Disability 
Compensation 

Employers’ Liability 
Workmen's Collective 


Disability 





Elevator Liability and Property Dam. 
age 

Teams Liability and Property Damag; 

General Liability 

Publie Liability 

Physicians’ and Surgeons’ Liability 


Hospital and Druggists’ 
Automobile Liability 
| Automobile Property 

Automobile Fire and 


Liability 


Damage 
Theft 


Automobile Collision 
Automobile Complete Coverage 
Bond Fidelity 

Bona Surety 

Bond sanker's Blanket 


Check Alt. and Forgery 


Residence Burglary and Theft. 
Bank Burglary 

Mercantile Safe Burglary 
Mercantile Open Stock Burglary 


Robbery 
Robbery 
Robbery 


Paymaster 
| Messenger 
Office and Store 
| Plate Glass 
Flywheel 
Engine Breakage. 
Electrical Machinery 
Sprinkler Leak: 
Water Damage 
Combination Residence 
Parcel Post 
Personal Effects 
Tourists’ Baggage 
Fire 
Tornado and Windstorm 
Explosion, Riot and Civil 
Ocean Marine 
Transportation 
Motor Truck Contents 
Salesmen's Samples 


ige 


Commotion 


} 
| Registered Mail 
Other Inland Marine 
| 

This, of course, does not include life 
insurance. Many agents today are so- 


and finding it a 
line to handle 
regular agency 


insurance 
profitable 
with their 


liciting life 
desirable and 
in connection 
work. 


etc. Every holder of a 
fire insurance policy is a prospect for 
U. & O. insurance, providing only that 
he is making a profit in his business 


fuel dealers, 


Not Seasonal Coverage 

There was a feeling for a time that 
use and occupancy insurance had rather 
faded from the picture, and that it would 
not in the future be much of a factor. 
This is anything but the case. Use and 
occupancy insurance is not “dead.” It 
is not a line like riot, strike and civil 
commotion insurance, which must be 
sold only during a time when there 1s 
every indication that danger or disaster 
impends. On the contrary, it is more 
loaasle a business necessity than any 
other branch of insurance except fire. 
| The demand for it is not seasonal. The 
| business institution may suffer a loss ot 
| profits and the unavoidable continua- 
|tion of expenses during the time busi- 
suspended at any time of the 





|ness is 


vear. Fire, windstorm or explosion 
|may leave this kind of loss, which 1s 
|not covered in the regular fire form. 
| Business men can be made to see the 
|}inadequacy of the fire insurance policy 
| that is not accompanied by a use and 


policy. In spite of all that 
and said about use and 
there are stil 
who do not 


occupancy 
| has been written 
|}occupancy insurance 
| thousands of merchants : 
know what is means or what it covers. 
With business on the upgrade, with 


| busine ss officials spending money again, 


| there is going to be a sharp increase in 
use and occupancy premiums during 
11922, and practically all of the business 


lthat will be written will fall to the lot 
| of those who commenced immediatel ly 
to make a special campaign for U. & 
business. 


| 
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FIRE LOSSES IN CINCINNATI 


City Had a Bad Record Last Year and 
First Six Months of 1923 
Are Worse 


Fire losses in Cincinnati for the first 
six months of 1923 have reached a total 
$924,099.51, with an insurance 
an increase in the gross 
loss of half a million and in the insur- 
ance loss of $362,000. There was an 
mncrease in alarms from 1,051 the first 
six months of 1922 to 1,162 in the first 
six months of 1923. The increased 
number of alarms in 1923 was due en- 
tirely to automobile, chimney fires and 
false alarms. The 1922 record in Cin- 
cinnati was the worst in ten years and 
off with a 


loss 


of $737,580.4 ie 


1923 starts 100 percent in- 
crease for the first half over 1922. 
There are some who declare that Cin- 


cinnati’s fire loss has been abnormally 
low and that the losses which have oc- 
curred are not really exceptional. Items 
carried by the daily press in Cincinnati 
have warned the people against such 
carelessness as causes fires. 


Fire Losses in Cities 





J. J. Conway, superintendent of the 
Cincinnati Salvage Corns, advances the 
idea that increasing fire loss of the 
cities is due to changed conditions in 
the fire departments which make the 


most efficient fire fighting impossible. 
Cities over the entire country have 
been hard put to it to maintain their 


fire departments, even with insufficient 
personnel and a very large number of 
fires are responded to with  under- 
manned apparatus. Then automobile 
trafic today at every large spectacular 
fire is such as to impede seriously the 
progress of fire departments. At the 








fire which occurred in Chester 


Park in , cits Because of a large number of con 
Cincinnati causing a loss of about $70,000 | Y®! ns to be held in Columbus the 
it was impossible for extra companies | 0" hr Fo — mber, it has been 
. . ;}aecided to hol t sessio 1 Cincin it 
called to combat this fire to reach it. ! oe Se ee ee ee 
a . | lL. H. Schweer and Ambrose ¢ Dorget 
These companies found the roadway j;are members of the Cincinnati commit 
block by automobiles which had brought | tee to take care of local arrangement 
thousands of people attracted by the | The Ohio fiela organizations will hold no 
spectacular fire scene, x" in August 
—_ The withdrawal of Russel D. Cooke 
F mea from the National Liberty in Ohio leaves 
Premiums Are Holding Up the Ohio Fire Underwriters’ Association 
° without a president Ambrose G,. Dorge 
Ohio field men as a general rule re € Cin Pree spe - me “es Aa of ; gi 
i o ‘ P sident an 
port increased premiums this year, due | probably succeed Mr. Cooke when the ot 
to the various industries being all in ganization meets in Cincinnati in Sep 
motion and business in the state being | tember. 
in fairly good shape. The business in on 
the cities is particularly good. The rub Thalgott Undergoes Operation 


ber industry is now running at full blast 
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| 
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Get Cleveland Agency 

The Neale-Phyper Comp v of ¢ 

ind Ohio l \ bee appointed . 
agents for the American National Fire of 
Columbus, Ohi 

Ohio Notes 


Louis H. Detmerine. Jr formerly 


spe 


cial agent for the Delaware Underwriters 
in Ohio with headquarters in Cincinnati, 
is spending a few weeks on vacation 

Three stock rooms of the F, B. Zeig 
Manufacturing company at Frederick 
town, O were destroyed by fire last 
week with a loss of $15,000 The fire 
| was caused by lightning. 

The annual picnic of the Bureka-Se 
lcurity Fire employes given by Adam 
Penus at Cincinnati took place last 
week The employes enjoyed themselves 
at a summer camp near Milford, O 

Boyer & Burtt, Columbus, O., repre- 
Sentatives of the International Indem 
nity for automobile underwriting, have 
now become representatives of this com 
pany for all lines, The Boyer & Burtt 
agency is making rapid strides 





pad 5 : Carl T. Thalgott, state agent for the 
[he various iron manufacturers are in | Columbia and Imperial in Ohio, was 
good shape. There is a demand for use | operated upon for appendicitis last Sun 
and occupancy insurance where the lo- | day He is reported as getting along 
cal agents understand the business suffi- | nicely. Mr. Thalgott makes his head 
ciently to solicit it. It is pretty much of | GUarters at Columbus 
a salesmanship proposition, however Es 
Se Northwest Candidates Active 
Automobile Mutual Enters Ohio Ohio field men are receiving letters 
from friends of David O. Stine of Wis 
During the past year the Automobil« consin and James M. Larmore of Indiana 
Mutual of America, affiliated with the | soliciting support for the office of the 
New England mutuals, has entered Ohio 
and has given stiff competition to local — 
agencies It is noticeable that owners 


of sprinklered plants or plants which are 
now insured in the New England mutuals 
or have been considered as 





prospects by ee — 


CENTRAL WESTERN STATES 





them, are receiving 
Automobile Mutual, 
vious officers of the 


letters from the 
As some of the pre- 


fire mutuals are now 


GIVE MICHIGAN STIPULATION 


connected with the automobile mutuals, ~ 
it is presumed that they are soliciting Agreement Between the State Authori- 
the same prospects as when connected ties and the Insurance Companies 
with the fire mutuals. ; . 
i Settles the Rate Dispute 
Ohio Field Meeting Saeed 
The field clubs of Ohio will hold their 


R : “ . There has been some 
September meeting in Cincinnati Sept. 11 





confusion in 


The meetings usually are held in Colum the minds of insurance men as fo just 
bus, but Cincinnati members have been | What the proposals were regarding the 
urging that a gathering be held in that | settlement as to Michigan rates between 


; the Michigan authorities, the Michigan 
| Inspection Bureau and the advisory 
| board. The proposals for compliance 
of the order of the Michigan anti-dis 
crimination commission were signed 
July 10. The document is signed by 
John F Templin, representing the 
Michigan Advisory Board: E. R. West- 
ley, representing the Michigan Inspec- 


| tion Bureau, and the fire rating division 


of the 
signed by 


insurance commissioner’s 


Horace B., 


othce, 
Corell, chief rater, 





Actual market value for all securities 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’ 


INSURANCE Co. 


ef Newark, N. J. 


Organized 1854 


Sent, ey 





y 1, 193 
ASSETS AND LIABILITIES 


Capital .... .$2,250,000.00 


Reserve Rein- 

surance Fund 

and Reserve 

for all other 

liabilities .... 9,004,301.01 


Net Surplus.. 4,436,386.20 


Total .... . .$15,690,687.21 
Policyholders Surplus, 
$6,686,386.20. 








Henry M. Gratz, President Neal Bassett, President 
Neal Bassett, Vice-Pres. Jehn Kay, Vice-Pres. and Treas. 
Johu Kay, Vice-Pres. and Treas. A. H. Hassinger, Secretary 


A. H. Hassinger, Secretary Wells T. Bassett, Secretary 
Wells T. Bassett, Secretary 


THE 
Girard F.¢M. 
INSURANCE CoO. 


of Philadelphia 


THE 


MECHANICS 


INSURANCE Co. 








of Philadelphia 
Organized 1853 Organized 1854 
Stat t January 1, 1923 Stat t J y 1, ism 


ASSETS AND LIABILITIES 
Capital .....$1,000,000.00 


Reserve Rein- 
surance Fund 
and Reserve 
for all other 
liabilities 2,665,678.50 


Net Surplus.. 1,110,233.48 


Total .......$4,775,911.98 


Policyholders Surplus, 
$2,110,233.48. 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
Reserve Rein- 

surance Fund 

and Reserve 

for all other 

liabilities .... 1,916,251.22 


Net Surplus.. 945,537.10 


Total .......$3,461,788.32 


Policyholders Surplus, 
$1,545,537.10. 


























H. M. Schmitt, President 

Neal Bassett, Vice-Pres. 
Jehn Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 


of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital .....$1,000,000.60 
Reserve Rein- 
surance Fund 


and all other 
liabilities .... 1,329,033.00 


Net Surplus.. 1,452,589.00 
Total Assets .$3,781,622.00 


Surplus to Policyholders, 
$2,452,589.00. 

















Loyal to friends and loyal agents 














nN 


? 


THE NATIONAL 


UNDERWRITER 





August 2, 1993 








and Theo. D. Hall, actuary. The pro- 
posal is: 

The undersigned, in behalf of the 
Michigan Inspection 3ureau and the 


Michigan Advisory Board, offer the fol- 
lowing proposals in lieu of a complete 
compliance with the order of the Michi- 
gan Anti-Discrimination Commission en- 
tered July 10, 1922. 

1. We propose to rerate all of the prop- 
erties named in the order under the an- 
alytic system (1921 Edition), anticipating 
certain revisions shortly to be made, and 
to publish immediately the following 
gross rates: 

Proposed Gross Rates 


Build- Con- Pat- 
Property ing tents terns 
Ryan-Bohn Fdy. Co., 
DEE ccseoecaens -527 527 .857 
Lansing Fdy. Co., Lan- 
sing 
Foundry Building .93 .93 1.48 
*Core Room Bldg. 1.05 2.06 3 cccve 
Lansing Stamping Co., 
| Meee 78 SG daese 
Stroh Bldg., Detroit.. Des esse creas 
Kresge Bldg., Detroit TOO éesne s000% 
Palmer Bldg., Detroit .795 ..... «sees 
Michigan Malleable 
Iron Co., Detroit— 
Foundry Bldg.... .91 91 1.46 
Ferro Stamping Co., 
PPEPORG nk 6: 0:0.0:0:5 2's 579 fee 
Motors Metal Mfg. Co., 
OREO. cicdceeeess -78 95 ‘ 
Brown, Hutchinson & 
Ce... DOIG «cccunss 86 BOG 8 seees 
Detroit Copper & 
grass Rolling Mills, 
Detroit— 
Seamless Tube Mill .68 BB awoes 
Rod and Wire Mill .78 A Meee 
*Plate Mill........ .69 ae. seen 
*Brass Dept. Bldg. .306 BOG. cewss 


*These items not included in order, 

2. We propose to file with the insur- 
ance commissioner on Sept. 1, 1923, the 
analytic system (1921 Edition), with cer- 
tain revisions now contemplated, for rat- 
ing such properties as may be embraced 


by that schedule under the following 
conditions: 

a. The analytic system (1921 Edition) 
shall be applied to each new building 
not previously rated by the Michigan 
Inspection Bureau. 

b. The analytic system (1921 Edition) 


building now 
occupancy 


shall be 
rated in 


applied to each 
which a change of 


has taken place which would entitle the 
risk to a change in its rate. 

ec. The analytic system (1921 Edition) 
shall be applied to each building now 


rated in which improvements have been 
made which would entitle the risk to a 
change in its rate. 

d. The analytic system shall be ap- 
plied in all cases where a general rerat- 
ing of a city, town, or locality is made. 
Such general rerating shall proceed as 
expeditiously as circumstances will per- 
mit. 





Chicago Office for De Puy 


William H. Maas, associate editor of 
the “Mid-Continent Banker” ot 5t. 
Louis, has been promoted to manager 
of the Chicago editorial and business 
office of the De Puy publications, accord- 
ing to an announcement made by Clif- 
ford De Puy, president af the organiza- 
tion. The publications include the 
“Mid-Continent Banker” of St. Louis, 
“Northwestern Banker” and “Under- 
writers’ Review” of Des Moines, the 
“Trans-Mississippi Banker” and “Insur- 
ance Magazine” of Kansas City, Mo. 
Maas formerly was a St. Louis news- 
paper reporter. 


Ohio Farmers Meeting 


The Michigan agents of the Ohio 
Farmers will meet in Grand Rapids at 
the Pantlind Hotel Wednesday of next 
week to organize a state association. 
A number of people will be present 
from the home office. Lewis B. Terry, 
state agent, is rounding up the forces. 


To Arrange for Annual Meeting 


President A. J. Anderson and Sec- 
retary Shirley E. Moisant of the Illinois 
Association of Insurance Agents were in 
Chicago last week talking over plans 
for the annual meeting. It will prob- 
ably be held in Springfield the first week 
in October. 


Speakers for Michigan Meeting 


A strong and interesting program is 
being arranged by President Clyde B. 
Smith and Secretary Phil J. Braun of 
the Michian Association of Insurance 





Agents for the annual meeting to be 
held in Detroit, Sept. 26-27. Some ex- 
cellent speakers will be heard. Already 
Edson S. Lott, president of the United 
States Casualty, Spencer Welton, vice- 
president of the Fidelity & Deposit, 
and Claris Adams of the law firm of 
Turner, Adams, Merrill & Locke have 
been put on the program. All three 
are widely known speakers. 
Field Men Move Offices 
The Indianapolis headquarters of 


field men 
can 


the 
for the Continental and Ameri- 
Eagle for Indiana is being moved 
week from the City Trust building 
532 Occidental building. The field 
affected are the three specials of 
E. Hayne, L. F. Sum- 
mers and E, R. Phillips, and Carl V. 
Nipp, state agent of the American Pagle 
and Farmers of Cedar Rapids. George 
Lyster, adjuster for the Continental, will 
have a desk in the new headquarters, 
but will continue to make his home and 
head office at Thorntown, Ind. The move 
gives the state offices of the three com- 
panies much needed additional room. 





men 
the Continental, C. 


Sprinklers Hold Down Loss 


Automatic sprinklers prevented a ser- 
ious loss in the plant of the Stout Fur- 
niture Company at Brazil, Ind., last week. 
The blaze is said to have been caused by 
a short circuit at an electric motor, It 
was not discovered until workmen ar- 
rived in the morning, when the sprinkler 
alarm was found ringing. The fire de- 
partment was called, but the sprinklers 
had the fire extinguished. A loss of about 
$500 is reported. 


Indiana Losses Reduced 
Indiana’s loss record for 1922 
remarkable reduction, according to the 
records of the state fire marshal’s office. 
At the end of the fiscal year the record 


shows a 


indicates a reduction of $1,300,000 in fire 
losses for the state. Indiana is said to 
be the only state in the union which 


reduced its losses last year. 


Many Indiana Arson Cases 


Arson seems to be a frequent practice 


in Indiana of late. The arson division 
of the fire marshal’s office has investi- 
gated 197 cases during the first six 
months of 1922. From among these, 26 


confessions were obtained and 19 persons 
were convicted, There are still 39 cases 
pending in the courts. 


Form Moline Association 


MOLINE, ILL, July 30.—C. E, Shallen- 
berg was temporary secretary and chair- 
man at a recent luncheon meeting in the 
LeClaire Hotel at which the organization 
of insurance men in the quad-cities and 
vicinity was launched. Twenty-eight at- 
tended and although the association was 


not completed it is believed that the 
formalities can be finished at a later 
session. Insurance problems were dis- 


cussed in a general way. 





Indiana Notes 

The Farmers of Cedar Rapids has been 
admitted to Indiana. 

Irwin Reynolds, agent at Columbus, 
Ind., since 1883, died July 21, after a 
rather extended period of illness. He is 
survived by his widow and one son. 

H. H. Friedley has taken quarters in 
the new Wild building on Market street, 
between Pennsylvania and Delaware 
streets, in Indianapolis, with Gus J. 
Daseke of the Connecticut and W. M. 
Shaw of the Phoenix of Hartford. 

Since July 15, E. R. Shoemaker, In- 
diana state agent of the Aetna, has been 
kent at home, first by the illness of his 
wife, but for the past week on account 
of his own illness. Mrs. Shoemaker has 
about fully recovered and Mr. Shoemaker 
believes he will be able to get back into 
the field the latter part of this week or 
early next week. 


Illinois Notes 

The Schermerhorn-Wilson 
Agency of Springfield, IIL, 
changed to Wilson & Eck. 

George C. Hickox, president of the 
Hickox agency in Springfield, Tll., was 
married last week to Miss Mary Bagby in 
Peoria, 

Davidson & Co. and C. Dale James, two 
of the leading agencies in Bloomington, 
have been consolidated. Mr. James will 
devote his time to the soliciting work 
of the new firm. The Davidson & Co. 
partnership includes Reid Davidson, eight 
years a prominent insurance representa- 
tive there, and George Hatzenbuhler, 
chief inspector of the Modern Woodmen 
of America and widely known in insur- 
ance fields. 


Tnsurance 
has been 
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PLANS TO PUSH STATE FUND 





New Wisconsin Commissioner Will Put 
All Property in It, Dropping 
Stock Reinsurance 





ASHLAND, WIS., Jily 30.—Wiscon- 
sin insurance underwriters have received 
their first intimation of the attitude 
which W. Stanley Smith, newly ap- 
pointed head of the state insurance de- 
partment will take toward his duties, 
in the speech made by him before the 
convention of county clerks in session 
here. Mr. Smith’s discussion of the 
state fire fund before the clerks was 
the first public expression made by him 
on a matter pertaining to the office of 
insurance commissioners, 

In his talk, Mr. Smith outlined a new 
policy whereby all state property will be 
insured in the state insurance fund and 
a campaign commenced to secure more 
city and county property insurance in 
the state fund. “Believing that the 
state is strong enough to carry its own 
insurance in its entirety, the former 
practice of reinsuring a part of the 
risks insured in private companies will 
be discontinued,” Mr. Smith said. “The 
state fund is an absolutely safe insur- 
ance carrier as the statutes provide that 
the commissioner may draw on _ the 
general fund if the balance in the in- 
surance fund is not sufficient to pay 
a loss. However, with our present as- 
sets of $845,000 there is not much dan- 
ger of having a call on the special fund. 

“Little effort has been made in the 
past to increase the number of prop- 
erties insured, but an active campaign 
will be undertaken in the near future 
to increase the premium income of the 
fund by adding to the counties, cities 
and school districts now insured in the 
fund.” 





Report Many Gas Fires 

MADISON, WIS., July 30.—Thousands 
of dollars damage is done and hundreds 
of lives are imperiled annually by freak 
fires caused by careless or ignorant 
handling of gasoline, according to a re- 
port just issued by T. J. 
state oil inspector. 
dents that are commented upon by the 
inspector have occured in connection 
with automobiles but many of them were 
of other kinds. Looking into the gaso- 
line tank with a lighted match in order 
to see if enough gas is in the tank, and 
the subsequent explosion informing the 
looker that there was enough gas, formed 
no small share of the toll. Another type 
of accident that was commonly reported 
occurred in connection with the use of 
lanterns about automobiles. Fires of a 
serious nature were reported in cases 
where night repairs were being carried 
on about automobiles with the aid of a 
lantern, whose open flame often ignited 
gasoline vapor, blowing garages and 
occupants to bits. Filling station acci- 
dents were common, the most peculiar 
being at Fond du Lac, where a station 
attendant failed to remove a pump hose 
from the tank of a car, and when the 
driver started away the entire pump was 
pulled over. Tangled electric 
short circuited, causing a fire. 


Cunningham, 
Most of the acci- 


wires 


State Hail Applications Rejected 


McLean county, N. D., reports 200 ap- 
Plications for state hail insurance on 
farms in northern part of the county 
rejected by the state hail insurance de- 
partment because they were made out 
after June 10, the last date in which they 
can be filed according to the law. 

Land withdrawn in Sioux county, N. D., 
from state hail insurance totaled 14,128 
acres, about one-fourth of the total tax- 
able acreage in crop. 





Hannibal and Quincy fire insurance men 
to the number of 50 enjoyed the annual 
picnic at the Sni E’Carte club house. 
brief business program in the afternoon, 
a chicken dinner and an informal pro- 
gram in the evening were the features 
of the entertainment. 








STATE FUND EXPENSE HEAvy 


Manager of North Dakota Hail Depart. 
ment “Calls Down” Adjusters 
for Expenditures 


FARGO, N. D., July 31.—Judging 
from a letter sent out by Martin S. Ha. 
gen, manager of the state hail insurance 
department of North Dakota, in which 
he gives a shott course in computing 
expenses, the adjusters for the state 
fund have not been keeping within the 
allowances. Mileage expense seems to 
be the greatest difficulty. 

Mr. Hagen quotes the case of an ad- 
juster who day after day traveled 68 
miles, bringing his allowance up to the 
maximum of $10 per day. “We don’t 
say,” states the letter, “the adjuster 
didn’t travel 68 miles a day for one day, 
but we don’t think he did it for any 
length of time and adjusted claims at 
the same time.” 

The adjusters are advised that the 
hail insurance department is a public 
institution created for the purpose of 
providing hail insurance to the farmers 
of the state at cost and not as a quick 
payment method for the adjusters’ cars, 

Regarding allowance for mileage, the 
letter “Tt would certainly be ap- 
preciated by the department that it be 
borne in mind that the maximum charge 
for auto is not the average charge, that 
the average is close to $6 per day, and 
that we expect the exact mileage to be 
specified and not guessed at.” 

The adjusters are allowed to use their 
own cars locally at the rate of 15 cents 
per mile, but between territories must 
charge only 3.6 cents per mile, that be- 
ing fair to all parties concerned. 

In touching upon car hire, Mr. Hagen 
cites an adjuster who paid $22.40 per 
day for a car. This was for only one 
day but the letter suggests at that rate 
it would have been better business for 
that adjuster to purchase the car, run 
it himself and get the profits. 


says: 





Bell Takes Milwaukee Post 


MILWAUKEE, WIS., July 31—Appoint- 
ment of Harry J. Bell, manager of the 
Chicago Association of Commerce safety 
council as manager of the safety divi- 
sion of the Milwaukee Association of 
Commerce is announced by the board of 
directors of the association. Mr. Bell 
will have charge of all safety work, in- 
cluding fire prevention and accident pre- 
vention activity. He succeeds Charles M. 
Anderson, who left Milwaukee for Mem- 
phis, where he will head the local safety 
division. 

Mr. Bell was one of two men who or- 
ganized the general safety program fol- 
lowed on government railroads during 
the war. With Mr, Anderson, who helped 
devise the program, Mr. Bell had charge 
of railroad safety work on one of the 
divisions during the entire war time own- 


ership period. After release from gov- 
ernment service he went to Chicago 
where he organized the safety council 


in that city. 





Insurance Talks to Kiwanis Club 


The important part played by insur- 
ance in the business affairs of the coun- 
try, with a brief survey of how rates are 
made, was presented by Robert B. Hill, 
local agent at Huron, S. D., in a talk be- 
fore the Kiwanis Club in that city re- 
cently. He showed that every other 
business and commerciai enterprise is de- 
pendent to a considerable degree on In- 
surance. 





Wisconsin Notes 

Fire destroyed the planing mill of Carl 
L. Borson, near Rice Lake, Wis., with all 
its contents, including 10,000 feet of lum- 
ber, machinery, tools and equipment. A 
second fire two hours later in the same 
city destroyed the Anderson Auto Com- 
pany garage. Heavy loss as yet unesti- 
mated was occasioned in each case. 

William Volkman, 53, charged with be- 
ing a confirmed pyromaniac, was sen- 
tenced to four years at the state pent 
tentiary in municipal court at Milwau- 
kee, Volkman was convicted of firing 
the barn of Robert Felber. 
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DROPS THE NATIONAL UNION 





John R. Harkins of St. Louis, Who Has 
Represented Company 15 Years, 
Takes United Firemen’s 


ST. LOUIS, MO., July 31—One of 
the distinct surprises to insurance cir- 
cles of St. Louis the past week was an 
announcement by John R. Harkins that 
his agency had dropped the National 
Union of Pittsburgh, and taken over 
the United Firemen’s instead. 

Mr. Harkins was the National Union’s 
oldest agent in St. Louis, representing 
the company for some 15 years. His 
business for the National Union is said 
to have approximated $45,000 to $50,000 
in premiums on automobiles annually 
with a loss ratio of about 20 percent. 
Mr. Harkins explained that his agency 
would continue to endorse policies for 
the National Union and that their future 
relations would be friendly so far as he 
is concerned. 

The Insurance Agency Company and 
Myers & Wendling are other St. Louis 
agents of the National Union. Recently 
Myers & Wendling entered into a con- 
tract with the Automobile Club of Mis- 
souri to furnish members of the club 
fre and theft insurance in the National 
Union on a reducing value policy for 20 
percent off the regular full value rates 
and personal liability, property damage 
and collision coverage in London Lloyds 
for 20 percent less than the regular rates 
charged by stock companies. 

Frequent complaints have been made 
to Superintendent Hyde about Lloyds 
writing automobile coverage and it was 
reported during the week that the super- 
intendent had ordered an investigation 
into the matter. However, George 
Wendling of the Myers & Wendling 
Agency stated that Mr. Hyde had not 
communicated with him on the subject 
and that so far as he knew had no ob- 
jection to the contract with the Auto- 
mobile Club. 


AUTO THEFTS CHIEF TOPIC 


Blue 
Mayor’s Recommendations and Re- 


Kansas Goose Hears Topeka 


quests Survey by Rickards 


TOPEKA, KAN., July 30.— The 
Kansas Blue Goose met today with C. 
H. Searle, representative from the 35th 
Kansas district, presiding. Mayor Earl 
Akers of Topeka was the guest of the 
pond. The chief matter of discussion 
was how to get rid of automobile thiev- 
eres. Mayor Akers gave an interesting 
20-minute talk with recommendations 
as follows: (1) Prompt reports to the 
police department of all auto thefts; (2) 
when auto is insured, agent make dupli- 
cate complete description and numbers 
ot car, with card to be filed with police 
department; (3). that no insured cars 
should be permitted to stand in streets 
and alleys over night; (4) that each car 
tatry a tag on radiator showing that it 
was “police registered.” 

The pond unanimously invited E. L. 
tickards, manager of the Automobile 
Protective & Information Bureau of 
Chicago to come to Topeka, make a 
survey and give the fieldmen the bene- 
hits of it. 

The pond, which is made up chiefly 
 feld men residing in Topeka, passed 
4 resolution unanimously endorsing 
Frank L. Britton, state agent of the 
North British & Mercantile, for presi- 
dent of the Fire Underwriters Associa- 
ton of the Northwest, requesting him 
to become a candidate and pledging 
their loyal support. 

W. A. Drum, state agent of the Co- 
lumbia Underwriters, was named as 
chairman of the next meeting. 





LINE UP ST. LOUIS OFFICES 


Completion of Plans for Putting Agree- 
ment in Force Not Expected for 
Several Weeks Yet 


ST. LOUIS, MO., July 31.—With 
several prominent members of the St. 
Louis Fire Underwriters Association out 
of town on their vacations and others 
about to depart, it is practically certain 
that no further steps will be taken by 
that body toward perfecting the July 1 
agreement until probably September or 
October. 

Replies to the questionnaires sent out 
by the association to obtain the status 
of the members and the associate mem- 
bers with the various companies are 
rather slow in drifting in, although all 
were supposed to be in by July 25. How- 
ever, it is expected the stragglers will 
come in during the next week or so. 

When all this information is available 
it will be possible to see how many No. 
1 and No. 2 agents each company has 
in St. Louis, and which companies have 
not yet reduced their No. 1 men to 
three in number as the new rules con- 
template. 

Apparently all companies are in line 
with the agreement, at least in spirit if 
not in fact. During August all are ex- 
pected to finally decide who are to be 
their No. 1 men and their St. Louis 
supervisors. 

The St. Louis Association of Fire 
Underwriters has not yet incorporated 
the new rules into its constitution and 
by-laws, a two-thirds vote being re- 
quired to accomplish that. However, 
no hitch in that regard is anticipated. 
The vote at the meeting at which the 
July 1 agreement was ratified was 29 to 
12 with two members not voting and 
three absent. With the full membership 
voting more than two-thirds are expected 
to approve the change. 


St. Louis Club’s Outing 


ST. LOUIS, MO., July 31—The annual 
excursion of the Insurance Club of St. 
Louis, held on the steamer J. S. Thurs- 
day evening, proved a success, both finan- 
cially and socially. When the big Mis- 
sissippi river queen pulled away from the 
dock there were 771 guests aboard, Three 
attendance prizes were awarded. Miss 
Ruth Ostereich won a five pound box of 
candy donated by F. D. Hirschberg & Co. 
Miss Beulah Morris was the winner of 
a silver vanity case from W. H. Mark- 
ham & Co., while Miss Vera C. Cockrell 
won the surprise prize of the evening. 
This was a thoroughbred Maltese kitten 
from the Mystic Land of the Cats’ Meows, 
bearing a large green ribbon (the official 
color of the Cats’ Meows) about its neck 
and from which dangled a $5 gold piece. 
The W. H. Markham & Co. agency had 
the honor of having the most members 
on board, 100, while the small South Side 
Insurance Agency reported a 100 percent 
attendance, 


Special Session in Kansas 


TOPEKA, KAN., July 31—There will 
be a special session of the Kansas legis- 
lature next week, but it is not likely 
that any insurance legislation will be 
considered. Governor Davis has called 
the legislature to meet Aug. 6, but only 
to consider the authorizing of additional 
bonds to pay the bonus to the ex-service 
men. Before he issued the call the gov- 
ernor sent out a questionnaire asking the 
165 members if they would agree to come 
to Topeka for the session and not take 
up any measures except those relating 
to the bonus. There is nothing to pre- 
vent the legislature taking up any bill 
it may wish except the statement the 
members have made to the governor. 


Renew Qualification Law Fight - 


DES MOINES, IA., July 31—In view of 
the friction in Des Moines between ad- 
herents of the Western Insurance Bu- 
reau and the Western Union a prominent 
insurance man who represents companies 
affiliated with both organizations gives 
it as his opinion that the special session 
of the legislature early the coming win- 
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ter will be asked to provide a law that 
will require an “intelligence standarq” 
that shall govern all applicants  fop 
agents’ licenses, This agent points to 
conditions in Des Moines where genera] 
agencies have commissioned contractors 
carpenters, janitors, street car condue. 
tors, mail carriers and various and syp. 
dry others to write insurance He con. 
tends that with the erection of 1,000 new 
residences in Des Moines and severa} 
great business structures, insurance on 
three-fourths of them has been written 
by the contractor, the real estate agen 
or the janitor. These men are not sup- 
posed to know anything about the de. 
tails of the insurance business nor can 
they intelligently inform the applicant 
for insurance of his rights and obliga- 
tions. 


Barn Losses in Iowa 
DES MOINBS, IA., July 31 Adjusters 
report an unusually heavy loss from the 
burning of barns on Iowa farms, caused 
by spontaneous combustion from mows 


filled with improperly cured hay. Ina 
number of cases a lot of valuable live 
stock was lost also. So common have 


such fires become that State Fire Marshal 
Tracy has issued a warning to farmers 
to refrain from placing hay in barn lofts 
until it is thoroughly dry. He contends 
that farmers will profit by this both in 
preventing fires and in a better quality 
of hay 

Mr. Tracy is also investigating numer- 
ous losses that have resulted from light- 
ning striking farm barns. He is compil- 
ing figures to show that the greater part 
of such losses are on barns that are not 
supplied with lightning rods 

Marshal Tracy is a believer in light- 
ning rods He is a member of a national 
committee which is working out uniform 
requireme nts of concerns manufacturing 
lightning rods so that they will meet a 
certain standard and be sure to prove 
efficient. 


Elevator Case Appealed 


To determine whether an elevator lo- 
cated on a railroad right of way which 
it occupies under a lease which requires 
its removal when the term has expired 
is real property or personal, the Fidelity- 
Phenix has appealed to the Nebraska su- 
preme court. It carried policies totaling 
$20,000 on the elevator of George C. Cal- 
non at Alda, which was destroyed by fire 
Sept. 22, 1921, $12,000 on the building and 
$8,000 on contents. 

The trial court held against the com- 
pany on the contention that the elevato 
was personal property, saying that under 
the valued policy law the company would 
have to pay the $12,000 regardless of 
whether the building was worth the 
$3,600 it claimed, and left to the jury 
only the question of whether Calnon had 
caused the fire. The jury said he had 
not 

The company also defended, in another 
suit, against the $8,000 policy, asserting 
that Calnon had made false reports t 
the state railway commission as to the 
amount of grain on hand, and that as 
1 matter of fact he had sold a part of 
the grain of others and was owing 
all about $10,000. The jury found aga 
it on the claim that the content 
not of the value of $8,000. 


Fire Prevention Deputies 

LINCOLN NEB., July 31—Governor 
Bryan has announced the appointment of 
three deputies for the fire prevention de- 
partment who will make inspections, con- 
demnation and reports on fire risks 
These are M. H. Mockenhaupt, Sterling, 
for the South Platte district; H. F. Re 
quartte, York, for the North Platte and 
J. H. McLeod of Omaha for that cit) 
Mr. Requartte was deputy fire marshal 
for several years eight years ago and 
Mr. McLeod, before that, was an inspec- 
tor He represents organized labor 


Kansas Rulings on Cancellation 


TOPEKA, KAN., July 31—Superintend- 
ent Baker has issued two rulings rela- 
tive to the cancellation of policies and 
the return of unearned premiums, Of 
is a modification of a former ruling 5°? 
that a rider may be attached to fire poll- 
cies and not require the printing of a 
new policy form for Kansas only. Th 
other order requires the companies t? 
return to the policyholders all unearned 
premiums on combination fire and win@- 
storm policies, in case of a loss under 
but one coverage 

The cancellation rider approved by the 
department reads: 

“Cancellation. This policy shall be 
cancelled at any time at the request of 

















XUM 


2, 1923 THE 


August 


NATIONAL 





I REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins.Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters wets 
Northwestern Fire & Marine Ins. Co., of Minn s 
Fidelity & Casualty Ce. 
American Automobile Insurance Co., St. Louis 














THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Nebraska 
Texas 


Kansas 


Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. See. 














The A. J. Shaw Investment Co. 


Hail Insurance Specialists 


for 25 Years 
McPHERSON, - KANSAS 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - = DETROIT, MICH. 








MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 








Known by Name 


The Henry Clay Fire Insurance 
Company for years has been establish- 
ing a record for prompt payment of 
every honest claim. 

You are giving your clients the 
utmost protection from loss, in a com- 
pany that time and again has dem- 
onstrated its willingness to meet its 
promises to policyholders, when you 
insure them in 
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25 
Salary lists and expense accounts The 
department expects to use the informa 
tion secured in the examinations in the 
trial of the suit involving the fire rates 
i Kans The information is not com 
plete disclosed in the innual reports 


he department proposes to make the 
examinations to get the complete detail 
n typi | companie and then similar 
nformation can be sought from the other 
rmpanies involved in the suit without 


of a complete ex 


amination 


Expect Kansas Rate Ruling Soon 


7 TOPEKA KAN., July l All of the 
Recommendations for Topeka briefs in the Kansas rating suit have 
TOPEKA, KAN., July The city of | been filed and the district court of Shaw 
Topeka needs about $150,000 worth of : ant) x pected announ 
improvements and additions to its fire decisior hor I ha I 
fighting equipment but isn’t likely to pending 17 1 nei rl surance Cor 
ret it Engineers of the National Board | Pant I d that tl it ha 
] ve ju completed a urve of the « \ rignt to! rate i t it tl n } 1 
nd filed a preliminary report. with the ; Of makir . articu rder was i 
n ission r mem be of the b It ont d that th ut 
i ommission hav ! n quite n attempted to fix rat Oo mie 
phatiec j tl r annour men tha thes W cl Hat oO ju di r 
a , te i to put a the juired | Jud Wi b ha 1 b i 
imi into eff iddit Tol b | i lepe ! 
| ngit ' ue ted tl] } 39 | for t it inded pr 1 of th fir 
mi f fou h w roe in l re- | Compan! rl ire tw bank 
! 1 tl ix-inch ma l that a : yor! ! ! 
( ! 1OW be built t ip] 1 ol . w v,A 
t t utl n part f tl it I 
urged th surcha f four 
amenhes ao ay Aiihaeet Me ;, Nebraska Hail Loss Heavy 
paratus It wa Iso suggested that | OMAHA, NEB., Ju sI—A heavy 
Topeka pt the tand d building cod torm reported from t tern part of 
i ea | mount f fireproof roof- | t Saturday, said to have < 
ing nd standardize the lightin heatin tender fron the west part if Lineolr 
nd water equipment It was al recon | t Wy vill t! 
mended that the present fire alarm sy | rd f yin ft mi ie It 
tem be rebuil ind 40 additi | box |} underst dt t n at N 
! insta l | Platte 1 t } gs i 
— rritor 
P | Mana estima hat up t t 
New Fire Prevention Scheme | ent. élaee She 3 iss, Sateen cay ees 
ST. LOUIS. MO, July 31—Assistant | mal, but that Kar ul ly 1 
Superintendent of Public Instruction | percen ind Colorado bad, witl r 
Rathmann has a unique plan for further hea record in South Dakot that 
& fire prevention interest in the public ill probab hit tl tat fund r 
schools of St. Louis. Some time ago he hard 
interested the St. Louis children in writ Much of the Nebr ka heat | 
ing to school children in London, telling heen | r and thers leged t I \ 
them about civie conditien in St Loui posit t let tl vl t go l ! 
and sending views of public parks, build vested, hoping for a hail and a clair 
ings industries ets to their English i crop hardly worth harvesting Corn is 
cousins In response the London kiddi« fine all over the tate and promise a very 
wrote letters telling of their town and irge crop 


inclosing post cards and other data, But 


a few days ago Mr. Rathmann informed 
Harold M. Hess, secretary of the Ameri 
can Central and chairman of the fire pre 


vention committee of the St. Louis Cham 


ber of Commerce that he would have 
the St. Louis children write letters to 
London and Stockholm telling of fire pre 

vention work here and asking in return 
data on similar campaigns in those cities 
This is expected to stimulate interest in 
fire prevention work in the St Louis 
public schools, as well as in London and 


Stockholm, 


Examinations to Get Rate Data 


TOPBHKA, KAN., July 31 An examina 
tion of ten or a dozen of the 
companies is being planned by 
tendent Baker For oby 
names of the 


big fire 
Superin 
ious reasons the 


companie have not been 


disclosed The examinations will begin 
early in the fall and as soon as the vaca 
tion season 18 over 

The annual statements of the con 
panies will be checked and the depart 
ment also seeks information about the 
expenses of the companies and their 


Nebraska Mutual Man Dead 


\. C. Hull, one of the best known men 
in the mutual ranks in Nebraska, is dead 
at his home in Hastings. His end came 
very suddenly For the past ten years 
Mr. Hull has been president of the Ne 
braska Association of Mutual Fire In 
surance Companies He has been en 
gaged in the insurance business for 46 
years, In 1897 he organized the Farm 
Central Mutual at Hastings and has 
been its president for many years. 


Hawkeye Securities Statement 
MOINES, IA Aug. 1—The 


DES semi 





| itie F 
| published 


annual statement of the Hawkeye 
ire of Des Moines just been 


The company now has net 


Secur 


has 


‘ et of $1,909,294 in increase of $148 

| 005 since Jan. 1 The total net premium 

| income for the first six months of the 
ve was $589,660, an increase of $39,448 
o the same period of last year rhe 
re lran resery totals $450,299, an in 
el se of $68 37 ver the figures shown 
c Jar 1 TI ompany now has sur 
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plus of $326,576, an increase of $34,636 
since Jan. 1 The company has capital 
of $1,000,000 and writes a large hail busi- 
ness in addition to fire lines. 


New Kansas Fire Marshal 


TOPEKA, KAN July 31—Elmer FE. 
Scott of Council Grove has been named 
by Governor Davis as state fire marshal 
of Kansas. He succeeds L, T. Hussey, 
who has been fire marshal nearly eight 
years Mr. Scott is a Democrat and has 
been postmaster for eight years. The 
change in the department will be made 
Sept. 1, when Mr. Hussey’s resignation 
becomes effective. 


Hail Losses in Iowa 


DES MOINES, IA., July 31.—Hail in- 
surance companies report a number of 
destructive hail visitations in all se 
tions of the state. Adjusters have been 
busy in settlement of losses Farmers 
were slow to take out insurance protec- 
tion because of the money stringency and 
with a falling off in business and an 
apparent increase in risks this promises 
to be not a very profitable season. 





American Central to New Quarters 


ST, LOUIS, MO., July 31 When the 
American Central moves into its new 
home in the Planters building, the St. 
Louis home office agency will become 
one of the company’s three No. 1 policy- 
writing agents in St. Louis The new 
quarters are undergoing the final touches 
preparatory to the moving in. The 
offices will be among the finest of their 
kind in the west. 


New St. Louis Agency’s Plans 


ST. LOUIS, MO., July 31.—The Cabell 
Gray Insurance Agency, which has taken 


over the old Royal quarters on the 
fourteenth floor of the Pierce building, 
has taken a No. 1 agency for the Phila- 
delphia Fire & Marine and the Hudson 
and also is to represent the Royal. Mr. 
Mr. Gray states that as soon as he closes 


with two more companies his plans will 
be complete. 





Iowa Notes 
three-story junk 
Son Company 
destroyed by 


of FE. 
tapids, 
$40,000 


warehouse 
in Cedar 
fire, with 


The 
Cohn & 
Tla., was 
loss 

The business district in Wauconda, Ia., 
was threatened by a $100,000 fire which 
started in the Webster Bros. manufactur- 
ing plant and spread to adjoining build- 


ings. Departments from Hampton and 
West Union were called to save the 
town. 


The Abrams department store in Cedar 
tapids was swept by a $10,000 blaze last 


week Harry Abrams first estimated his 
loss at $40,000, but the fire authorities 
said there wasn’t that much stock in the 
building and he cut the estimate to 
$10,000. 

M. F. Yakish, insurance adjuster at 
Cedar Rapids, Ia., was called to the farm 
eo c. 2 Bell in Calhoun county to ad- 


just a loss occasioned by the burning of 


a crib containing corn to the value of 
$5,000 He made a thorough investiga- 
tion and finally came to the conclusion 
that the fire was caused by the use of 


phosphorus rat paste. 


William M. Frink of Chicago, agency 
supervisor for the Royal, was in St. Louis 
during the past week. 

G. Dugan, 


A western 
of the Hartford 


at 


general 
Chicago, 


agent 
spent a few 
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RENDERS IMPORTANT DECISION 


Oklahoma Supreme Court Rules on 
Auto Loss Case Involving Manner 
of Handling Claims 


OKLAHOMA CITY, OKLA., July 
31.—An important decision of the su- 
preme court of Oklahoma, involving 


| 


claim adjustments of automobile losses, | 


is announced by Norman Nelson, man- 
ager of the Bates Adjustment Company. 
The case is that of Roy McAl- 
ester vs. Security, and places the bur- 
den of proof of value and other claims 
on the assured. The supreme court, in 
its decision, said: 

1 Where suit is brought to recover 
on an insurance policy covering an auto- 


mobile the burden is on the plaintiff to 
show the value of the car at the time of 
the loss and proof of value at the time 
the policy was issued without other tes- 
timony showing how the car had been 
used and the condition at the time it 
was stolen as compared with condition 
it the time it was insured, or other 
facts from which the value of the car 
at the time of the loss can be ascer- 
tained, is insufficient. 

2. In order for the acts and conduct 
of the insurer to estop it from claiming 
forfeiture of the policy, it must appear 
that the acts or conduct of the insurer 
misled the insured and caused him to 


alter his situation to his prejudice, 


3. Where the acts of the insurer show 


an intention to relinquish the right of 
forfeiture for failure to give proof of 
loss, such acts will be held to constitute 
a waiver and in such cases the facts 
need not be such as to amount to estop- 
pel; but where the petition of the plain- 
tiff alleges no facts tending to show a 
waiver, but evidence tending to show 
waiver is introduced over the objection 
of defendant, such evidence will not be 


considered in determining the sufficiency 
of the evidence on a demurrer.” 





P. M. Marshall, Texas state agent for 
the Liverpool & London & Globe, accom- 
panied by Mrs. Marshall, is spending a 
vacation at Winslow, Ark. 


in St. Louis 
accompanied 
assistant general 


F. D. Hirschberg & Co. of St, Louis 
have taken over the marine department 
of the Home of New York. 


C. G. Whipple of Chicago, general agent 
of the Union of Canton, was in St. Louis 
last week. Another caller of the week 
was R. C. Hosmer of Chicago, assistant 
manager for the National Liberty. 


week. He 
Wheeler, 


during the 
by Clem E. 
agent, 





Cc. J. Kehoe of F. D. Hirschberg & Co., 
St. Louis, will sail for Europe Aug, 18. 
He plans to spend about three months 
abroad, visiting Ireland, Scotland, Eng- 
land, Belgium, France, Germany, Swit- 
zerland, Rome and possibly Greece and 


Spain 

J. W. Robertson, manager of the west- 
ern field of the Automobile of Hartford, 
was a St. Louis visitor of the week. His 
headquarters are in Chicago. Charles E. 
Conklin, secretary of the Assurance Com- 
pany of America, New York City, was an- 
other caller. 


| The 


REPORT ON FIDELITY UNION 


Texas Department Announces Result of 
Recent Examination of Bailey & 
Collins Company 


AUSTIN, TEX., July 31.—Report of 
examination of the Fidelity Union Fire 
Co. of Dallas, Tex., for the period of 
two years prior to Dec. 31, 1922, has 
been made public by Commissioner 
Chapman. The company is managed 
by its general agents, Bailey & Collins. 
fire insurance on baled cotton is 
carried by a pool arrangement know as 
the Southern Cotton Underwriters, 
which is composed of this company and 
the Millers Mutual of Fort Worth, and 
their allied companies, 

Guaranteed Other Companies 

The Fidelity Union in 1921 contrib- 

uted 


| a fund for the purpose of guaranteeing 





solvency of the four companies managed 
by Bailey & Collins, of which George 
A. Chatfield was trustee. “We are in- 
formed that this agreement was discon- 
tinued in 1922,” says the report, “and 
that the fund was exhausted by the 
Equity Mutual Fire. Also during 1921 
the company paid to Bailey & Collins 
the sum of $2,500 as premium on a 
contract guaranteeing the company 
against an underwriting loss up to $50,- 
000 during the year May 1, 1920, to 
May 1, 1921. Due to the definition of 
‘underwriting loss’ in this contract none 
of the actual loss was sustained by 
Bailey & Collins.” ; 

Dividend Paid After Loss 


Attention is directed by the examiner 


“to the fact that the 3 percent dividend 
paid in 1921, as stated by the previous 
examiner, was paid after sustaining a 


net loss during the previous year. Also 
dividends have been paid to policyholders 
throughout the period during which the 
company was continually sustaining net 
underwriting loss.” 


The surplus was reduced during 1921 


,to $42,713.76, but was increased during 
1922 to $98,587.08. The company sus- 
tained a very high rate of loss in 1921 


under a line of reinsurance assumed from 


certain New York companies, which line 
was discontinued in 1922. The report 
adds: “It appears from a comparison 
of the two years that the company is 


rapidly improving its financial condition. 
due to a more careful selection of risks 
and the avoidance of unfavorable rein- 
surance contracts.” 

Income for 1921 was shown to be $414.- 


989 and $290,506 in 1922. Disbursements 
in 1921 totaled $339,374 and $325,449 in 
1922. Net losses paid in 1921 were $137,- 
974 and $187,565 in 1922. Total admitted 
assets, Dec. 31,_1921, were $611,978 and 
$575,067, Dec. 31, 1922. 





Burning Oil Razes Texas Homes 


BEAUMONT, TEX., July 31—Three 


percent of the net premiums to | 


menaced by rivers of burning oil from 
the 250,000-barrel tank fire at E] Vista 
near here. Efforts to check the blag. 
one of the most spectacular ever Seen 
here, proved unavailing. 

The trouble was caused by the dike 
around the well being unable to hojg 
back the oil boiling over from the tan, 
In several places on the town Side of the 
dike the dirt gave way, allowing the 
burning oil to go through and into ditches 
which communicated with El Vista. Th. 
three houses destroyed were in the path 
of of the blazing streams, 


—!1 


one 


Crawford with Great American 


The Great American 
appointment of Fred A. 


announces the 
Crawford as spe. 


cial agent in south Texas, with head. 
quarters at Houston. Mr. Crawford js 
the son of Mr. Crawford, of the firm of 


Crawford & Crawford at Childress, Tex, 


He has seen service in this local ageney 
| with the State Fire Insurance Commis. 
sion and as special agent for the Repub. 

lic Fire in Texas. 


Texas Notes 


The firm of Dawson & Hanway, Dallas 
Tex., is now known as Dawson & Co., al! 
companies in the agency having trans- 
ferred to that firm. 





R. C. McConnell, Texas state agent for 
the Royal, accompanied by Arthur Ma- 
rine of the Great American, left Dallas 
Aug. 1 for Colorado, making an overland 
drive. 


Friends of Mrs. Sam Clemmons of Spur 
Tex., will sympathize with her in the 
loss of her brother, Robert McAlpine 
who died as a result of injuries sustained 


while swimming. 

Friends of J. H. Speed, Texas state 
agent for the Liverpool & London & 
Globe, will regret to learn of the deatt 
of his mother, Mrs. R. D. Speed, who died 
July 25 at Fort Worth, Tex. 

Citizens of Sweetwater, Tex., sub- 


scribed $17,000 for the purpose of building 
a water line from the corporation limits 
of the city to the plant of the United 
States Gypsum Company, within 24 hours 
after Judge W. P. Leslie granted an in- 
junction restraining the city commission 
from extending the water works system 
outside of the corporate limits of Sweet- 
water. 





| THE SOUTHERN STATES | 











MAY CONSIDER SEPARATION 





New Agency Plan will Probably Come 
Before S. E. U. A., Which May 
Meet with Eastern Union 





NEW YORK, July 31.—The semi- 
annual meeting of the Southeastern Un- 
derwriters’ Association will undoubted- 
ly take up the question of separation of 
agencies and the sentiment for sepa- 
ration has grown so strong throughout 
the south that it is believed definite 
action will be taken at this meeting. It 
is understood that the companies hav- 
ing home offices in the east have in- 
vited the Southeastern Underwriters 
Association to meet at Hartford in Sep- 





tember at the same time that the East- 
|ern Union meets. This would eliminate 
| the necessity of having a separate meet- 


houses were destroyed by fire and others | ing in November, as has been custom- 





Oklahoma City 





Cable Address: BAJUSCO 


OFFICES 


Tulsa 


Dallas 


BATES ADJUSTMENT CO. 


Our twenty-five years’ experience in adjustments for the Companies in 
the Southwest, Mexico, Central and South America, Cuba, and West 


Indies, gives us a knowledge of conditions uniquely fitting us to handle 
losses in that territory. 


Havana, Cuba 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 





Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
firé extinguishers. Underwriters label on all 
devices. 


—— 
——<$— 








THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 


Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 


San Francisco 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
eee 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —_1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 














The Mansfield Mutual 


Fire Insurance Co. 


MANSFIELD, OHIO 
An Agency Company Founded 1874 
6 «as © «0-2 - $236,633.84 

Liabilities- - - - - - $ 65,508.02 
Net Cash Surplus - - - 171,125.82 236,633.84 
Contingent Assets - - - - - - + 373,957.68 
Tota! Resources of Company $610,590.87 
Total Amount at Risk - - - - - $11,748,385.00 
Deen «ew s+ wo 0 789,495.83 
Tetal Savings to Policyholders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 

Present Rate of Dividend te Policybelders 
per cent 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 


a 














ary for the S. E. U. A., and would en- 
able the Eastern Union and S, E. U. A. 
to collaborate in working out a sepa- 


ration program, should this subject 
come up for discussion. 
The acquisition cost question has 


been brought to the fore in the soutb 
and excess commissions in certain sec- 
tions are growing to such an extent that 
a number of companies have expressed 
themselves as ready to enter into a sep- 
aration program. The  nonaffiliated 
companies have been making inroads 
on the business and it is probable that 
some action will be taken shortly in 
the south and possibly throughout the 
east. Agency and company men have 
been studying the plans now in opera- 
tion in the west and believe that a sim- 
ilar plan will be presented at the fall 
meeting of the association. 

The Southeastern Underwriters’ As- 
sociation has appointed a committee 
on “excess commissions from non-asso- 
ciated companies.” The members are 
Dowdell Brown, Commercial Union, 
chairman; E. G. Seibels, A. R. Thom- 
masson, North British & Mercantile; 


W. R. Prescott, Hartford, and S. T. 
Maxwell, National of Hartford. The 
excess commission competition in the 


south is now very strong. 


Alabama 


Measure to Examine and 
License All Agents Gets 
Favorable Report 
BIRMINGHAM, ALA., July 31.— 


The committee on insurance and bank- 
ing of the Alabama legislature has 
given a favorable report on the bill of 
Representative Rountree, providing for 
the licensing and examination of insur- 
ance agents in Alabama. The terms of 
the bill are aimed to protect the policy 
holder by requiring agents to satisfy 
the state commissioner of insurance as 
to the reliability of themselves and the 
company they represent. 

_The same committee postponed ac- 
tion on another bill by Representative 
Rountree creating the state bureau of 
insurance and taking the administration 
of the state compensation act out of 
the hands of the department of archives 
and history. Opposition to the change 
in the administration of the compen- 
Sation act caused postponement. Frank 
N. Julian, state insurance commissioner, 
appeared before the committee in favor 
of the new insurance department. 


Discuss Boost for Mutuals 

RICHMOND, VA., July 31.—Stock in- 
Surance agents are wondering whether 
the commissioner of agriculture of Vir- 
ginia did not exceed the bounds of his 
office when he included in his July bulle- 
tin a recommendation that cooperative 
fire insurance companies be organized in 
every county in the state. The bulletin 
has been referred to President L. T. 
Dobie of the Virginia Association of In- 
surance Agents and it is thought likely 
that the executive committee of that 
body may take some action in the mat- 
ter. The bulletin reads as follows: 

“Every county in the state should have 





a home fire insurance company which 
insures farm property at actual cost. 
This is the cheapest and safest fire in- 
surance that can be had. The writer 
was a member of one of these associa- 
tions for a number of years and found 
this plan to be very satisfactory. There 
are counties in the state that have such 
fire insurance associations in operation, 
but we would like to see all of our 


farmers have this cheap and safe protec- 
tion from fire.” 


Protest Virginia Auto Rates 


RICHMOND, VA., July 31.—Protests 
against prevailing automobile rates, par- 
ticularly those for fire and theft cover- 
age, was registered in resolutions 
adopted by the Richmond Fire Insurance 
Exchange last week. It was the belief 
of the body that the fire and theft rates 
are entirely too high and should be re- 
duced. It was pointed out that rates for 
this coverage in Maryland and the Dis- 
trict of Columbia which immediately ad- 
join Virginia are too far lower than 
those in effect in Virginia. It was also 
the belief of the body that experience of 
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the companies did 
rate for Virginia. 
of Richmond, it 


not justify a higher 
The Automobile Club 
was learned, is engaged 


in compiling figures with a view of as- 
certaining whether lower rates for fire 
and theft as well as liability should not 
be put into effect. A Richmond agent 
has been asked to furnish his experi 
ence in these lines to the club and it 
is intimated that Commissioner Button 
may be asked to assist in getting lower 
rates if the club comes to the conclusion 
that the present rates are too high. 
Paul McGill Promoted 
NEW ORLEANS, LA., July 31 Paul 


McGill has been appointed agency super- 


intendent for the Louisiana-Mississippi 
department of Manager James B. Ross 
at New Orleans Mr. McGill, who is a 
thoroughly trained insurance man, has 
been connected with Manager Ross’ office 
for the past seven years, serving as ex- 
aminer and chief clerk. During the 
past vear he has done considerable 
traveling for the department and is well 
and favorably known throughout Louis 
iana and Mississippi Prior to his con- 
nection with Manager Ross’ office, he was 
identified with the general agency of 
Emery & Norton for a number of years 


Controversy Over Ocean View 


RICHMOND, VA., July 31 Informed 
that representatives of the Norfolk local 
board had called in person last week on 
H. Child & Son, agents for the Niagara 
at Ocean View, and informed members 
of the firm that they would have to give 
up representation of the company there 
because of the board’s single agency 
rule, now that Ocean View has been an- 
nexted to Norfolk, Howard 8S, Nulton, 
special agent for the company, wired 
Commissioner Button this week from 
Huntington, W. Va., requesting him to 
compel the board to rescind its action 
affecting that agency Commissioner 
Button had previously written to the 
board expressing his disapproval of its 
move to force the agency to resign the 
Niagara connection. He has not indi- 
cated whether he will take a more defi- 
nite stand in the matter. Meanwhile, the 


situation remains status quo 


Virginia Advisory Committee 


RICHMOND, VA., July 31.—Personnel 


of the new Virginia Advisory Committee 
is as follows: Frank J. McCarthy, D. BP 
Witt, E. H. Jones, one year term; H. W. 
Kirkpatrick, D. L. Coulbourn, R Ww. 


Thomas, Jr., 
Jennings, 


two-year 
George McG. 


term; 
Goodridge, FE. R 


George B. 


Booker, three-year term Membership 
of the committee was increased from 
seven to nine on recommendation of the 
committee of company executives which 
made an inquiry into Virginia rating 
conditions last fall 


Jennings was elected chair- 
committee this week. 


George B 
man of the 


Fire Losses Greatly Reduced 


MONTGOMERY, ALA., July 31 June 
fire losses in Montgomery reached the 
lowest figures in the annuals of the fire 


department, according to information 
given out this week. The monthly report 


of Chief Robert E. Nixon shows losses 
to both buildings and contents during 
the month amounting to only $2,826.77 


This entire amount was fully covered by 
insurance, Zuildings placed in jeopardy 
by flames were valued at $25,400 Only 
35 fire alarms were answered during the 
month. Of this number, 13 were caused 
by falling sparks. 


Kentucky Agency Sold 
At Catlettsburg, Ky., Paul H. Eastham 
has sold the Paul H. Eastham & Co. 
agency and business within Catlettsburg 


and will carry all business outside of 
that city to his Jordan, Crowell & Co 
agency at Ashland, Ky., which adjoins 


The buyers of the Catletts- 
burg agency are John C. Hogan, Charles 
E. Rous and Ernest Meek Mr. Hogan 
experienced insurance man, who 
away from the business for 
several years, but who is known as a “go- 
getter.” Charles E. Rous is 
cashier of the Farmers & Merchants Bank 
Ernest Meek is cashier of the same bank 
and president of the Kentucky National 
Bank. He was formerly a member of the 
Pollitt & Meek agency at Catlettsburg 
which was bought by Mr. Eastham in 
1917. The agency will be operated as 
Hogan, Rous & Co. 


Catlettsburg. 


is an 


has been 


assistant 


Virginia Notes 


James A. Scott. John M. Otey, Inc., of 
Lynchburg, Va., has been chartered with 

















Fire Association) 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com-'| 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie | 
Manager | 
: al i 

Melvin Le Pitre | 

2nd Asst. Manager 


F. H. Burke ~ 
Asst. Manager 








Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - <= $250,000.00 
Surplus to Policyholders over $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Specie! Agents 








EGERTON W. KIBBEY 
CONSULTING ENGINEER 
650 BUILDERS EXCHANGE 
Tel. Ge. 5718 MINNEAPOLIS, MINN. 
Investigation and Completion of 
Contract Failures 








Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 


INSURANCE CO. 


NEW YORK CHICAGO SAN FRANCISCO 











Dayton Mutual Fire 
Insurance Co., “onto” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 
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THE 








Great American 
Insurance Company 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 


1923 


NATIONAL 








HENRY WENTZ, President 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


The Only Ohio Company Specializing on Public Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’l Agent 
Not an Experiment 








INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bldg., QUINCY, ILL. 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, 
3 


9 Years in Insurance Work 


ILL. 





ILLINOIS 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State Street CHAMPAIGN, ILL. 
Long Distance: : Bell 458 458 


R. E. MOORE 
Adjuster 
330 Peoria Life Bldg. 
PEORIA, ILL. 





| Phone Main 253 
INDIANA | 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave., N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO— 





H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
CINCINNATI O. 





CENTRAL MICHIGAN 
CHAS. L. HECOX 
Adjuster of Fire and Automobile Losses 
510 S. Clay St., GREENVILLE, MICH. 


IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 
c. J. WOOLDRIDGE 


Fire and Automobile Losses 


306 Davidson Bldg. Over 25 Years’ Experience SIOUX CITY,IOWA 








H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 


MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
0 Years’ Experience 


3 
| Plymouth Bldg. MINNEAPOLIS, MINN. 





SOUTHERN AND CENTRAL ILLINOIS 


| SOUTH DAKOTA 
HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr. 
Fire, Tornado and Automobile Adjustments 
239-40 Realty Bldg. MITCHELL, SO. DAK. 





N. C. McLEAN, JR. 
Adjuster 
508 Missouri Ave. EAST ST. LOUIS, ILL. 
W. E. PAGE 


Fire and Tornado Adjustments 
689 Continental & Com’! Bank Bldg. 
Wab. 0758 CHICAGO, ILL. 





ILLINOIS KENTUCKY 
W. W. MARMADUKE 
es Tornado, Automobile 
Aepecmenente and pers. 
WASHINGT INDIANA 


INDIANA 


INDIANA 





ILLINOIS 
H. N. ODELL 
Adjusters of Fire, Tornado, Automobile and 
nland Marine Los 


ses 
110 Upper Second St. EVANSVILLE, IND. 


MISSOURI KANSAS 
F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
‘amen Orear-Leslie Bidg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





| KANSAS 


KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


| Fire, Tornado and Automobile Losses Adjustea 


KENTUCKY 


|M.E. Streckenfinger, Attorney 


HUTCHINSON, KANSAS 
CENTRAL INSURANCE ADJUSTMENT CO. 
Automobile, Casualty and Subrogation Claims 
F. E. Whitney, Manage: 

TOPEKA, KANSAS 








INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


J. D. SHEPPARD, JR. 
Adjuster 


408 Woodruff Bldg. SPRINGFIELD, MO. 





~~ INDIANA-MICHIGAN ADJUSTMENT CO. 
W. P. Kelley, Pres. 

H. J. Lederer, Vice-Pres. 
Cc. W. Ginz, Sec’y and Treas. 
This concern is well equipped to handle all | kinds of losses 





American Trust Bidg. | 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C. cox. _, eprond co. 


st. 
» SERVICE 
SPRINGFIELD, MO. 


Adjustments 
Jefferson Theatre Bldg., 





NORTHERN IOWA AND SOUTHERN MINNESOTA WISCONSIN, ey 


F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. 


D LAWSON 
Fire Loss Fp tigen and North Mich. 
25 years’ exper 


tence 
Mason City, lowa | Room 1, Cook Block OSHKOSH, WISCONSIN 
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insurance a 
with maximt 


authority to conduct an 
bonding agency business, 


nd 
int 


capital limited to $75,000, The officers 
are James A. Scott, president; K.. Duval 
Scott, secretary. 

Commissioner Joseph Button of Vir- 


ginia is spending this week on his estate 


in Appomattox county. 

Frank J. McCarthy, Virginia state 
agent for the Home of New York, spent 
several days last week at the home office. 

Herbert CC. Crenshaw, formerly with 
the T. Garnett Tabb & Co. agency, Rich- 
mond, has opened an office of his own, 
representing the County Fire. 

Miss Bertha Hatcher, office manager for 


the Carrington & Stevens agency at 
Lynchburg, Va., was recently elected 
president of the Professional & Business 
Women’s Club of that city. 

Archer L. Richardson, secretary of the 
Richmond Fire Insurance Exchange, is 
just back from Camp Meade, near Balti- 
more, where he visited his two. sons, 
who h: ive been in citizens military train- 


of 
lla 


ing school. 

Friends of Charles P. Walford, Jr., 
Richmond local agent and chairman 
the executive committee of the Virgir 
Association of Insurance Agents, will 


pleased to learn 
recovered from 
of his appendix 
cently 


that he has complete 
an operation for removy 
which he underwent 1 


Kentucky Notes 


Kdwin D. Schane, 
Royal in Kentucky, 
to Louisville, after 
and honeymoon in 

Joseph M. 
Springfield 


special agent for t 
has recently return 
spending a vacati 
the Atlanta 
Rogers, special agent fort 
and president of the Ke 
tucky Association of Fire Underwrite 
is leaving the latter part of this we 
for a vacation trip to California a 
Oregon. 

Adjustment was made of the 
at the D. S. Gay seed cleaning plant a 
warehouse at Winchester, Ky., last wee 
The companies paid D. S. Gay 
age of $47,5 building 

having been badly under ji 
The Kentucky Blueg STAs Se 
Association received ‘$112 000 


100 loss on and co 


Growers 


Leuisiana Notes 
Mable, general 
of Hartford for 
a visit to the home office. 

W. A. Sullivan of Jackson, 
agent for the Richmond and 
America, spent several days 
Crescent City the past week 

J. G. Pepper, 
Liverpool & 
Ville 


Robert 
National 


ca, 


ugent for t 
Central Ame 
is on 


Briti 
im .% 


southern manager of t 
London & Globe, is in Ash 
attending the executive committ 


full cove 


fener 


be 
ly 
al 


he 
ed 
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territory. 
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meeting of the Southeastern Underwrit- 
ers Association 

John S. Lytle, well known in insuran 
circles, is now engaged in the gener 
insurance and surety business for hir 
self at New Orleans Mr. Lytle has mo 
than ten years’ experience in the insu 
ince business and for the past thr 
years was assistant secretary of t 
Hartwig-Moss agency. 

Southern Notes 

A pen and ink portrait of David 
Meyer, senior partner of the firm 
Meyer & Engel, well known Birmin 
ham, Ala., agents, recently appeared « 
the front page of the Birmingham “News 
together with a write-up of him. N 
Meyer, the article relates, has been 
business in Birmingham for 20 years. 


Charles D. 
Providence 


Dunlop, 
Washington, 
weeks’ trip in 


president of t 
left Saturday f 
Europe 


he 
or 





LOCAL AGENCY FOR SALE 
Established 1909, choice section South 
Dakota, good crops, live town 1600. Pre- 
miums $50,000 on books. Farm loans, 
renewal life contract. Reason ill health. 
Replies confidential. F-6, care The 
National Underwriter. 











ADJUSTER WANTED 


Experienced fire insurance adjuster, 
age 30 to 40. One accustomed to 
handling large losses and who also has 
a good knowledge of insurance law. 
Liberal salary to right man. State 
education, references, qualifications, 
experience. Address F-7, care The 
National Underwriter. 








August 3 1993 
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Conference Held in San Francisco to 
Arrange for Publicity Work 
Throughout California 


SAN FRANCISCO, 


CAL., July 31— 
The non-board general agents of Sar 
Francisco, together with representatives 
of the business from Los Angeles, held 


a meeting in San Francisco last week t to 
discuss plans to explain the fune tions oj 


the Los Angeles Fire Underwriters By. 
reau, throughout the state of Californj, 
The meeting was attended by a repre. 
sentative of every non-board office and 
as a result progress has been made to. 
ward extending the work of the Bureay 
to take “ all of the present so-called 
Southern California territory, i. e., the 
outlying sections of Los Angeles ey 
tending down to the southerly most fin 
of the United States in California, |; 
is expected to have this plan working 
about the first of August. 

Steps were also taken to extend the 
work to all sections of the state, byt 
the time was not considered sipe fo, 
such a broad move to be taken at ong 
stroke 


New Los Angeles Agency’s Plans 


The general agency firm being organ. 


ized in Los Angeles by F. Earl Aldersoy 
former prominent local agent of. that 
city, will represent non-board companies 
the first being the United Liberties 
whose policies are guaranteed by the 
Omaha Liberty and the Liberty of St 
Louis Two other fire companies, 

easualty and an automobile company are 


expected to be added to the first shortly 
Mr. Alderson has retired from his former 
firm of Conaway-Alderson Company. He 
plans to establish a 


branch office in Sar 
Francisco in the fall. 
Heavy California Losses 
SAN FRANCISCO, CAL., July 31—The 
Pacific Coast was visited by two more 
disastrous fires which will add to the 
increasing loss ratio after six months of 
favorable experience On Sunday 
Philson hotel at Stockton was almost 
totally destroyed and the adjoining te! 


story Commercial & Savings Bank build- 
ing 


was badly damaged Early reports 
place the property loss around $1,000,000 
with an insurance loss that will likely 


run to several hundred thousand dollars 


While ten stores are said to have beer 
damaged, definite figures are missing 
The Sherman Clay store and _ that 
Campbell & Gealey were total losses, as 
well as the haberdashery of Harry Cof- 
fee Campbell & Gealey had insurance 
amounting to $17,000 and Coffee $15,000 





NOTICE TO BROKERS 


A Young man with exceptional qualif- 
cations for rendering service to an insu- 
rance broker’s clientele, desires such a 
connection. Address Fe9, care 

The National Underwriter. 








Ohio Field Man 
Position Wanted 


Man 39 years of age, 20 years’ experience in 
large local office, 6 years in managerial capacity. 
desires change. Address F-10, care The National 
Underwriter. 








Large Brokerage Office has splendid 


opportunity for a young man. Must have 
brains and initiative and capacity for detail. 
Will make salary attractive to right man. 
Address F-11, care The National Under- 
writer. 

——— 








COMPETENT SECRETARY 


Young lady experienced as Secretary & 
Stenographer to Manager of Insurance 
Co., wishes position requiring responsi- 
bility and intelligent service. Address 


F-8, care The National Underwriter. 








Map Clerk and Examiner 
WANTED—Assistant Examiner 
and Map Clerk by Firemans F und 
Insurance Co., 76 W. Monroe St., 








Chicago. 
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Total insurance on the Commercial & 
savings Bank was $135,000. The hotel 
figures were not available. 

The other fire was Saturday at Los 
Banos, Cal., where first reports were to 
the effect that the companies will suffer 
loss. 


a severe 


Marsh & McLennan Get Big Line 


SAN FRANCISCO, CAL, July 31.— 
Marsh & McLennan’s San Francisco office 
has been appointed SUPSEVIsOF of the 
insurance department of the Sun Maid 
Raisin Growers Association. The line is 
one of the largest on the Pacific Coast 
and Marsh & McLennan will have the 
placing of the entire business. 


Big “U. & O.” Loss 


Managers in San Francisco figure that 
the use and occupancy loss on the ,plant 
of the Hecla Mining Company at Burke, 
Ida., Will be about 75 percent. The as- 
sured carried $1,000,000 use and occu- 
pancy insurance on buildings and con- 
tents. The mine is badly flooded and all 
the machinery is out of commission. 

Coast Notes 

‘The Millers Mutual Fire of Illinois has 
applied for license in ¢ alifornia. It will 
operate on a stock basis. 





San Francisco brokers are agitating 
for uniformity in verbiage and size of 
planks and notes used generally by in- 
surance brokers. 

E. ©. Hughes, well known special 
agent for many years for the Commer - 
cial Union and allied companies, died at 
his home in San Francisco last week, 
\t one time he covered the inter-moun- 
tain territory. 

The Affiliated Underwriters of New 
York has been licensed in California. 
Ernest Brown has been named as attor- 
ney-in-fact. The Affiliated l nderwriters 
is a subsidiary of the New York Recip- 
rocal Underwriters and_ the Individual 
Underwriters. John G. Clark is to serve 
as manager. 





_ NEWS FROM THE EAST | 











TO HAVE HEARING ON APPEAL 


Outside Companies in New York Want 
a Section in the Recent Rate 
Order Clarified 





NEW YORK, July 31.—The _ hear- 
ing on the appeal for a re-settlement on 
the mandamus order recently issued by 
Justice Lehman in the New York fire 
insurance rating organization case will 
be heard Aug. 8. The motion for a re- 
settlement was made by Goldman & 
Unger, attorneys for the Importers & 
Exporters and 30 other fire companies, 
and was made for the purpose of clar- 
itying a certain section of the decision 
which, as it stands, leaves some doubt 
as to the actual relationship of the 
companies and the rating organization. 
Considerable apprehension was felt by 
some of the companies as to the status 
of the order, the first belief being that 
it was a sweeping victory for the out- 
side companies, but a study of the de- 
cision leads to a feeling that the vic- 
tory might be an empty one. The 
court held that the rating organization 
could not require the outside companies 
to abide by the rules and regulations 
of the organization regarding commis- 
sions, brokerages and the number of 
agents. 

When the order was entered, how- 
ever, the decision stated that it would 
be proper, if possible, to have the rules 
of the New York Fire Insurance Ex- 
change and other exchanges taken over 
bodily as the rules of the rating or- 
ganization. The court stated that at 
the same time it would seem more or 
less logical that, if the rating organiza- 
tion were to perform the functions of 
the Various exchanges within the state 
of New York, it ought to do so under 
the rules and regulations which the 
members of the various exchanges had 
established by their individual consent 
and agreement. The outside companies 
ave asked the court to order stricken 
“ee of the form of agreement which has 
in, Games oF eae See 
requires that the cc ain ad ae ane 
Satinent ns, companies signing the 

vill maintain and observe 
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FIRE— 
MARINE— 


1873—FIFTIETH ANNIVERSARY—1923 
AUTOMOBILE— 
RIOT and CIVIL 


Boston Gen 


PLOSION — SPRINK- 
Jnsurance Company walkE® LEAKAGE —TOR- 
BOSTON, MASSACHUSETTS 


OCCUPANCY — TOURISTS’ 


BAGGAGE 
STATEMENT, JANUARY 1, 1923 
NE cnciedudseas cess saseees $12,876,825.52 
DN, bac kcntess Cierbeenes 7,718,456.27 
EE ere 4,158,369.25 
| ear 1 000,000.00 
Net Surplus to Policyholders...... 5,158,369.25 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—R E N T S—USE 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 























and OCCUPANCY es . yer 
’ Liabilities : 853,494, 
—TOURISTS Sain 1,547,590.95 
Capital 1,000,000.00 
Net Surplus to Policyholders 2,547,590.95 
HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
Rawlings & Hewett, Managers Charles A. Colvin, Manager 
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ways Seasonable Always Salable: 
ENT-RENTAL VALUE-LEASEHOLD-Covers 


The widespread shortage in housing and office space, with rents reaching an unprecedented figure, is 
calling to the attention of wideawake fire insurance agents the importance and possibilities of leasehold 
insurance. There have been many cases where holders of long term leases at a figure far below the current 
rate have lost their advantage by failing to protect their interests by leasehold insurance. 

In one of the large cities a bank held a long-term lease which it regarded as worth a million dollars 
because of the low rent and the value of its established location. The owners of the building were anxious 
to get rid of the lease, in order that they might erect a skyscraper on a very valuable site, adequate returns 
from which were impossible so long as the old building <tood. 

The bank demanded a million dollars as the price of cancellation of its lease; but an unexpected fire 
destroyed the building and thus cancelled the lease, costing the bank a, million dollars because it had failed 
to insure its leasehold.—IJns. Post 








Three Buildings 
that will not Yieid 
Rent for Sometime 
unless Covered by 
Rent Insurance 


Re 

Every Fire policy-holder FOROEME Lexington Hotel 
YOU have (or ever will RCAN Tica) “Schroer 
have) be he tenant, own- | 

er, trustee, or executor 

needs this very low cost 

cover. 


Some day he will get it from 
You (or a competitor), too. 


Our Pocket Book folder fills the bill & 


Send our “Silent Salesmen” (envelope stuffers) in all your mail. 


[You know nobody shuts the door on the Postman.] 
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Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 
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the rules and regulations governing | 
commissions and brokerages and num- 
ber of agencies which have been here- | 
tofore established in their several ter- | 
ritories by the New York City, the| 
suburban and the Buffalo divisions. It | 
renews the old debate as to the scope | 
of the rating organization, a new de- | 
cision on which is necessary in order | 
that the interpretation of the court | 
order may be cleared. 


Report on Newark 

The National Board has 
port on Newark, N. J 
of 1913 and covering the fire-fighting 
facilities and fire hazards in the city; It 
reports the water supply as reliable. The 
high and low pressure systems furnish 
adequate quantities. The fire depart- 
ment is strong and well equipped. The 
fire alarm system is generally 
but with some unreliable 


issued a re- 
. Superseding that 


adequate, 
features. Ser- 


ious group hazards are exposed in the 
congested value districts, due to much 
poor construction, large areas, unpro- 
tected openings and narrow side streets 


in many sections 
risks and fireproof 
uated as to 
improbable 
five years is 


However, sprinklered 
buildings are 
render any 
Gross fire 


so sit- 
sweeping fire | 
loss for the last | 
reported as $7,923,765, the 
number of fires per 1,000, based | 
on a population of 419,016, was 2.50 and | 
the average loss per capita was $3.78. 


average 


Fire Prevention Week Plans 


PHILADELPHIA, PA., 
laboration with the 
formulated by the 
tional Board for 
Fire Prevention 
United States, as 


July 31 In col- 
comprehensive plans 
committee of the Na- 
observing Oct. 7-13 as 
Week throughout the 
announced by Chairman 
fy Alfred Fleming, Philadelphia will 
have the most impressive and effectual 
observance any city has attempted if the 
projects being pursued by the Fire Pr 
vention Association, 
auspices of the 





e- 
organized under the 
Chamber of 
come up to expectations 
Stewart A. Jellett, 


Commerce, 


chairman; Fire Mar- 


























JAMES A. BLAINEY 
Vice-Pres. and Secy. 


GEORGE A. MORIN 
Underwriter Fire Department 


{ HENRY G. BARBEE 
President 


mi HAMPTON ROADS 
FIRE 4» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 


Managing 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Missouri, lowa and Pennsylvania 


THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - Shelbyville, Illinois 

















ACCIDENT and 
HEALTH 


AUTOMOBILE 





INSURANCE IL Bis RT _INSURANCE _ 
PLATE 
RE Gf? 
THEFT ™ ie GLASS 
PROPERTY HOME OFFICE _* (jaca DAYTON. OHIO | Agents 
DAMAGE and Seen eth X te SS Wanted 
“noxe INSU ee ANY —R JONES 
POLICY RANCE COMP. ks fa Mgr. 


Gross Surplus for Protection of Policy-Holders, $183, 409.44 














shal George W. Elliott, vice-chairman, 
and N. B. Kelly, secretary, of the execu- 
tive committee are conferring with the 
various business, trade and industrial 
organizations identified with the asso- 
elation in organizing a group of repre- 
sentatives from every section of the city 
to cooperate actively with the committee 


so that fire prevention work 
ied into every industrial 
esidential district. 

\ committee of fifteen 


will be car- 
, commercial and 


representatives 


of all interests will participate in the 
earnest endeavor to eliminate fire haz- 
ards and dangers in factories, business | 


houses, 


on the 
Dr. S. S 


water front 
Huebner, noted 
pert of the University of 
will head the public 
tee and Thomas F. 
the committee 
ing for the 
tion Week 


and in homes 
insurance ex- 
Pennsylvania, 
information commit- | 
Strobhaar will head | 
having charge of prepar- | 
observance of Fire Preven- 


Push Rain Cover at Buffalo 
BUFFALO, N. Y., July 31—Rain cover- | 
age is being vigorously pushed with 
results by a number of 
city The last 
across the 
well 


good | 
agencies of this | 
meet at Fort Erie, 
Niagara River in Canada, was 
covered by Buffalo agencies. Sev- 
eral recent outdoor events, such as fairs, 
baseball league games, carnivals and 
pienies have been insured and thus far 
no serious losses have occurred. 

One recent outing in this city 
$5,600 insurance, the premium 
between $400 and $500. 
Insurance in varying 
them only a few 

The general 
worthwhile 


race 


carried | 
running | 
Others ask for 
amounts, some of 
hundred dollars 
feeling is that it is a 
form of insurance, one that 


INSURANCE 


will grow with the years and that the M A 
agency can well afford to do this de- co P NY 
velopment work even at a loss for the 


sake of the 
once the public becomes 
on the subject. 

Very few local merchants have as vet 
taken to the idea of rain insurance, but 
the agencies who are developing this 
form of coverage feel that with a little 
education it will be possible to sell con- 
siderable insurance covering advertised 
sales in large department stores and the 
like. 


business that will 


well 


develop 
informed 





DEPARTMENT 
GO tta-we 


Half Million Philadelphia Loss | 


PHILADELPHIA, PA., July 31—Fire 
caused about $500,000 loss on building 
and contents Saturdav when it swept 
through the six-story Grossman building. | 
near the center of this city and spread | 
to an adjoining building, where it was 
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checked before doing much damage to { Baek SSA oak SAT Cat 2A cape cSae vy, ye = APs > < ye | 
the latter building, a CN ¥€ Ie Se y, ee AEE Ng 








The blaze originated in the basement, 





which was piled to the ceiling with mer- | 


chandise in packing boxes. The first floor e ey J \ 























treasurer of William A. Simpson & Sons 
Co, prominent agents in Philadelphia, 
died July 28 in Hannemann hospital, 
Philadelphia, aged 55 He served several 
terms on executive committee of the 
Philadelphia Fire Underwriters Associa- 
tion. 


We) 
ey) 
js occupied by the R. & G. Corset Com- ray | . Nt 
any and the Adelphia Sales Company, | 7 . H. y, M d I A) 
eiers in electrical and radio supplies. Mi Your Wil] — ave Ou a é t? re 
The upper floors are all occupied by ye4 LP) 
clothing manufacturing concerns, Lap) ) 
Dense smoke hampered the firemen, 43 | . ° Se 4) 
of whom required medical or surgical ay XPERIENCE shows that few men have nat their hoor ta 
attention. “It was one of the worst MS) At the death of E. H. Harriman, the world was amaze Ny 
smoke es oO r e ave eve ve ed, > ‘ r4 
said Fire Chief Davis. NYC at the brevity of his Will. wi 
snares 2 He was one of the greatest financial geniuses this country has produced, K | 
East Notes ee and yet his Will was one of the shortest complete Wills ever probated. y 
‘The August meeting of the Suburban BA Its exact form has often been followed by others. If you have not made rN 
Sekiyn Aug. 6. jeu your Will, you may be interested in seeing a copy of this now famous docu- Y y 
Among lg coring ill og gape td ment, which made provision for the distribution of an estate of millions, and ts 
‘ over, el, as one oO le erice e . . . 4 
Poche Underwriters, Inec., insurance > - which was effected without legal difficulty. ? ; , !, x 
brokers; $100.000 capital; C. B. Outten, | ey Shall we forward you a copy of this Will,— with a form of Will based i) 
re sare, Sotney town om tine Dela- | ky thereon, adapted to the laws of the State in which you reside,— which may be wy 
rare river in the Philadelphia suburban * ° - ° 4 . » Ts $ 
Sat wan visited by fire last week. At | s ‘ conveniently used in making your own Will. oi 
oucester fii es causec oss of more N , — 
Se 560.000 ‘Four buildings, two motor- | 5) Address inquiries to Agency Department. 4 
buses and three automobiles were meet ly : AG 
stroyed. c y \ 
fire last eek at Bridgeton, N. J., in 
the Philad iphia suburban field. caused ch 
a loss of about $250,000, chiefly to the Ke 
warehouse of 1 einen & Sons — > tw 
yharfage on the Delaware river was de- tnt N 
+ rele ine a trestle owned by the See PANY oA 
Central Railroad of New Jersey. Nearby | LIFE INSURANCE OMPA . 
manufacturing plants and a huge gas OF BOSTON. MASSACHUSETTS Vid 
tank were dangerously threatened. F vl 
ene Home Office Building, 197 Clarendon Street, Boston, Massachusetts dy 
Pennsylvania Notes 4 
Charles Cooke Simpson,, secretary and | 























A second fire within six weeks, in the 
storage vards of the Jarfles KE. Taylor 
Lumber Company at Philadelphia, caused 
loss estimated at $40,000 The’ flames 
spread to an adjoining dwelling house, 
which had just been repaired after the 
previous fire and completely wrecked it. 
The former fire on June 16 caused $10,000 


American National Fire Insurance 


Company ““outo 


. 
damage. Both buildings are attributed $ 
to children smoking and playing in the Capital 500,000 
yards. 


aca CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 
New England Notes 





titan, the atten Ale ovement Its Name Indicates Its Character. Progressive, Yet Conservative. 
cester, Mass., 1e odes ire company in . 
the state, has observed its 100th : i- i n Lines. 
vereary by enening yo ne Ww keine aihes Operating Along Sou d - 
building the past month. 
The cities of Medford, Mass., and 





Watertown, Mass., which have recently 
been rerated by the Dean Analytical Sys- 
tem, have been raised from fourth to 
third class cities by the New England In- 
Surance Exchange. 

The New England Advisory Board, 
composed of officers of the New England 
State Associations of Insurance Agents, 
met in Boston last Friday and closed up 
matters connected with the annual sum- 
mer convention at The Maplewood in the 
| White Mountains. It was found that the 

registration fees provided a_ sufficient 
fund to meet all expenses of the con- 
vention and leave something over for the 
Advisory Board treasury, 








HOME OFFICE,PIERCE BUILDING 


Sr.Louis 


CHAS. W. DISBROW, PrResiDENnT 





A Few Disappointments 
end the chart habit. Looking for a com- 
pany that is not there tries the temper. 
The Argus Chart shows them all. 
Several exclusive and handy features, 
in addition to the statement figures. 
Ask for the 
ARGUS CHARTS 


“Twice as many companies” 

Compiled and published by 
The National Underwriter 
1362 Insurance Exchange Chicago 
ns 


——— 





“All Kinds of Insurance on Automobiles” 


























W.S. LEVENS & CO. 


RANCE EXCHANGE 
AUTOMOBILE ADJUSTERS a W. JACKSON BLVD. 


FIRE—CASUALTY CHICAGO Telephone Harrison 6328 


























XUM 




















32 THE NATIONAL 
CLAIM RULES ARE VIOLATED | DECISION ON LUMBER LOSS 
Much Apprehension Is Felt Among | Appellate Court Construes Provision in 
Members of the Canada Fire Policies Regarding Loss Due 
Underwriters Association to Prairie Fires 
TORONTO, CAN., July 31.—There An appeal in the case of the St. Paul 


is much apprehension among leaders in 
the Canada Fire Underwriters Associ- 
ation in the field over which it has 
jurisdiction. The companies belonging 
to the association use a uniform graded 
commission scale applying everywhere 
in Ontario except Toronto which is an 
“excepted city.” The field men say 
that in the outside territory the sched- 
ule is fairly well observed. In Toronto 
the situation has grown worse. The 
fact that there is no uniform commis- 
sion scale in Toronto and its profitable 
experience have caused a number of 
companies, especially the newer ones 
in the field, to make a bid for business 
by paying high commissions. This 
naturally has had its effect on the older 
companies. Many attempts have been 
made to bring about a standardization 
of commissions in Toronto during the 


last ten years, but every effort has 
failed. The head and branch offices 
in this city pay the agents, large and 
small, about the same commission as 


the direct 
sole agent. 


reporting company pays its 


Toronto Commissions Paid 


Then there is the general agent who 
receives a general agent’s commission 
on all business direct or otherwise. 
Virtually, therefore, all classes of agents 
receive high commissions in this city. 
Business written in the outside field 
from Toronto generally carries there- 
fore, the high Toronto commission. 
This is the sop given many agents in 
asmuch as business that they can con- 
trol outside of Toronto will carry the 
higher commissions. This has led, 
therefore, to considerable competition 
for outside business to be written in 
Toronto through general agents and 
branch offices. 

Some of the large agency offices in 
Toronto have seen the danger of this 
commission fight and have not joined 
in the general demand of the smaller 
agents for the ‘higher commissions. 
The fact that there is a contest for 
business has brought into the field a 
number of smaller agents who are at- 
tracted by the high compensation. 

Situation in Quebec 

In the province of Quebec the con- 
ditions are quite different. The rate 
outside the cities of Montreal and Que- 
bec is 15 percent. This flat commis- 
sion rule, however, is openly and flag- 
rantly disregarded and higher commis- 
sions are being paid in this province. 
In Montreal, the rate that companies 
and general agents may pay their city 
canvassing agents is limited to 17% 
percent to special agents who receive 
this amount only from their own com- 
panies and 15 percent to local agents 
who receive this from any company. 
There is no stamping of daily reports 
for the province in Quebec other than 
in Montreal. It is charged in some 
quarters that companies are not getting 
tariff rates. 

No Discussion of Subject 


At the annual meeting of the Canada 
Fire Underwriters Association in Que- 
bec no real interest seems to have been 
taken in the problems confronting the 
organization. A grave: word of warn- 
ing was sounded by J. Gardner Thomp- 
son, retiring manager of the Liverpool 
& London & Globe, who said that if 
the board is disrupted it would take 
probably three years to organize another 
association. In the meantime, there 
would be chaos and loss in every direc- 
tion. 

Those who see the ominous conditions 
say that there should be a real awak- 





British Crown 
been decided. 


Lumber Company vs. 
Assurance has recently 
The fire insurance policy issued to the 
lumber company contained the follow- 
ing typewritten clause: 

“It is understood and agreed that this 
insurance also loss or damage 
arising from or traceable to prairie fires. 
It is being warranted by the assured 
that the several locations named herein 
on which lumber are piled shall be en- 
tirely surrounded by ploughed ground 
and in no way exposed to bush hazard.” 

The court held that the warranty re 
lated only to damage arising 
from or traceable to prairie fires and 
that the defendant was freed from lia 
bility, as the loss sued for did not arise 
from and was not traceable to prairie 
fire. When an insured makes an explicit 
communication to the agent of an in- 
surance company that the lumber to be 
insured is on a clearing in a bush, and 
the insurance company refuses the risk 
on the ground that it is exposed by 
heavy underbrush, but on the demand of 
the agent places the insurance with an- 
other company, the insuring company 
cannot escape liability on the ground 
that the insured omitted to communicate 
such material fact to it, within the mean- 
ing of a statutory clause in the nolicy. 


covers 


loss or 


Disastrous Fires in West 
Three disastrous fires, besides the usual 
minor ones, occurred last 
ern Canada The 


week in west- 
largest one was at 
Wynyard, Sask., where a loss of about 
$125,000 was involved, seven business 
buildings in the main street of the town 
being completely destroyed. The = fire, 
which was of unknown origin, began in 
a general store and thence spread to the 
other buildings The entire town, armed 
with buckets, helped the fire brigade, but 
with little effect until the wind changed, 
and blew the flames back on to the burn- 
ing buildings, saving the others from 
menace. Among the buildings destroyed 


were a haberdashery, confectioners ° and 
general stores, The fire was seen 20 
miles away. At Viking, in Alberta, the 


Whole business section was wiped out by 
fire July 27. The population of the little 
town is only 250 and the bucket fire 
brigade was unable to cope with the sit- 
uation. The loss amounted to $100,000, 
Eight houses at Lister, Que., were de- 
stroyed, causing damage to the extent of 
$100,000. At Big River, Sask., fire of 
unknown origin destroyed a store, ware- 
house and the postoftice. Insurance was 
carried to the extent of $20,000, but the 
loss will exceed this figure. 





Wentworth Addresses Fire Chiefs 


Secretary Franklin H. Wentworth of 
the National Fire Protection Association. 
addressed the Dominion Association of 
Fire Chiefs in session at Vancouver, 
Wednesday. Tuesday evening he criti- 
cized the practices in this country of col- 
lecting too heavy taxes from fire insur- 
ance companies and warned 
against pursuing a like policy. 


Canadians 





Fires in Logging Camps 

Fire, which started in worked-over 
Slashings, and raged over several hun- 
dred acres, destroyed a logging camp at 
Menzie’s Bay, 150 miles north of Van- 
couver. Several buildings, carloads of 
logs, donkey engines, rigging and bridges, 
the property of the Rat Portage Lumber 
Company, were destroyed. The fire has 
been raging all the week and only yes- 
terday was checked. The 
mated at about $200,000, 


loss is esti- 
Seventy men 


ening of the sense of obligation in mem- 


bers to the business as a whole. There 
should be more good faith. Again, 
it seems to be necessary to have a 


proper stamping system to see that all 
companies are living up to the rules. 
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were busy fighting the fire, two being 
injured. 
Bush fires in Quebec raged all week, 


engaging the attention of some 5,000 men. 
At Escalena, Que., the village was com- 
pletely surrounded by flames, At St. 
Valerien, Rimouski, ten houses and three 
camps were consumed. At St. Meurice, 
Que., the situation early in the week was 
considered very bad, although rain in 
other places helped to mitigate the dam- 
age. 


Storm Losses in Alberta 

The heaviest storm of the year struck 
Viking, Alta., last week. Two houses in 
the town were hit by lightning. Crops 
were beaten down by the rain. Close by 
over a strip eight miles long by one mite, 
a severe drubbing was administered to 
the crop by hail. Eleven farmers report 
their loss at from 25 percent to 90 per- 
cent. Very little insurance was carried, 

Jengough, Sask., was also struck by 
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a hurricane last week, several buildings 
being razed to the ground, hundreds of 
acres of crops damaged and a farmer 
killed outright by lightning. The prop- 
erty damage will run into thousands o¢ 


dollars. Wagons, automobiles and oyt. 


| houses were hurled on to the prairie and 


the hail damage ranged from 25 Percent 
to 100 percent. 


Canadian Notes 


Mr. Bell, of Bell & Mitchell, Ltd, in. 
surance agents at Regina, Sask., wag jp 
Winnipeg last week. . 

John B. Laidlaw, manager of the Nor. 
wich Union, Canada Security Assuranes 
and British & Canadian Underwriters 
has arrived in Winnipeg from the East 

Arrested on a charge of arson, Herbert 
Veal of Transcona had to answer th, 
charge of starting the disastrous fire jp 


that little town last June. The arreg 
was brought about by information re. 
ceived from the fire commissioner's de. 


partment. 
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FEW ACCIDENTS IN THE LOOP 


Armstrong Crawford Comments on Col- 
lision Clause and Causes for Most 
of the Claims 


Armstrong Crawford, Chicago man- 
ager of the Michigan Automobile, in 
commenting on collision insurance, said 
that one-half of 1 percent of its losses 
under the collision insurance policy oc- 
curred in the loop district in that city. 
This is due to the fact that the traffic 
is heavy and every driver is on his guard 
and exercises extreme care. The great- 
est number and the most severe 
occur on Sheridan Road, north of the 
loop district, particularly near Lincoln 
Park. This may be explained by the 
fact that there is but one main artery 
leading to the north side. The traffic to 
the south side is divided among three 
boulevards. Previous to the widening 
of Michigan avenues, there were a con- 
siderable number of mash-ups on Mich- 
igan avenue south, on “Automobile 
Row.” 


losses 


Favors $25 Deductible 

The Michigan Automobile is one of a 
few companies issuing a $25 deductible 
policy on collision. Mr. Crawford said 
this was the most profitable collision 
policy offered. Ninety percent of the 
collision policies sold are of the deduct- 
ible type. The agents are not encour- 
aged to sell full coverage because of the 
natural cupidity of the policyholder who 
attempts under this policy to keep his 
car looking shipshape all the time. In 
addition to this it encourages reckless 
driving on the part of the man who 
possesses such a policy. 

Mr. Crawford was inclined to believe 
that the most of the losses incurred by 
the company were due to carelessness 
on the part of the driver rather than to 
excessive speed. The driver who is loaf- 
ing along is apt to be noticing the scen- 
ery and paying less attention to the road 
than the man who is traveling at a good 
clip. 

Mr. Crawford expressed the hope 
that an abstract title would soon be re- 
quired by all states. He commented 
upon the great reduction of thefts of 
automobiles in Detroit, since every 
driver was required to buy a license and 
possess a certificate of title. 

The loss ratio of the Michigan Auto- 
mobile on an earned premium basis in 
Chicago for collision insurance during 
the first six months of this year was 38 
percent. In Detroit the loss ratio was 
18 percent and in Cleveland 26 percent. 
The average loss ratio for the entire 
collision business of the company for 
the first six months in all territory was 
33 percent. 






Must Pay to Get Cars Back 


ST. LOUIS, MO., July 31.—St. Louis 
owners of automobiles rounded up in the 
raid on an alleged automobile theft ring 
operating in the vicinity of Booneville, 











Mo., have been compelled to pay $75 each 
to Sheriff Hull of Booneville to get back 
their property. The stolen cars were 
lodged in a garage here and when owners 
called for them they were told by polic 
in charge that unless they came across 
with the $75 they couldn't obtain their 
property. Fifty-six of the stolen ma- 
chines, mostly Fords, were returned to 
St. Louis, 

Sheriff Hull has defended the charg: 
by saying that his office works on a fe¢ 
basis and that the $75 pays for the ex- 
penses of the investigation leading to 
the recovery of the stolen machines 
garage rental in Booneville and St. Louis 
and transportation costs to St. Louis, 
The cost of the investigation is said to 
include expenses of bringing 
from St. Leuis and Kansas City 

Walter P. Elton, investigator for the 
Automobile Club of Missouri, stated that 
the insurance companies have agreed to 
pay their pro rata share of the expense 
of recovering the machines insured by 
them. Gustave Vankamp, attorney for 
the club, stated there was no legal au- 
thority for the $75 charge being made by 
Sheriff Hull, but that in view of the good 
work done by the police and the fact that 
the insurance companies were willing to 
pay their share of the costs, the club will 


detectives 


pay the share of members whose cars 
were not insured. All a member of the 
club pays is $15, the cost of transpor- 
tation. 


Rules on State Automobile Case 


DES MOINES, IA., July 31.—Commis- 
sioner Kendrick sustained only one of 
the charges brought by C. G, Sweeney 
against the State Automobile Insurance 
Association. That was the use being 
made of the term “company” and the 
names of persons purporting to be offi- 
cers thereof, on the stationery of the 
association. The charges which were 
dismissed were: 

That the association has attempted to 
mislead the public by failing to procure 
from each subscriber a signed power of 
attorney. 

That the statement 
of assets 


annual financial 
contained a false statement 
amounting to $2.607.43. 

That $42,500 of the guaranty fund of 
$580,000 was represented by borrowed 
Liberty bonds, which were held in trust 
in Indiana, beyond the jurisdiction of 
the courts of Iowa. , 

That the balance of the fund was Ir- 
regularly held. and not for the benefit 
of the subscribers. . 

That the financial statement listed 
wrongly as an asset an item of $5,000. 

That the term “association” in the 
name of the organization was illegal and 
unwarranted. 

The commissioner deplored the fact 
that undue publicitv had been given the 
“ase before a hearing could be held. 


—_———— 


Offer 20 Percent Reduction 


Myers & Wendling of St. Louis have 
sent out to all members of the Autom 
bile Club of Missouri a circular devter 
offerine insurance at a 20 percent — 
tion. This is done in spite of the yo 
tion that has been raised and the we 
that has been filed. The circular — 
that the rate on all kinds of insuran’” 
is 20 percent below the usual — 
disputed claim to be submitted ” 
Automobile Club for arbitration. 
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PROGRAM IS ANNOUNCED 
FOR H & A CONFERENCE 


Details of Midsummer Gathering 
Given by President 
Budlong 


EXCELLENTLY BALANCED 


Three Days of Combined Business and 
Pleasure Will be Provided by 
Program Committee 


the 
Underwriters’ Con- 
the 
midsummer 


President E. C. Budlong of 
Health & Accident 


has 
for 


announced 
the 


ference detailed 


program meeting 
of the conference, to be held at Mack- 
30-Sept. 1. The program 
committee has arranged a well balanced 


inac Aug. 


program covering every phase of 


health and accident underwriting and 
claim handling and a full program of en- 
tertainment is well interspersed. The 
forenoons will be devoted to business 
conferences and the afternoons will be 
given over to sports and recreation. 


Golf tournaments, fishing parties, boat 
trips and contests of various kinds are 
arranged. In addition to an excellent 
program of prepared addresses, there 
will be valuable round table discussions 
at which time the important issues of 
the day will be discussed. The program 
in detail is as follows: 
First Session—Thursday 

Called to order, 
ong presiding 
Address of Welcome, L. T 


missioner of 


President E. C. Bud- 
Hands, com- 


insurance of Michigan 


President's Address. 

“Remarks,” John <A Sullivan vice 
president Great Northern Life. 
Report of Bureau of Statistics, Har- 
old R. Gordon, manager 


Report of Statistical Committee, L. D. 
Cavanaugh, vice president Federal Life. 
A Practical Value to Company,” 
Seorge F., North American 
Accident. 

Report of Treasurer 

Report of Credentials Committee, 

Report of Executive Committee 

Report of Grievance Committee 


tet PPointment of Nominating Commit- 
ee 


Manzelman, 


Second Sesxssion—Friday 
“Insurance Publicity,” C. W. Van 
num, assistant 
elers, 


sey. 


publicity manager, Trav- 


“Life, Health, and Accident Insurance 
a Close Relationship,” Fisher Simmons, 
assistant Secretary Pan-American Life. 
: Monthly Premium Problems,” Douglas 
1. Nelson, assistant manager Massachu- 
setts Bonding. 

Contract Plus Status,” R. E. 
ing, Secretary, Lincoln Life. 

‘Claims,” E. C. Rockafellow 
Life, U. S. A. 


“Pp 1. . . . . 
Report of ( ommittee on Riders, Elim- 


Weaver- 


National 


nations and Cancellations,” H. G. Royer, 
President, Great Northern Life. 
Third Session—Saturday 

Our Code of Ethics,” Corwin MeDow- 


ell, president, Eastern 
_Address, Gustav 
Travelers Equitable. 

By-products of Insurance,” 
Blevins, vice president. 
«& Accident, 


Casualty. 
Lindquist, president, 


W. 
Life 


John 
Interstate 





SURVEY OF GROUP DISABILITY CLAIMS 


Travelers Economist Gives Some Excellent Material for the Solicitation 
of Accident and Health Insurance 


N A current report of a charitable 
| organization it was stated that when 
ordinarily self-supporting families are 
forced to apply for relief, sickness is the 
primary cause of need in more than half 
of the 


cases. It is frequently stated that 
an industrial worker cannot afford to 
be sick and when this means that the 


family income stops while expenses for 
physicians, medicine, and nurses accu 
mulate, it is easy to see that the family 
savings may soon be exhausted. In 
few cases provision has been made for 
this emergency and the hat must be 
passed among his fellow workmen or 
some relief-giving organization must be 
asked to come to their assistance, with 
the possibility of the ultimate loss of 
the family’s self-respect. In the light of 
these facts many employers are helping 


too 


to provide group accident and sickness 
insurance for their employees in order 
that this specter of poverty may be re 


moved. 
Adjusters Asked for a Report 


Travel 
the 


At the beginning of 1923 the 
ers requested its adjusters to visit 


|} Group 





| injured while at work receive a 


TABLE I 
Distribution of 
Accident 
Total Benefit 


2,000 beneficiaries unde 


and Sickness Insurance 


Received Number Percent 
Under $10 221 11.05 
$ 10- 19.99 347 17.35 

20- 29.99 344 17.20 

30- 39.99 274 13.70 

10- 49.99 162 8.10 

50- 59.99 135 6.75 

60- 74.99 145 7.25 

75- 99.99 126 6.30 

100-149.99 141 7.05 

150-199.99 1S 0) 

PO0-299.99 7 1.85 

300 and over 20) 1.00 

Only 10 Percent Covered 

More than one-half of the benefice: 
aries received over $30 and more than 
one-quarter received over $59, while 


about one-eighth received $100 or over 

Under the laws of most American 
states a system of compensation 
enforced by which 


insur 
employees 
certain 
proportion of their wages during disa 
bility. Experience has shown that only 


ance is 


Prof. William B. Bailey, economist of the Travelers, has made a 
survey of 2,000 claims paid under group accident and sickness policied 


during the early part of the year. 


Last year Prof, Bailey made a similar 
survey of 1,000 group life insurance payments. 


The material in the survey 


contains a large amount of good material for the men who want to prove 


the need of group and accident insurance in the industrial classes. 


The 


majority of salesmen find it necessary in selling this line to prove that 


there is a need for it. 


Some have difficulty in showing that the installation 
of a group accident and sickness plan will benefit the employer. 


In many 


cases the employes pay part or all of the cost of the group disability policy. 
Hence, it is very essential to show that this kind of insurance is essential. 
In the next place the employer wants to know that some benefit is be« 


ing derived from it. 


homes of the beneficiaries under Trav 
elers group accident and sickness poli 
cies in order to determine the extent of 
the need for this form of insurance 
when a breadwinner was temporarily 
incapacitated by disease or non-occupa- 
tional accident. To this end the adjust 
were. asked to complete each 
claim a schedule covering the weekly 
wages of the worker, and the number, 
age, and relationship of those dependent 


ers for 


upon him. In case of a family income 
in addition to the wages of the worker 
this was determined, as well as any 
other accident or sickness benefit re 


ceived during the period of incapacity. 

This investigation was continued until 
2,000 questionnaires were completed. 
The following study is based upon the 
tabulation of this material. 


Amount of Benefit 


The total benefits paid by the Trav- 
elers for the 2,000 workers were $101,- 
684, or an average of $50.84 per bene 
ficiary. The 2,000 claims were distributed 
as follows according to the total 
amount of benefit received during in- 
capacity: 


teport of Special Committees. 

Deferred Business. 

Report of Nominating Committee 
Election of Officers. 

Date and Place of Next 

Adjournment, 


and 


Meeting 


| covered by 


has made against this contingency 


| riod of incapacity 


| tal 


lost by in 
disability 1 


Msurance 


the time 
through 
compensation 


about 10 percent ol 


dustrial workers 


Ninety percent of the lost time results 
from non-occupational accidents and 
disease. It is surprising how little pro 
vision the American industrial worker 


Out 
of these 2,000 workers 1887 or 94.35 per 
no benetit 
their group insurance during their pe 
The 113 with addi 
tional benefit received a total of $4,408.50, 


cent received except trom 


or an average of $39.01. 
What Benefits Are Received 
If these insured are typical of the 


average industrial worker in this coun 


try, he receives benefits during a 


as 
sickness lasting more than a week a to 


of somewhat less than $2.50. It is 


| quite likely, however, that in many cases 





when the workman under group 
accident and sickness insurance, he gave 
up any other form of sickness insurance 
he may have carried. 

A rather remarkable fact, however, is 
that the total additional benefit was only 
about 4 percent of the amount received 
from their group insurance policies. If 
the 113 to receive additional benefit are 
classified according to the amount of 

(CONTINUED ON PAGE 43) 
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SURETY MEN FORESEE 
CUT IN BUILDING COST 


Believe Near Future to See Reduc- 
ticn cf Labor and Mate- 
rial Costs 


CONDITIONS UNSETTLED 


Some Still Maintain Present Change Is 
Mere No Definite 
Change Being in Prospect 


Fluctuation, 


NEW 


derwriters in 


Surety 
divided 
two camps when it comes to predicting 
the hali of 


YORK, 
this 


\ug. 1 un 


city are into 


cost of building. On under 
writers says that building costs are com 
ing down and the contractor has 1 safer 
months 


the 


proposition than he had a few 


‘1 he 


belief that conditions are uncertain, that 


other element clings to 


ago 


the labor and material market may con 
tinue to go upwards, making a long 
time building project something of a 
more or less perilous nature. 


The case for the improved conditions 
seems to be a little stronger at present. 
[The prices of steel and lumber have 
taken a drop recently and all indications 
are that the cost of all building material 
will gradually come down. This is due 
partially to the.voluntary restriction 
owing to the movement to put up only 
necessary construction in New York and 
and general economic 
when high the 
will | 


vicinity also to 
law that 


public 


prices get too 


ase to buy, 


Demand Not Yet Met 


No immediate 
struction 18 


drop in amount of con 
expected There is still a 


great demand for homes and apartment 
houses and people will continue to 
build these as rapidly as they can pay 
for them 

Labor is of course a big factor In 
the east two big industries are cutting 
wages and therefore laying off some 
help. In New England the textiles have 
cut down considerably and textile work 
ers are turning to more profitable fields 
Even common labor is attractive to 
some of them and this will of course 
affect the labor market in the building 
field and particularly in road building 


The 


being 


steel workers in Pennsylvania are 


let out 
Labor Situation Improved 


Of course the unions are a big factor 
in holding up the cost of labor. In the 
bricklaying union, which has caused 
most of the trouble in New York, there 
has been a slight letting down of the 
bars and a large number of apprentices 
have been taken into the trade. This 
augurs well for the maintenance of pres 
ent wages if not for a decrease in the 
cost of employing bricklayers. 

The labor problem has been princi- 
pally in New York City, and some of 
the other large centers. In the south- 
west there has been an influx of Mexi- 
can labor, which has satisfactorily taken 
care of the demand for common labor. 

Those who feel that conditions are 











34 CASUALTY 


still uncertain say that although there 
has been a drop in the price of material 
it is merely a fluctuation, and the price 
is just as apt to fluctuate up as down. 
Labor continues to be scarce and the 
unions are very strong. The quota for 
the immigrant of the type that forms 
the laboring element in the metropolitan 
centers has been filled and only the 
Scandinavian and northern European is 
allowed to enter. This type of immi- 
grant buys a through ticket to the west 
and does not affect the labor situation 
in the east. High wages tend to make 
labor more scarce, particularly in hot 
weather. Having a surplus, men of this 
class are willing to quit work on any 
pretext and moving picture theatres are 
crowded with laboring men. The 
beaches are also crowded all the time 
with people who a few years ago would 
not have had sufficient surplus to take 
as many holidays as they do at present. 
As far as the city is concerned there are 
also a great many laborers who go to 
small towns in country neighborhoods 
in the summer time to work. Some of 
these will of course return to the city 
which may help the situation out con- 
siderably in the fall. 


Some Still Pessimistic 


As far as building material is con- 
cerned, say the pessimistic ones, there 
is little reason to feel there is to be a 
coming down in price. There is a great 
demand for building in certain districts 
and, with the labor market as it is, any 
improvement is merely a matter of spec- 
ulation. 

Some interesting figures were brought 
out by one underwriter who obtained 
them from an appraisal company which 
had kept careful figures on the cost of 
construction. According to these fig- 
ures, with 1915 as a base, building costs 
were 125 percent above normal in 1920, 
80 percent above normal in 1922 and 95 
percent above normal in 1923. It ap- 
pears that the downward swing has 
started again and that there is no imme- 
diate prospect of increasing cost in 
construction. 


AUTOMOBILISTS ARE INSURED 





Agents Finding Many Customers for 
Plate Glass Insurance Under New 
Rates Promulgated 





A number of local 
insuring automobile 


breakage of plate 


agents are now 
owners against 
t glass. The company 
is not liable for loss or damage to head 
or rear or spot lights or mirrors or to 
any glass other than the windshield and 
the glass set in the frames and the body 
of the car. Inasmuch as there are many 


sedans now being operated and there 
are a good many breakages, there is a 
market for this insurance. The follow 


ing are 
mobiles 


the rates on plate glass in auto 


Open Closed 

Private pleasure cars.. $ 7.50 $15.00 
Doctors saricetiey and busi- 

ness calls 11.25 22.50 

Private livery 11.25 22.50 

Taxicabs and publie vehicles 22.50 15.00 


This rate is standard between all cars 
irrespective of make of same. 

To issue a policy the 
reverse side of the 
the following 


schedule on the 
contract should have 
information inserted: 
Descriptive trade name of automobile. 
Motor number 
Model letter or 
Type of car. 


number. 


Business of assured, 


Purpose for which used. 


W. B. Joyce to Speak 


One of the speakers at the 
meeting of the National 
the Casualty & Surety Agents at its an- 
nual convention to be held at French 
Lick Springs, Ind., Sept. 18-20, will be 
W. B. Toyce, chairman of the board 
of the National Surety. His subject 
will be “Agents’ Commissions and 
Agents’ Resnonsibilities.” This un- 
doubtedly will be a very forceful address 
and will elicit much attention. 


annual 
Association of 





THE 
TO EXTEND ITS SCOPE 
PLAN OF NATIONAL BUREAU 


Divisional Branches Will Be Created to 
Take Care of-the Side Lines 
of Insurance 


NEW YORK, July 31.—H 
amended its charter 
creation of special departments in which 
companies may seek membership with 
out being required to join the general 
organization, the National Bureau of 
Casualty & Surety Underwriters will 
promptly develop its new plan. The 
first of the divisional branches to be 
formed will be that for burglary and 
theft insurance. Details for this will be 
worked out at a special meeting of the 
executive committee to be held this 
week. This department is to be under 
the immediate direction of a committee 
of five, which will select a bureau man- 
ager and formulate rules for the con- 
duct of the business. General super- 
vision will be exercised by the executive 
committee of the general body. 


iving 
to provide ior the 


Membership Cost Reduced 


For the past two years the National 


Bureau has been doing the statistical 
work for the Burglary Insurance Un- 
derwriters Association, and with its 
staff of actuaries holds that no good 


reason exists why it could not prepare 
rates as well. It is argued that the cost 
of membership in a general organization 
would be less than that required to 
Maintain a separate association, and that 
more effective cooperation among com- 
panies writing burglary business could 
be had than is now the case. 


To Open Other Departments 


Opposition to the National Bureau 
idea in the past has come mainly from 
several of the surety companies having 
casualty departments. Whether the re- 
vised plan of the big organization will 
be more appealing to them or not, re- 
mains to be seen. Meantime sufficient 
support has been pledged to the Na- 
tional Bureau to justify the launching 
of a burglary division. If the effort 
proves successful other special depart- 
ments will be opened up from time to 
time. It is conceded that the main diffi- 
culty will be encountered in starting a 
plate-glass rating branch, the service 
rendered the plate-glass writing offices 
by William F. Moore, the independent 
rater, being beyond criticism. 


Reorganization Is Completed 


NEW YORK, July 31.—The new 
capital issue of the Metropolitan Casu- 
alty of New York has all been subscribed 
and paid for, giving the company $1,- 
500,000 of funds, divided equally between 
capital and net surplus. Through an 
amendment to its charter the corpora- 
tion will be able to write all lines of 
casualty and surety business, and will 
take up all such branches as it is not 
now transacting save elevator, about 
Sept. 1. The broadened powers of the 
company and its greater financial re- 
sources have ponularized the Metropoli 
tan with the fraternity and requests 
for its representation are coming in 
from all sections of the country. In- 
terests allied with the United States 
Fidelity & Guaranty of Baltimore own 
practically all of the stock of the New 
York institution and will direct its un- 
derwriting and general business policy. 


Goes With Standard 


OMAHA, NEB., July 24 
ton have resigned the general agency of 
the Globe Indemnity and have taken the 

eneral agency in Omaha for all lines 
of the Standard Accident excent the ac- 
cident and health lines. which are and 
have been for vears with H. F., Mahaffey 
Westergaard Brothers have been repre- 
senting the bond denartment of the 


Fell & Pinker- 


Standard, Fell & Pinkerton have ren- 
resented the Globe for six vears and 
represented the Standard for accident 


lines twenty-five years ago 


NATIONAL 





UNDERWRITE Ro 


SHOWS RAPID GROWTH 
DUNHAM REPORTS BUSINESS 


Gives Casualty Returns for 1923, Com- 
pared With Those for 
1921 by Class 


HARTFORD, CONN., July 3i.— 
Commissioner Dunham of Connecticut 
has issued several statistical tables cov- 


ering 1922 insurance business as com- 
pared with that of the previous year 
and of special interest are those cov- 
ering casualty and surety business, 


showing the tremendous growth in this 
class of business. The statistical work 
was done largely under the supervision 
of Burton Mansfield, Commissioner 
Dunham’s predecessor, the latter com- 
pleting the work and supervising the 
publication. The reports cover the op- 
erations of 69 casualty and surety com- 
panies which were entered in Connect- 
icut. 
Great Increase Shown 


It shows that these companies in- 
creased their capital and statutory de- 
posits from $64,450,000 in 1921 to $61,- 
090,215 in 1922, an increase of $16,840,- 
215. Admitted assets were increased 
from $523,720,348, at the end of 1921, 
to $583,482,582 in 1922. Net surplus was 
increased during 1922 from $99,867,242 
to $125,061,218, these figures being ex- 
clusive of the accident departments of 
the Connecticut General Life, the Co- 
lumbian National Life and Equitable 
Life. 

The great increase in premium income 
made during 1922 was shown in the fol- 
lowing table of premiums and losses for 
the two years by class: 





Premiums 
1921 1922 
Accid. and health. .$59,917,934 $63,393,314 
BONE! ceccccccs 93,653,634 105,549,972 
Workmen's 
pensation ...... 112,825,423 97,332,831 
Fidelity and surety 50,998,846 57,351,988 
Plate glass 14,897,123 12,883,473 
Burglary and theft 18,779,903 20,133,267 
Steam boiler, en- 
gine & fly wheel 
Property damage 





6,214,643 7,942,430 


and collision.... 28,511,990 31,029,870 
WHEN keentavees 5,443,928 4,837,016 
Losses 


Accid. and health. .$17,856,319 $19, 810, 493 
Liability 7 9,56 20,002,451 


Workmen’s com- 

pensation ..... 25,472,668 28,743,211 
Fidelity and surety 13,211,876 14,699,827 
Plate glass ....... 3,943,256 2,846,268 
Burglary and theft 5,818,365 5,703,697 
Steam boiler, en- 

gine & fly wheel. 274,636 256,959 


Property damage 
and collision 
Various 


7,601,230 
1,994,596 


6,998,646 
2,202,586 


Urges Unemployment Cover 


COLUMBUS, O., July 30.—Speak- 
ing before the Trojan club at Columbus 
iast week, Herman P. Merz, superin- 
tendent of the state-city free employ- 
ment agency, declared that the solution 
of possible periods of unemployment lies 
in enacting state compulsory unemploy- 
ment insurance. The adoption of this 
law, he asserted, would focus the atten- 
tion of employers on methods whereby 
steady employment policies could be is- 
sued. The result of such methods, he 
added, would be regulated production, 
which, in turn, would stabilize industrial 
and employment conditions. 


Brown Joins National Surety 
Edward Brown, for the last 25 years 
with the American Credit Indemnity 
and now its second vice-president, has 
joined the National Surety to 
assistant vice-president in the 


become 
credit in- 


surance department. He has had an ex- 
tended experience in his line. 
Enlarging Its Territory 
The Mutual Plate Glass of Shelby, 


Ohio, has just entered Michigan and sev- 
eral appointments have already been 
nade. The company now operates in 
Ohio, Indiana, Michigan, Delaware, 
Pennsylvania and District of Columbia, 
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BANKERS TAKE ACTION 





AGAINST PERSONAL SURETy 





Request Comes from Financial Instity. 
tions in Kankakee That Corporate 
Bonds Only Be Used 





A few months ago Spencer Welton, 
vice-president of the Fidelity & Deposit 
made a talk before the Lions Club of 

Kankakee, Ill., calling attention to the 


danger of personal surety and citing 
many cases where embarrassment had 
arisen because of personal surety, 


Some days after his address ne officials 
of the local banks in Kankakee held 
a meeting and talked over the subject 
which Mr. Welton had broached. In 
Kankakee, both in the city and county, 
most of the public officials gave per- 
sonal surety bonds. The city bankers 
called in the bankers from the county, 
It was agreed that a letter should be 
written first to the city officials of 
Kankakee and next to the board of su. 
pervisors of the county suggesting that 
personal bonds of public officials pe no 
longer accepted 

The banks on their side would agree 
to furnish no personal surety bonds 
to ‘such officials. The bankers are 
convinced that corporate surety is by 
far the most satisfactory and by all odds 
the safest indemnity. Mr. Welton’s 
talk was very impressive and the bank. 
ers who heard him were convinced that 
the acceptance of personal surety was 
a poor business proposition. 


Massachusetts Bonding Changes 


J. Patterson of Saginaw, Mich.,, res- 
ident vice- president of the Massachu- 
setts Bonding in charge of the accident 
and health department, announces that 
D. H. Nelson has been appointed as- 
sistant manager of the department. The 
territories of Agency Supervisors W. L, 
Roeser and R. H. Ferguson have been 
added to and the duties and responsi- 
bilities of each have been broadened. 
Mr. Nelson will continue his immedi- 
ate supervision over a portion of his 
old territory. 

J. E. Cosgrove has been appointed 
superintendent of the commercial de- 
partment in accident and health insur- 
ance. He has traveled the country ex- 
tensively and has a large acquaintance. 
He has just resigned his position with 
the accident and health department of 
the Maryland Casualty. 





Indiana General “Agency 
The New York Indemnity has ap- 
pointed the Fletcher Savings & Trust 
Company of Indianapolis as general 
agent for 91 counties in Indiana. This 
will enable the trust company to make 
appointments in ‘all counties except 
Lake county. The New York Indem- 
nity has established an inspection, claim 
and medical department in connection 
with the service of the trust company 
in Indianapolis. Evans Woollen, prest- 
dent of the Fletcher Savings & Trust 
Company, is well known in the financial 
circles of his state. Heretofore it has 
represented the Employers Liability 
and Travelers. A. L. Riggsbee is in 
charge of the insurance department of 
the trust company. He has been in the 
insurance business since 1900. 





Lincoln Casualty’s Contest 


The Lincoln Casualty has announced 


that the agent of the company writing 
the largest volume of premiums in IIli- 
nois in August will be given a trip to the 
Illinois state fair with all expenses paid 


for two days. The agent writing th 
second largest volume will have his trav- 
eling expenses an@ admission ‘to th fair 


Automobile accessories are offered as 4 

: —" 
third prize with additional prizes 
every agent writing $100 or more cash 


premiums. 


— 


N. C. Stevens, secretary of the a 
glass division, Aetna Casualty & Sur a 
talked to the Rotary Club of Harttor. 
Conn., as principal sneaker on July 20 


Ethics and Re- 


upon th tone 
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sponsibilities of 


subject of “The 
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BOYER GIVES VIEWS 
ON USEFUL PUBLICITY 


Talks Before Health and Accident 
School of the National 
Life U. S. A. 


WHAT ADVERTISING PAYS 


Declares That Agents Are By Far the 
Biggest Asset of Any Insurance 
Institution 


Charles H. Boyer of Chicago, man- 
ager of the casualty department of the 
National Life, U. S. A., spoke Thurs- 
day the health and 
school has been conducted in 
Chicago during the last month under 
the auspices of his department. Mr. 
Zoyer devoted his remarks to his ideas 
on publicity and advertising. He an- 


before accident 


which 





CHARLES H. BOYER 


Manager Casualty Department National 
Life, U. 8S. A. 


nounced, however, that it is his plan 
ultimately to have an all-year health 
and accident school in order to train 
men for more effective work as super- 
intendents of industrial districts. 


Judicious Advertising Pays 
Mr. Boyer said that undoubtedly 
hundreds of thousands of dollars are 


wasted in ineffective advertising. He 
declared however, judicious advertising 
paid and that it is up to a concern 
or individual to ascertain what is judi- 
cious advertising. In his opinion, the 
imsurance companies do_ not spend 
enough in advertising. He said that if 
good returns are forthcoming, advertis- 
ing certainly pays. 
_ The school that has been conducted 
by the casualty department, he said, 
was a strong advertisement for the Na- 
3 In speaking of 





tonal Life, U. S. A. 
the trade insurance publications he said 
that a company can get much valuable 
ublicity by giving the newspapers ac- 
tual news stories of real value. The ma- 
terial, however, should be worth while 
and such that will attract attention on 
ts own merits. 


T 
} 


Featured Prominent Agents 


Mr. Boyer said that he had been 
criticized for the page advertisements 
he had put out in some of the papers 
in which he featured four prominent 
superintendents of his company. One was 
. B. Hoge of San Francisco, who he 
said, had in seven years’ time built up a 
Magnificent business which on a com- 
Mission basis was paying him personally 


.THE NATIONAL 


PLEASED WITH RESULTS 


ACQUISITION COST PROGRAM 


Casualty Company Officials Say That 
the New Rules Are Being Well 
Adhered to 


NEW YORK, Aug. 1.—Sponsors for 
the acquisition cost agreement of the 
casualty insurance companies maintain 
that although the plan has been in oper- 
ation but five months, it has already 
stabilized field conditions to a large de- 
gree, and that the general situation is 
100 percent better today than it was 
at the beginning of the year. What is 
more: the assertion is made that con- 
ditions are improving steadily; 95 per- 
cent of the companies striving honestly 
to carry out in letter and spirit the 
terms of the new agreement. 

When complaint of commission or 
rule violations is made, and charges of 
this nature are not infrequent, partic- 
ularly in the brokerage cities of Bos- 
ton, Chicago, Detroit and Philadelphia, 
the national agency committee makes 
prompt investigation. If the complaints 
are well founded these are brought to 
the attention of the head of the otfend- 
ing office. In the great majority of 
cases the chief executives enforce imme- 
diate correction; or if this be not pos- 
sible, make clear to the responsible 
committee the attendant circumstances 
and are granted an extension of time 
in which to comply with the regula- 
tions. Pittsburgh is credited with be- 
ing one of the most satisfactory of all 
of the big centers of the country. The 
general agents of that city work in 
complete harmony with one another and 
with their home offices in seeing that 


the provisions of the acquisition cost 
agreement are fairly tried out. 
$35,000 a year. On the other side of 


the United States is J. J. Krist of Balti- 
more, who has the largest weekly debit 
in the company and who is making 
$10,000 a year salary plus commissions. 
On the north is Superintendent Koop 
of the Twin Cities who has a $2,000 a 
month debit, who is a very efficient 
worker and whose business had a loss 
ratio of 22 percent last year. On the 
extreme south is Superintendent Kona- 
wall of New Orleans who Mr. Boyer 
said, would soon have a debit of $10,000 
a month. 
Agents Are Biggest Assets 

Mr. Boyer said that it paid a company 
to advertise such men. They show 
what can be accomplished in insurance 
if people go to it. It demonstrates that 
the field of insurance offers an oppor- 
tunity for men of great ability, high- 
who 


powered, are capable of earning 
large sums. He said that a company 
needs men more than anything else 


and they constitute its biggest asset. 

Mr. Boyer said that it does not pay 
to advertise in local papers unless the 
advertising is followed up by personal 
calls. The National Life, U. S. A., has 
not used daily paper or weekly gecular 
paper advertising except in Chicago. In 
Chicago, the advertising was followed 
up by personal solicitation and results 
were secured. Mr. Boyer said that the 
value of advertising depends very largely 
on its effective and pulling qualities. 

Advertising Literature 

In speaking of advertising literature, 
he said that he was in favor of it. He 
thinks a company should use it bounti 
fully. It should be well distributed 
and effectively followed up. Advertis- 
ing literature, he said, will not work 
alone. It must have the personal spark 
of the solicitor. He referred to an ad- 
vertising circular that a company had 
used to good advantage at Atlantic City, 
N. J., which contained testimonials from 
leading doctors and undertakers. Such 





a circular, he said, can be used to good 
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NEW OFFICE STARTED 


JAMES L. CASE GIVES TALK 
Fidelity & Deposit Opens Its Executive 
Branch in Chicago to Handle 


Mississippi Valley 


The Fidelity & Deposit opened its 
new executive branch office in Chicago 
last Friday. Offices were equipped in 
the Illinois Merchants Bank buiiding, 
adjacent to the Illinois state agency 


Vice-President Spencer Welton was on 
trom the home office to install John G. 
Yost and James S. Bayless, had 
arrived from Baltimore and who will 
be the supervisors of the new ofhce 
James L. Case, president of the Na 
tional Association of Insurance Agents, 
who was in Chicago enroute home from 


who 


the meeting of the lowa Association of 
Insurance Agents, went to the new of 
hces to pay his respects and spoke at 


the opening meeting. Claris Adams of 


the insurance law firm of Turner, Ad- 
ams, Merrill & Locke of Indianapolis, 
which just opened a Chicago office, was 
present. A number of managers and 
general agents were present trom the 
states over which the new office will 
have jurisdiction. There were many 
bouquets of flowers on the tables and 
desks. 
President Case Speaks 
President Case in his address said 


that much credit for the achievement of 
the National Association of Insurance 
Agents is due the ideals of the men who 
have stood by the association from the 
beginning. He said that the organiza- 
tion stands for better agents, better 
company relations, better educated pub- 
lic. He complimented the Fidelity & 
Deposit on its attitude toward its agency 
force and also because it has come out 
strongly in support of the principles for 
which the National association stands. 

Vice-President Welton said that the 
business of the new office is to cooper- 
ate in every possible way in assisting 
the branch managers and general agents 
to solve their problems. Greater rapidity 
in operations can be accomplished 
through this office. Mr. Yost and Mr. 
sayless both spoke. It is thought pos 
sible that managers and general agents 


will be brought in about every three 
months for conference. 
advantage in entering new territory. 


It serves as an introduction. 

* Mr. Boyer said that many men in the 
National Life, U. S. A., had used but- 
tons that are given policyholders advan- 
tageously. The agents urge the policy- 
holders to wear these buttons. He re- 
ferred to them as silent advertisers. He 
also advocated giving out pencils that 
are good ones to any person who fur- 
nishes a lead. 


Mr. Boyer emphasized the value of 
ciaims as business producers. He said 
that every claim should mean more 


business. Agents should learn how to 
use claim payments as business devel- 


opers Mr. Boyer said that business 


building in disability insurance should 
center around the policyholders. Their 
insurance could be increased and they 


can be used as the originators of new 
prospects. Mr. Boyer referred to his 
early experience saying that he used 
effectively in enlarging 
his acquaintance He converted many 


pluggers 


very 


pec ple into policyholders through the 
use of these assistants. He had a num 
ber of people who were working for 
him, he giving them $1 of the policy 
iee for every person he closed whos 
name he secured from a plugger, 

He said that unusual claim checks 
should be employed as business getters 
He referred for example to a recent 


case in Chicago where disability of $10 a 
week was paid for 70 weeks. This claim 
payment, he said, has been employed 
very usefully. Mr. Boyer advised the 
agents to look after complaints care- 
fully and save the business. 





CASUALTY 3 


TELLS EARLY TRIALS 
IN CASUALTY FIELD 


ui 


u 


Difficulties of Establishing Indus- 
trial Health and Accident 


Line Recounted 


JOHNSON GIVES A TALK 
President National Life, U. S. A., Ex- 
plains the Purpose of the Com- 
pany He Is Organizing 


President A. M. Johnson, of the Na- 
tional Life, U. S. A in a talk before 


the health and accident school conducted 
by the casualty department of that com- 
pany, told about the new company, the 
United States National Life & Casualty, 
which 
health 


succeed to the accident and 
the National Life 


will 


business of 


written through the casualty depart- 





A. M,. JOHNSON 
President National Life, U. 8. A. 


ment. President Johnson was the last 
speaker before the school which closed 
last Saturday. He will be president of 
the new company and C. H. Royer, 
manager of the casualty department of 
the National Life, U. S. A., will be vice- 


president and general manager. The 
operations will go on without interrup- 
tion. The management will remain the 
same 


Demand for Separate Company 


President Joh that the 





ison said cas- 

ualty department of the National Life, 
{ S. A., had reached stich proportions 
that it seemed ser to have eparate 
compat to take care of its operations 
exclusivel) He id that the premiums 
last vear in this department amounted 
to $2,500,000 and this year ould run to 
between $3.250.000 nd $3.500.000 He 
dded that the healt} d accid busi- 
n¢ in this compat had grown tar 
more rapidly than was anticipated. In 
July of this vear the pren were 
$3,000,000 Last vear the increase in 

emiut was SSO0O.U0U 
Lost Big Money at Start 

President Johnson’s narration of the 
ncidents in the early life of the casualty 
department showed the difficulty and 
chance for loss in establishi big 
health and accident business on the in 
dustrial plan these days The depart 
ment started in full blast in 1912 Che 
premiur that ear e $300,000. The 
loss on the operations was $200,000 con- 
tributed from the surplus of the com- 
pany Next year the premiums were 
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$600,000 and the loss was over $100,000. 
Mr. Johnson contributed this loss indi- 
vidually. The third year the premiums 
were about the same as the second year 
and there was a $60,000 loss which Mr. 
Johnson met personally. In 1915 the 
premiums were $760,000 and the com- 
pany just about broke even. There was 
little weekly business written during 


this time, most of it being on the 
monthly payment plan. 

Since that time the business has 
grown rapidly and the company has 


been able to return the $200,000 it took 
from the surplus of the National and 
also repaid President Johnson for his 
personal contribution. The department 
has been in operation for 11 years. 


Points Out Difficulties 
President Johnson said that the 
amount of the weekly debit at the end 
of this year would be $600,000. He said 
that it cost 20 times the debit to get it 


established. The weekly payment busi 
he said, is hard to start and very 
expensive. A company going into this 
business, he said, must depend on a big 
volume, but it must be well selected in 
order to be profitable. President John- 
son said that the tendency of the times 
is for companies to operate on a more 
economical and to increase the 
benefits It is difficult, therefore, to get 
an industrial company started on any 
thing like a large scale, but when once 
under way and a large volume of busi- 
ness is secured, these companies grow 
rapidly. 


ness, 


basis 


Square with the World 


He said that the casualty department 
of the National Life, U. S. A., now 
square with the world, having paid back 
all its debts. He said it had ceased to 
be a department, as it has grown to such 
proportions that a separate company 1s 
needed to operate it. The premiums are 
now increasing at the rate of about 
$1,000,000 a year. He said that the Na 
tional Life, U. S. A., stood about fifth 
sixth last year in amount of its ac 
cident and health premiums. President 
Johnson said that all along the ultimate 
object of his company had been to as- 
certain how much to return to the claim 
ant in the way of benefits, commensu- 
rate with safety. He wanted the largest 
possible returns paid. He told about 
the claim committee that passes on all 
disputed claims. This is composed of 
three men at the home office. One dis 
senting voice the committee means 
that claimant will get the amount in the 


18 


or 


on 


proof of loss. It requires a unanimous 
vote of the committee to deny liability 
or compromise a claim 

Tribute to Mrs. Boyer 


President Johnson said that the acci 
dent and health business of the National 


Life, | S. A., during the last few 
vears had enjoyed a reasonably low 
loss ratio, due largely to good under 
writing. He said that the time to pro 
tect the company is at the time when 
the risk is solicited He therefore said 
that the agents had much to do with the 
good record of the company. He re- 


ferred to Mrs, Charles H. Boyer, wife of 
the manager the casualty depart 
ment, who is his “right hand man at the 
office, one of the best accident and 
health underwriters in the United States.” 


ot 


as 


Interesting Suit Is Filed 


An unusual and interesting suit is filed 
in Louisville in which Mary A. Webb 
sued the Louisville Point Lumber Co. 
for personal injuries of $10,525. She 
alleges that she lives across Pocahontas 
street from the plant, and that on Aug. 
25, 1922, during a high wind, boards 
from lumber stacked on company prop- 
erty, were blown across the street and 
into her yard, one of the boards strik- 
ing her on the arm and cansing severe 
injuries. 

Casualty men, lawyers and lumbermen 
state that it is an unusual case, and 
lumbermen are unfamiliar with any 
previous case of the kind. Lumber is 
universally stacked without any tying, 
or weighting down. 

It shows the desirability of carrying 
public liability insurance. 





THE 


NEW PLAN QUESTIONED 


NATIONAL 


SIMILAR PROJECT RECALLED 
Proposal of Company to Insure Cor- 
porate Bonds Is Subject of Dis- 
cussion by Underwriters 
YORK, 


NEW 31.—Th« 


July news 
from Baltimore that one of the promi 
nent surety writing companies of that 


city is considering the issuance of a 
policy guaranteeing the worth of indus 
trial corporation bonds, recalls the for 
mation of an organization to do this 
very thing in New York city nearly 18 
months ago. The idea originated with 
the late Congressman Maynard of Vi 
ginia, who stated that a close study of 


corporation statistics covering a long 
period convinced him as to the entire 
feasibility of the plan, the outline of 
which he announced at a dinner held in 





this city, attended by a large number of 
lawyers and business men Mr. May 
nard’s proposition was to guarantee to 
investors the value of stocks or bonds 
of corporations that had been continu 


ously in business for ten vears or more. | 


UNDERWRITER 


CAPITAL NOW DOUBLED 


AETNA STOCKHOLDERS 
Will Add $5,000,000 to Capital—Divi- 
dend Rate Now Will Likely 
Be 12 Percent 


MOVE 


A special meeting of stockholders of 
the Aetna Life was held last week, at 
which it was voted that the amendment 
to the charter passed by the last legisla- 
ture approved. It was voted 
that the capital stock be increased from 
$5,000,000 to $10,000,000. The directors 
were authorized to issue 50,000 shares 
of additional stock and to transfer from 
surplus account of the non 
participating department to the capital 
account $5,000,000 Che directors 
met and arranged for the transfe: of the 
$5,000,000 from = surplus The 
the nonparticipat- 


be also 


stock or 
stock 


account 


surplus in stock or 


ing department is $7,204,482. It is prob 
able that on Jan. 1, next vear the divi 
dend rate will be 12 percent. The 
dividend on the present capital of 
$5,000,000 is 20 percent. 


Interest payments would not be consid- |. 


ered, the obligation merely applying to 
bond or stock issues | 
To put the scheme into effect the Guar- 


anteed Securities Corporation was or 
ganized with an authorized capital of | 
$10,000,000. It was planned to begin 


operations when $500,000 was raised, the 
sum to be divided equally between cap 
ital and net surplus. The solicitation of 
stock subscriptions 1 reported to be 
well under way, and probably would 
have been completed long since had it 
not been for the death of Mr. Maynard. 


1s 





| 

.. J. Elias, who was associated with | 
the late congressman in the effort, is 
now the chief directing force, and is 
very hopeful of the complete success | 
of the project. | 
QUESTION FEASIBILITY 
BALTIMORE, MD., July 31.—Surety | 


men here are speculating upon the re- | 


| local casualty 


| they 


ported purpose of one of the prominent 
companies to guarantee 
the payment of principal and interest 
upon general corporation bonds. While 
concede the entire practicability 
of the scheme, they realize that in 
der to attract attention it would 
to be conducted upon a large 
preferably through the medium 
the of no 
however large it might 
ficient to make it generally 
They are also wondering how the di- 
rectors of the surety writing offices 
might view the project. As a rule 
bankers are to be found upon the direc- 
torates the surety and 


or 
have 
scale, 
ofa 
cc ympany, 
being suf 
effective. 


pool, assets one 


be, 


of companies, 


} men of this class are not likely to view 


favor the of 


threatens 


with 
any 


particular 
plan that 


adoption 
to encroach 
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DISCOURAGE ITS SALE 


CHECKING HEALTH INSURANCE 
Many Offices Believe This Class of 
Business Too Undesirable for 
Heavy Writing 


NEW YORK, July 31.—With the 


passing of the winter season claims for 


disability under health contracts as a 
result of respirational diseas have 
practically ceased, the losses now re- 


ported being attributed to other causes 
Though the managers of certain com- 
panies still maintain a friendly attitude 
toward health insurance, and declare 
that it can safely be written and ata 
profit through the exercise sound 
underwriting practices, the majority of 
offices hold the contrary view and are 
discouraging the too active solicitation 
of the business. 

The objectors to the line intain 
that no possible way has been devised 
through which risks impaired io de 
gree, can be detected, even were the 
applicant to undergo a medical exam 


ination, and hence the selection 1s con 
stantly against the companies;  thos¢ 
most ready to buy the protection hay 
ing superior knowledge as to their phys- 
ical condition and feeling that they are 
not up to standard. Again, man 
holding a health policy can usually find 
an accommodating physician who will 
prescribe a vacation for him during the 
convalescing period and_ the 
from work, and for which the insurance 
company pays, is extended far beyond 
the time that would otherwise be taken. 
If in the minds of some experienced un 
derwriters, health contracts were only 
sold in conjunction with accideni poli- 
the experience would be far dif- 
ferent from that had in recent years, for 
the average selection of risks would be 
better, resulting in a corresponding re- 
duction of the loss ratio 


at, 
Lie 


absence 


cies, 


upon a field hitherto held to be the es- 
pecial preserve of financiers. 


HONOR STUDENTS IN HEALTH & ACCIDENT SCHOOL 
CONDUCTED BY THE NATIONAL LIFE, U. S. A. 


A. K. KING 


HE three highest honor students 
in the health and accident school 
conducted by the National Life, 


U. S. A., in Chicago, were Robert 
Killgore Smith, P. H. Ensrud and A. 
K. King. Mr. Smith became connected 


with the company about a year ago in 
the Cleveland district as assistant super- 





intendent. He has been appointed to 


R. K, SMITH 


superintendency of the Detroit dis- 
trict, taking his new charge this week. 
He was formerly connected with the 
Western & Southern Life at Cincin- 
nati. Paul Harold Ensrud resigns as 
director of music at Carthage College, 
Carthage, Ill., to enter the insurance 
field. He is a native of Minnesota, and 
attended school at St. Olaf’s college at 








PAUL ENSRUD 


Northfield, Minn. He took a course in 
music in New York City. He is begin- 
ning with a debit and will work in Chi- 
cago. Arthur Koestler King entered 
the insurance field at the age of 20 
and has been continuously in the busi- 
ness. He is interested in music. He 
will go on the road doing special work 
for the National Life. 
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re HE history of Corporate Surety No agent should deliberately turn a 
< is that the business goes ahead all cold shoulder to an honest dollar, even 
de . . . . 
a the time. In hard times the Judi- under the present income tax laws. 
ire ° ° 
a cial and Fidelity lines boom; in good , : . 
nd . . It takes no particular foresight or 
of times the volume goes up on Contract ; thin tl 
Te ee courage to prophesy that within the 
f. Bonds, and Public Official and De- “9 As ee Rapgpe 
: ‘ , ‘ next decade the combined Fidelity and 
. pository Bonds increase in number ; anus 
- , . Surety premiums of the country will 
ed and volume year after year no mat- et ’ 
le : ‘ reach $200,000,000 annually. 
he ter what happens to the country as a ; 
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whole. . 
n oe . Demand Universal 
~ lwo years ago when Fire premi- 
s- ums fell off and when premiums in Surety, once mandatory in a legal 
in the miscellaneous lines dropped as sense, is now becoming mandatory in 
: ne ’ 
I well, many agents who had Surety the sense that it is a business bulwark. 
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. *0 inies in ies office pam they The man who sells it has not only 
ce ad a strong anchor to windward. ces . 
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- . for which there is a steadily increas 
, Premium Volume Large a - 
ly in 1022 41 oir ing demand, but every business man 
- 7 . . J 
22, the nbined_ pre- aie 
” oe Se See. Bee and most professional men are pros- 
Vr mium volume of all Fidelity and pects 
¢ . . we 
.- Surety companies was more than 
$60,000,000, which means that about The surety agent can do business in 
one dollar of Surety business was the small town or the big city with 
written for every five dollars in the the lawyer or the layman, the banker 
miscellaneous lines. If you didn't or the builder, the druggist or the 
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write at least that proportion in your 
own office somebody else profited by 
your indifference. 


To insurance men interested in increasing their income via the 
surety route, an agency connection with the F. & D. affords a splen- 


drygoods merchant, all the way up 
and down Main street and out through 
the suburbs of the town. 


did opportunity in that it gives them the advantage of representing 
one of the oldest (organized in 1890) and strongest (resources of more 
than $15,000,000) surety companies in the country. We will be glad 


Fidelity and Deposit 
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OF MARYLAND 
“The Bonding Company” 
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Fidelity and Surety Bonds 
Burglary Insurance 





to consider applications made on the coupon at the bottom of this page. 


Production Department, 
Fidelity and Deposit Company, 
Baltimore, Md. 














If you are not already adequately repre- 


full information regarding an agency connec- 


tion with your Company. 
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DRAPIER COMMENTS ON 
“MORAL EFFECT BONDS’”’ 





Following Up Article Recently 
Published, He Shows Value 
of This Form 


MAKES ENTERING WEDGE 





Also Lists Fraud Bond as Excellent 
Though He Objects to 
Position Bond 


“Opener,” 





NEW YORK, 
different 


Aug. 1.—In discussing 


methods of making unprofit- 


able fidelity schedules show up on the 
right side of the ledger, in a recent arti- 
cle THe NATIONAL UNDERWRITER, Wil- 
liam H. Drapier, vice-president of the 
National Surety, mentioned the “moral 
effect” bond, which gives the client all 
the services of the surety company but 
does not offer any indemnity in case of 
loss. 

The fact that such a bond can be sold 
indicates the value of the surety com 
pany services outside of the indemnify 
ing feature. The moral effect bond is 
known by employes as a regular surety 
bond. They do not know of the non- 
recoverable feature of the contract. The 
surety company investigates all em 
ployes just as if they were bonded 
This is a real service to the employer 
because it eliminates people of bad rec 


ord and doubtful character. It keeps out 
trouble makers and has the effect of the 
“admonishing finger” which a_ surety 
bond is known to have on many people. 
It increases the feeling of responsibility 
with a thought that the failure to make 
good will have made up by 
one outside. 


to be some 


Is Excellent “Opener” 


In conversing with a representative of 


THe NATIONAL UNDERWRITER the other 
day, Mr. Drapier brought out another 
valuable feature of the moral effect 
bond. He said it is a valuable educator 
in getting surety business. He said that 
sometimes prospects who apparently 


cannot be persuaded to bond their em 


ployes can be shown the advantage ot 
the services of the surety company by 
the moral effect bond. They will note 
the careful selection that the company 
exercises in its investigation of all em- 
ployes. 

li it is a big concern sooner or later 
there is going to be a loss which will 
not be covered under the contract. This 
is just about the closing argument for 
a big fidelity line. It does not take much 
talking to convince the employer that 
he should have not only the moral effect 
of the bond but the indemnifying fea- 
ture as well. 

Even if the loss does not occur in the 


ranks of his own 
elsewhere 
by the agent in 
might have been 
the other fellow. 


employes, perhaps 
can be used effectively 
showing him that he 
the loser well as 


kk msses 
as 


Criticizes “Position Bonds” 


Mr. Drapier said that one of the weak- 
nesses of the position bond, under which 
the surety company undertakes to pro- 


tect against loss from any employe 
holding a certain position, is that the 
moral effect is lessened. The employe 


does not feel the same responsibility as 
he would if he knew he were bonded 
and felt there was a personal arrange- 
ment between himself, his employer and 
the surety company. Mr. Drapier’s 
opinion is that the agent often does an 
injustice to his client to sell him a posi- 


tion bond unless he has carefully ex- 
plained to him that it lacks the moral 
effect of the individual or schedule bond. 
He said that often the buyer of a posi- 


tion bond will soon realize that perhaps 








| TRAVEL POLICY IS OUT 





U. S. F. & G. HAS NEW FORM 


Accident Contract Just Issued in Con- 
junction With Railroads, Places 


It on Mileage Basis 


United 
has 


The States Fidelity & Guar- 
anty announced with considerable 
display the promulgation of a new trav- 
eler’s accident policy, written in collab- 
oration with the railroads under contract 





and sold by the ticket agents of these 
roads as a part of the ticket. The new 
plan went into effect Aug. 1, on two 
railroads, the Chicago & Eastern IIli- 
nois and the Minneapolis, St. Paul & 
Sault Ste. Marie, and will go into effect 
on other roads as the details are ar- 
ranged. The company has many of the 
leading roads in prospect and expects 
within a short time to cover the entire 
country. It is a unique plan, worked 
out by George E. Dickson, who has 
been made manager of the travel acci 
dent department with headquarters in 
his broker thought more of simplifying 
matters than of getting the biggest 
value out of the bond and will call for 
a regular schedule bond with the inves- 
tigating service attached. 

The fraud bond is another educator. | 
It is a very broad coverage written with 
a low limit, of $100 or $150. It covers 
about every possible loss from fraud 
that a business man could suffer. How- 
ever, it is only written for $150 and if a 
small safe is blown open by safeblowers 
the cost of the safe alone will use up 
the entire amount of indemnity. [It will 
not take more than one such loss to 
show the purchaser of the fraud bond 
that he should buy more complete pro 
tection trom his burglary and _ surety 
company. The fraud bond, moral effect 


all more or 
They 


bond and position bond are 
less limited forms of surety cover 
entirely different and their limita- 
tions are in different directions. How- 
each can be used as a good enter 
for further fidelity business. 


are 


ever, 


ing wedge 
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| det iil the 


Chicago. It is the first time that acci- 
dent insurance for travelers has been 
put upon a mileage basis, with a full 


and complete policy issued for the time 
of travel to those purchasing tickets. 
Sold Jointly With Ticket 


The sale of short term insurance at 
railroad ticket offices has been custo- 
mary in the past, but such insurance has 
been issued on a different basis and has 
never been worked out on a plan that 
assumed a risk in proportion to the 
miles traveled, equal for all risks, men 
or women. The new policy which the 
U. S. F. & G. is issuing covers the pol- 
icyholder while getting on or off a train, 
whether moving or not, while on the 
steps or platform of a moving train, 
from injuries inflicted by train robbers 
and several other features that are not 
often included in the accident policy. 
It covers from the time the journey is 
begun until the destination is reached. 
A policy certificate is attached to the 
ticket which is bought at the ticket of- 
fice. A “specimen copy,” showing in 
contract entered into between 


the U. S. F. & G. and the railroads, is 
kept in the ticket offices for reference 
whenever desired. The company has 
written a blanket contract for the rail- 
roads named, covering all the passen 
gers who purchased tickets with the 
coupons attached. The policies may be 
taken by the passenger, but they are 
not filled in for the individual, being 
merely a specimen of the blanket policy 
held by the company. The coupen at- 
tached to the ticket is the contract be- 
tween the passenger and the company, 
being a promise to pay by the company 
under the terms of the blanket policy, 
specimen of which may be procured if 
desired. The ticket agent assumes the 
responsibility of the agent, handling all 
sales of this form of policy. The extent 
to which the company is entering upon 
the program is indicated by the fact 


that on the Soo Line alone 500,000 tick- 
ets have been printed for the initial sale. 
Cost Is Basis 


on Mileage 


The charge for the policy is on a mile- 
age basis, or rather on the basis of the 
fare charged the passenger, the policy 
costing 1 cent for each $1 of fare. Thus, 
if the railroad fare is $1 or less, the cost 
of the insurance is 1 cent for the trip, or 





a =—=—=—:= 
if the fare is $100 the cost of the ingy,. 
ance is $1. W ith a ticket on a speciai 
excursion rate from Chicago to the P,. 
cific coast of $86 for the round trip and 
good until Oct. 31, the insurance ¢o¢ 
is 86 cents and is good until the ticket 
is used. If the passenger takes a stop. 
over, the insurance is suspended when 
he or she leaves the railroad, but it ; 

automatically in force again when the 
passenger returns to the railroad station 
to continue the journey. 
cial rates on the railroad, the charge j 

the same, being 1 cent for each $1 paid 
for the passenger ticket, but those pay- 


In case ci spe 


ing reduced fares are insurable for pro. 
portionately the reduced amount. The 
policy issued is for $5,000 for loss of 
life, $5,000 for loss of both hands or 
both feet, loss of one hand and 9ne foot 
or loss of both eyes, $2,500 for loss of 
one hand or one foot, and $1,000 for ee 


of one eye. An amount not exceeding 
$25 per week is paid employed persons 
for total disability from accident under 
the policy. Women are insurable and 
seen for the same amount and the 
same injuries as men. All persons be- 
tween the ages of 6 and 70 are insyr- 
able, but only those between 18 and 65 
and employed in gainful occupations 
will be granted a weekly indemnity 
The insurance is in force throughout 
the trip covered by the ticket to which 
| the coupon is ittached, be ginning one 
hour before departure of train 1 








ing of cars for occupancy at terminals 
}and continuing until one hour after ar- 
rival of insured at destination. It coy- 
ers all accidents on railroad property, 
about stations or on trains incident t 
the trip covered by the railroad passage 
ticket with which the coupon is issued. 
The U. S. F. & G. has patented the 
device in this country and foreign coun- 
tries. George E. Dickson, who is man- 
ager of the new travel accident depart- 
ment, has been in the casualty business 
for many years in various connections 
He was in the casualty department of 
the Fidelity & Casualty for nine years, 
beginning 1892, and following that was 
|} in the claim department of the London 
Guarantee & Accident for three years 
He was president of the — Casualty 
| of St. Louis for several years. In recent 
vears he has devoted his ‘an to work- 
ing out special policy forms similar to 
this just issued. 
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This Company Maintains HUMAN RELATIONS 
With Its Agents, Brokers and Policyholders 
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Capital 
$1,000,000 


Commencing Surplus 


$2,000,000 





HEAD OFFICE: PHILADELPHIA 
CHARLES H. HOLLAND, President 


We are sometimes asked why we do not emphasize Casualty 
Insurance and Suretyship in our advertisements. 

But, why should we? 

The readers of THE NATIONAL UNDERWRITER know 
the classes of business written by us. 

They know the manner in which we write them, and that every 
effort will be made to give the most complete satisfaction to the 
Agent and the Policyholder. 

They know that we shall not cut rates or undertake other de- 
moralizing practices. 

They know that we are receiving the largest volume of business 
ever given to a new company. 


So, we like to use our advertising space in sending genuine friend- 
ly greetings to our many friends. 
CHARLES H. HOLLAND, President 
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HOME OFFICE, NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


What we know identifies our opportunities 
for us, so that we naturally get better and 
better in our chosen work.—The Royal In- 
demnity Adviser, published monthly for the 
information of our Agents and Brokers. 














Service of 
Quality | 
to NATIONAL| 
Policy CASUALTY 
Holders 


THE NATIONAL OF DETROIT 


Eastern Dept., 100 William St., New York 


Contracts of 
Superiority 
to Repre- 
F® sentatives 


SETROW 





Western Dept., Pacific Bldg., San Francisco 
Northwestern Dept., Palace Bldg., Minneapolis 











THE CASUALTY REVIEW 


A Monthly Magazine on How to Sell Accident 
and Health, Insurance. Only ‘$2.00 a year. 


1362 INSURANCE EXCHANGE, CHICAGO 




















VIOLATIONS CHARGED 
ACQUISITION COST UP AGAIN 


Conference Held in New York Fails to 
Bring Out Definite Evidence 
of Evasion of Rules 


NEW YORK, Aug. 1.—Reported 
constant violations of the casualty ac- 
quisition cost agreement in several cities 
throughout the country, and more par- 
ticularly in Boston, Chicago and Detroit, 
formed the occasion of an extended con- 
ference between Superintendent Stod- 
dard of the state insurance department 
and the national agency committee of 
the conference companies at the offices 
of the department here Monday. 

It is understood that two or three 
companies continue to pay commissions 
and brokerages in excess of the con- 
ference scale, and all efforts to bring 
the offenders into line have proven futile 
thus far. Superintendent Stoddard ap- 
preciates that the acquisition cost agree- 
ment is a voluntary one of the under- 
writers and that he can only use moral 
suasion in endeavoring to secure com- 
pliance with its terms. It is reported 
that the department representatives, 
after carefully investigating the charges 
of rule violations preferred against six 
prominent casualty companies by the 
New York city committee of the con- 
ference, failed to verify a single com- 
plaint. The charges apparently were 
blanket rather than specific in form, 
and were based upon hearsay and not 
upon concrete evidence. 


Interest in Omaha Case 


Federal Judge Wade of the southern 
district of Iowa, holding court in Omaha 
in the absence of the judge of that dis- 
trict, has a peculiar case that has come 
up for adjudication. Darrell Lytle se- 
cured a verdict for $5,500 from the Mc- 
Cook Electric Company, because of dam- 
ages received while swimming in a 
stream and coming in contact with a live 
wire belonging to the company. The de- 
fendant company has appealed to the 
federal court and its attorney takes the 
ground that a man swimming in a non- 
navigable stream, except where it is con- 
tiguous to lands he owns, does so at his 
own risk, as he is clearly a trespasser. 
Casualty companies are watching the 
outcome of the case with much interest 
as certain points are involved so that a 
decision either way will have a far- 
reaching effect. 


Casualty Notes 


Henry J. Ryan, 33 years old, cashier of 
the Montreal branch of the Travelers, 
was killed last week when he dove from 
a canoe into the sound at Pine Orchard, 
Conn. 

N. Cc. Stevens, secretary of the plate 
glass department of the Aetna Casualty 
& Surety, will leave in August for a trip 
to St. Louis, Kansas City and other mid- 
western points on behalf of the plate 
glass business. 

Herbert S. Avery, who has been attor- 
ney in charge of the claim department 
of the London Guarante & Accident for 
New England, since 1913, has resigned to 
enter private practice, specializing in in- 
surance law. 

Dr. George E, Tucker, surgical director 
of the Aetna Life and affiliated com- 
panies, has been chosen by the Hartford 
Advertising Club as the insurance 
speaker from Hartford to be represented 
on the program of the New England Ad- 
vertising Clubs at their district conven- 
tion at Portland, Me., in September. 
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TOLD OF GROUP POLIcy 
ADDRESS BY JOHN T. WAGNER 


Advises Simple Contract With as Few 
Side Issues to the Contract 
as Possible 


John T. Wagner of Chicago, map. 
ager of the group health and accident 
department of the National Life U, §, 
A., in his talk before the health anq 
accident school conducted under the 
auspices of the casualty departinent jn 
Chicago, said that agents in Writing 
group policies should sell simple con- 
tracts as a general rule and not attempt 
to hitch on too many side issues, He 
said that a company writing this class 
will issue a contract covering any sort 
of combination desired. However, he 
finds it wise to have a policy paying 
weekly disability only for health and 
accident rather than to have any prin- 
cipal sum involved. He said some 
concerns desire a death benefit and such 
policies are usually written running 
from $100 to $500. This covers both 
accidental and natural death. 


Supplements Workmen’s Compensation 


The group accident and health pol- 
icy supplements workmen’s compensa- 
tion insurance. A concern may exempt 
the first week as is usually cone in the 
compensation policy or it may cover the 
first week for occupational accidents 
as well as others if it is willing to pay 
the price. In some cases where a con- 
cern considers the maximum compen- 
sation benefits too low especially for 
those getting high wages, group dolicies 
can be written to augment sucli bene- 
fits. He showed some saniple group 
policies that were covered where the 
price ranged from 75 cents a month 
per person to $1. Where female help 
is employed from 40 percent of the total 
or more, a higher premium is charged. 
This is for the reason that the women 
are more susceptible to illness. 

Mr. Wagner said that the premium 
on the group policy is usually paid 
monthly. In this way it is taken care of 
just the same as other regular monthly 
expenses. He called attention to the 
Grizzard Life Insurance System that 
is in vogue in some cities where James 
A. Grizzard, the founder, worked out 
the plan to budget a man’s life insurance 
expense the same as his other. In this 
way he pays his life insurance on the 
monthly plan notwithstanding the 
amount that he carries. 

Group policies are written where 50 
or more people ate employed. It 
covers everyone in the employ of a 
concern if so desired and covers every 
illness regardless of age, color or pre- 
vious condition of servitude,. There are 
no exceptions in the way of diseases, 
even venereal diseases are included. 
Mr. Wagner said, however, that no 
one under 16 years of age is covered, 
but the limit is off so far as the higher 
ages are concerned, 


Requires Careful Underwriting 


Mr. Wagner states that naturally the 
underwriting of a group application was 
much more carefully done than the un- 
derwriting pf an individual applica- 
tion. The kind of employment, number 
of people, race, sex, care of plant, lo- 
cation and so on, all have to Le carefully 
considered. Rates have to be made for 
each individual case. Most employers 
will eliminate temporary help. Mr. 
Wagner said that the usual time limit 
of benefits is 13 weeks. It is necessary, 
he said, to get the insurance down to 
a reasonable basis so that it can be 
sold. He said that most group policies 
eliminate the first week’s benefits. Thus 
the premiums can be reduced consider- 
ably on account of this. In some cases 
the employes contribute a part of the 
premium and their share thus 1s de- 
ducted from the pay roll. 
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COMMENCEMENT HELD 
NINETY-TWO DIPLOMAS GIVEN 


Health and Accident School of the Na- 
tional Life, U. S. A., Closes After 
Month’s Work 


The commencement exercises of 
the health and accident school con- 
ducted by the casualty department of 
the National Life, U. S. A., in Chicago, 
were held Saturday evening, preceded 
by a banquet. The school had been in 
operation four weeks, starting July 2, 
with Dr. W. A. Granville, head of the 
educational department, as_ director. 
Charles H. Boyer, manager of the cas- 
ualty department, and- Dr. Granville, 
were present during the entire sessions 
of the school, which were held every 
morning, starting at 9 o’clock and last- 
ing until 12:30. In the afternoon _the 
men were out on the firing line solicit- 
ing. Dr. Granville presided over the 
anquet, 

Pilaresoes were made by President 
Albert M. Johnson of the company, 
Manager Boyer, Mrs. W. A. Granville 
and C. M. Cartwright, of THE NATIONAL 
UNDERWRITER. There were 92 diplomas 
awarded, the address in connection be- 
ing given by Dr. Granville. 

Three Honor Students 


The three honor students who re- 
ceived the highest marks in examina- 
tion, and whose work entitled them to 
special credit, were Robert K. Smith of 
Akron, O., Paul H. Ensrud of Carthage, 
lil, and Arthur K. King of St. Louis. 
They were given watches as prizes. 
Each of the men made brief remarks. 
The school had its own quartette, which 
furnished the music. ~ 

The men in the school presented gifts 
to Mr. and Mrs. Boyer, Dr. Granville, 
R. E. Browning and Frank Mikkelson. 
There was one lady in the class who 
received a diploma, Miss M. C. White, 
assistant manager in the underwriting 
department. 


Superintendent Houston Speaks 


Insurance Superintendent Thomas J. 
Houston of Illinois came in at the close 
of the banquet and was called upon to 
speak. He paid tribute to the National 
Life, U. S. A., and to the Illinois 
companies in general. He commended 
any movement along the lines of better 
education of agents. He said that most 
of the complaints coming to his de- 
partment are due to agents that are not 
qualified. There are $249,000,000 in pre- 
miums paid in Illinois for various lines 
of insurance every year. He said there 
are 23 legal reserve life companies dom- 
iciled in Illinois and they are all doing 
good work. 


Alumni Association Organized 


The members of the school organized 
an alumni association. S. L. Comstock 
of Houston, Tex., was chosen presi- 
dent; C. S. Wilkinson of. Savannah, 
Ga., vice-president; C. A. Taliaferro, 
Dallas, treasurer; H. V. Foster of Chi- 
cago, secretary; Curtis Shillerstrom, 
Huron, S. D., publicity secretary, and 
F. A, Rush of Knoxville, Tenn., histor- 
tan. Honorary members of the alumni 
association were elected as_ follows: 
President A. M. Johnson, Dr. W. A. 
Jaquith, C. H. Boyer, Mrs. C. H. Boyer, 
Dr. W A. Granville, J. B. Boyer, H. S. 
Bourroughs, J. T. Wagner, E. D. Living- 








CONTROLLING INTEREST 
in a small Middle West 


Casualty Company 


with assets of about $130,- 
000.00 can be bought at 
an attractive price. 


Address, E-100, 





care The National Underwriter. 





























ACCIDENT AND HEALTH — 











INFORMATION FOR COMMITTEE 





Data Being Gotten as to Sub-standard 
and Risks by Health & Accident 
Conference 





At the mid-winter meeting of the 
Health & Accident Underwriters Con- 
ference a committee was appointed of 
which H. G. Royer, president of the 
Great Northern Life of Chicago, is chair- 
man to investigate and obtain informa- 
tion from members as to what attitude 
they had adopted on what are known 
as substandard risks or recurrent dis- 
abilities on policies effective after the 
payment of claims. A questionnaire is 
being sent to companies to get the in- 
formation, it being as follows: 

Have you made any perceptible 
change in applying waivers, cancella- 
tions or eliminations within the last 
three years? If so, outline the nature 
and cause of the changes. 

II. How do you treat combination 
health and accident policies on which 
claims have been paid for the following: 
(Write the word cancel, rider or ignore, 
after each question): (1) Osteomyelitis? 
(2) Recurrent iritis? (3) Chronie rheu- 
matism? (4) Recurrent neuritis? (5) 
Neurasthenia? (6) Recurrent phlebitis? 
(7) Empyema of chest? (8) Gastric or 
duodenal ulcer? (9) Renal calculus? (10) 
Chronic prostatitis? 

III. What protective measures do you 
take on cases of focal infection, includ- 
ing tonsilitis, sinusitis and otitis, where 
these show a tendency to recurrence or 
to more serious complications, as for in- 
stance, arthritis? 

IV. Do your waivers usually eliminate 
all liability for a given condition? Do 
they limit payment to a stated maximum 
sum? Do they set a date, say, one year 
from date of waiver at which they shall 
automatically expire? 

V. Aside from cancellation and waiver, 
do you have other methods of limiting the 
excessive risk? Do you charge extra 
premium to cover impairment from re- 
current disease? If so, how do you ad- 
just the rate? 

VI. Do you issue a waiver eliminating 
liability for the first week or the first 
two weeks of a recurrent condition? If 
so, have you found this method ad- 


VII. Do you favor marking a policy 
for non-renewal in cases where imme- 
diate cancellation does not seem urgent? 


Launch Life Department 


The Great Western Insurance Com- 
pany has everything in readiness for the 
inauguration of a life insurance depart- 
ment, with a full complement of poli- 
cies. This new department will be in- 
stalled early in August. 

For a number of months the com- 
pany has been working with prominent 
actuaries in various parts of the United 
States so as to be sure or adequate 
rates and the last word in up-to-the- 
minute policies. These policies have 
been O. K.d by the various insurance 
departments where the company is to 
do a life business. The company al- 
ready has a large force of health and 
accident agents, who will be trained 
to write life insurance as well, and spe- 
cial life men will be added from time 
to time. 

The company is nearly a quarter of 
a century old, and has been under the 
same management from its inception. 
It does business from New York to 
California in the healthy northern states. 
The capital of $250,000 is ample to 
meet the requirements of every state 
in the Union. 

Des Moines Doctor Expensive Risk 

DES MOINES, IA., July 31.—Dr. Wilton 
McCarthy. one of the leading surgeons 
of Des Moines, has proven an expensive 
risk for insurance companies carrying 
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ston, W. A. Zimmerman, all of the Na- 
tional Life, U. S. A., and Willard Done 
of Salt Lake City, Utah, one of the 
main instructors who was formerly in- 
surance commissioner of Utah. 


him. 
ceived injuries and as many times he has 
collected sums that are reported to have 
amounted to $100,000. 











| Victim of an accident that 
| hip. 
| plate. The amount of the indemnity is 
|} not 








Three times has the doctor re- 


A number of years ago, while driving 
in a motor car, Dr. McCarthy was the 
injured his 
A local physician insert@d a silver 


known, It is 
heavy. 

In 1912, while a passenger on a train, 
a hot cinder seared one of his 
Again a Chicago surgeon operated—and 
again the doctor collected on big acci- 
dent policies, the amount said to have 
been in six figures. 

Now, for the third time, Dr. McCarthy 
has undergone a fellow surgeon's knife 
to restore a shattered nerve in his hand, 
the result of a fall on an icy walk last 
December. 

Since the time of this last injury the 
doctor has been receiving a monthly in- 
demnity from at least three accident 
companies, 


said to have been 


Hold Divisional Meeting 


DES MOINES, IA., July 31.—The mid- 
western group meeting of the agents of 
the Great Western Insurance Company 
was held at Des Moines, with about 100 
leading agents present. What is known 
as the “Central Group” comprises Iowa 
and surrounding states. The company 
held its West Coast meeting at Catalina 
Island in May, and will hold its Rocky 
Mountain division meeting in August. 

The California agents at their conven 
tion at Catalina Island arranged for and 
sent on a large and beautiful loving cup 
to President H. B. Hawley. 
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New Texas Mutual 

AUSTIN, TEX., July 31—The attorney- 
general of Texas has approved for filing 
in the department of insurance and bank- 
ing the charter of the Mutual Indemnity 
Company of Dallas, no capital stock. The 
purpose of the company is to protect its 
members in accident insurance and fun- 
eral benefits. Incorporators are: R. B 
Smith and D. R. Murchison of Dallas: 
J. P. Sanders, J. W. Brooks, C. J. Griffin, 
E. V. Milner and Aroene Ault of Athens, 
Tex. 


Name Several Agents 

MILWAUKEE, WIS., July 30 
pointment of a large number of ;¢ 
in important cities of the state is an- 
nounced by J. J. Tague, president and 
general manager of the Supreme Cas- 
ualty of Milwaukee. C. M, Miller of Port- 
age, F. P. Duffy of Rhinelander, R. J 
Houte of Manitowoc, Field & Baggot of 
Kilbourn and P. A E, Bimerman of 
Waupaca have been made district mana- 
gers in their respective territories by the 
company. 


Accident Notes 

T. C. Norris, supervisor of agents in 
the health and accident department of 
the American Liability of Cincinnati is 
celebrating the arrival of a baby girl at 
his home. 

R. E. Wrigley, superintendent of the 
accident and health department of the 
New York Indemnity, is spending several 
days in St. Louis looking after that com- 
pany's affairs. 

J. W. Huling, field supervisor of the 
home office agency of the Aetna Life and 
affiliated companies, has been placed in 
charge of the development of the acci- 
dent ticket and steamship business. Mr. 
Huling is now making a trip through 
New England for the development of 
these lines as recently broadened and 
improved to a big extent by the Aetna 
companies. 
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WORKMEN'S COMPENSATION 











URGES GREATER SAFETY WORK 


Commissioner Shientag Cites New York 
Figures as Indicative of Need— 
To Extend Department 


NEW YORK, Aug. 1.—According to 
State Industrial Commissioner Bernard 
L. Shientag, nearly 300,000 industrial ac- 
cidents are reported to the labor depart- 
ment of New York every year, “at least 
one-half of which could have been pre- 
vented by proper precautions.” “New 
York,” Mr. Shientag said, “is the great- 
est industrial state in the Union, though 
until now it has never had a sufficient 
corps of inspectors specializing in acci- 
dent prevention work; men who’ would 
teach the employers how to conduct 
their operations with a maximum of 
safety to those employed; who would 
teach the employes that the most mod- 
ern safety appliances are not at all in- 
consistent with the maximum of produc- 
tion. The same principles that apply to 
accident prevention may be successfully 
used in dealing with the prevention of 
occupational and industrial diseases, as 
well as the reduction of illness among 
industrial workers.” 

Given an appropriation of 
$3,000,000 for the 


close to 
work of the labor 
department this year, Commissioner 
Shientag has arranged to increase his 
staff of inspectors from 120, the former 
number, to 183, thereby permitting a 
greater educational effort upon the part 
of the state to reduce industrial i 
dents and sickness among 
workers 


acci 
industrial 


Status of Working Partner 


MADISON, WIS., July 31—A working 
member of a partnership receiving wages 
irrespective of profits shall be deemed an 
employe within the meaning of the work- 
men’s compensation act, according to in- 
formation given Wisconsin insurance 
carriers by T. W. Broughton, secretary of 
the Compensation Insurance Board. The 
actual wage for such partners shall be 
set at $2,000 per annum for the purpose 
of computing compensation, but employ- 
ers can change this figure by presenting 
proof that the annual value of such a 
working partner would not be $2,000. In 
all instances the remuneration of each 








working member of a partnership shall 
be subject to the premium charge for the 
hazard incurred, rules the board. 

Other changes in the law are those 
which provide that fine or imprisonment 
be given employers who are subject to 
provisions of the act and who neglect 
to insure their liability or to obtain ex- 
emption. Another provision pertinent to 
operators of threshing machines, wood 
sawing machines, silo fillers and the like 
is the one which declares that all farm 
labor assisting operators of such machin- 
ery in their work shall be enumerated 
as common employes when the computa- 
tion of the number of employes carried 
by such an operator is made, 


Compensation Not Extra-Territorial 


In deciding the case of Martin P. Alt- 
man against the North Dakota work- 
men’s compensation bureau a second 


time, the supreme court reversed the 
former decision The first decision sus- 
tained a claim made by Altman, employed 
by a North Dakota company, but injured 
in the state of Washington, compensa- 
tion having been claimed under the 
Washington compensation act. The de- 
cision was reversed on the grounds that 
the workmen's compensation act was not 
intended to have extra-territorial effect. 


Will Onen New Office 


BIRMINGHAM, ALA., July 31 Definite 
announcement has made that a 
regional compensation rating and in- 
spection bureau will be established in 
Birmingham by L. M. Mauro, manager of 
the Alabama bureau Headquarters will 
be in the Chamber of Commerce building 
and FE. BE. Gould, present manager of the 
Tennessee bureau, will be regional mana- 
ger. The Alabama branch bureau at 
Montgomery will be closed and _ the 
regional bureau will comprise the five 
states of Kentucky, Louisiana, Tennessee, 
Alabama and Georgia 


been 


Call New Law Retroactive 

AUSTIN, TEX., July 31—That all claim- 
ants under the workmen's compensation 
law of Texas, entitled to compensation 
for injury or death benefits under the 
act and within the jurisdiction of the In- 
dustrial Accident joard, regardless of 
the fact whether their injuries occurred 
prior to June 13, 1923, are entitled to the 
benefits of the increased remuneration 
as set forth in the new schedule enacted 
by the 38th legislature, is the contention 
of a firm of Austin attorneys, made in a 
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brief submitted by them to the board. 
The new law increases the minimum 
weekly compensation from $5 to $7 and 
the maximum from $15 to $20. It became 
effective June 13, 1923. 

It is furthermore contended by the 
Austin attorneys that “unless the provi- 


sions of the previous act are brought 
forward into the amendment they are 
absolutely repealed,” and the industrial 


accident board would have no authority 
to make any award. Contention is made 
that all claims shall be paid for and re- 
munerated under the present statute re- 
gardless of whether the claims arose 
under the old law or not. 


No Compensation for Fight 


LINCOLN, NEB., July 31—State Com- 
pensation Commissioner Frye has denied 
the claim of Sherman Tullis, drayman, 
who was injured in a fight with a fellow 
employe in their employer’s barn. The 
men had fought over personal matters. 
The commissioner says that such an ac- 
cident does not arise out of a man’s em- 
ployment and is not to be compensated. 
The matter is likely to be appealed, as 
the Nebraska courts have held that com- 
pensation must be paid when men were 
hurt in friendly scuffies during lunch 
time, although they said it was a ques- 
tion of fact to be determined in each 
case. 
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AGENTS OBJECT TO SCHEME 


Express Disapproval of Schedule Fidel- 
ity Bonds With Year-End Adjust- 
ment of Premium 


NEW YORK, July 31.—Though un- 
derwriters see no particular objection to 
the practice followed by a number of 
offices of adjusting premiums upon 
schedule fidelity bonds at the end of the 
policy year, and concede that the plan 
saves considerable effort, agents main- 
tain that it can be so manipulated as to 
bring about a rate reduction, and hence 
many of them object to the idea on that 
score. The prevailing method in the 
business is to issue a schedule bond for 
say $100,000, the annual premium, pay- 
able in advance, thereon being $250. 
The amount at risk may be increased or 
decreased by the employed from time 
to time, he paying the added premium 
or receiving a refund, as the case might 
be, with each change in the aggregate 
liability. This practice entails addi- 
tional work upon the part of both in- 
sured and insurer, and it was to over- 
come the effort that one of the prominent 
companies of this city adopted the 
scheme of annual adjustments, an idea 


followed since by several offices, and 
which upon the whole works satisfac- 
torily. Complaint is made, however, 


that the companies accept too freely the 
statements submitted them by the as- 
sureds, and do not, as is the case in 
compensation insurance, call for payroll 
audits by their own representatives. 


Blanket Securities Rates Out 
NEW YORK, 31—Rates 
promulgated for blanket 


July 
the 


newly 
securities 


| bond, the issuance of which was author- 


ized at the latest meeting of the Surety 
Association of America, are as here 
given: Minimum bond, $5,000; minimum 
premium, $50. Insuring charge per $1,000 


for insuring clause 1, $10; clause 2, $5: 
3, $2.50; 4, $5. Rider “A,” $30. For each 
branch office covered add 20 percent of 
the premium, with a like percentage 


when rider A is attached. The minimum 
charge for branch offices under the in- 
suring clauses is $10, with a maximum 
of $125; while for rider “A” attached to 
branches the minimum is $30 and the 
maximum $375. Coverage for each in- 
suring clause and branch is extended, not 


additional coverage. No discount is al- 
lowed for term premiums paid in ad- 
vance 
Aetna’s St. Louis Picnic 
ST. LOUIS, MO., July 31.—The surety 


department of the Aetna Life’s St, Louis 
office held its annual picnic at Ramona 
Park last week. In honor of the occa- 
sion the offices were closed all day and 
everyone went to the picnic grounds. 


There was a hotly contested basebal] 
game and athletic contests of varioys 
sorts for the men and women. 





Thomas With Dunphy Agency 


W. E. Thomas, formerly field assistant 
for the Travelers at Milwaukee, is now 
with the Dunphy Agency in that ¢gity 
as manager of its life, accident, health 
and group department. The Dunphy 
Agency represents the Continental Cag. 
ualty and the Continental Assurance as 
general agents for the southeastern part 
of Wisconsin. 


The Subscribers Casualty Indemnity 
Exchange of St. Louis, Mo., with H, w 
Eddy as attorney in fact, has been aq. 
mitted to do business in Maine. 
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H. D. Foster of Chicago has given up 
a jucrative and prominent position as 
lectrical engineer to learn the health 
al accident insurance business. He 
ig a son-in-law of Charles H. Boyer, 
manager of the casualty department of 
the National Life, U. S. A. Mr. Fos- 
ter graduated from Pennsylvania State 
College at Gettysburg, Pa. While as 
an engineer, he worked in the sales 
end and installed plants. He is begin- 
ning at the bottom. He went through 
the National Life, U. S. A., health and 
accident school and is out on a debit 
soliciting insurance. He is a man of 
fine presence and unusual capabilities. 
Another son of an insurance man that 
has entered the employ of the National 
Life, U. S. A., is N. A. Nelson, Jr., who 
is son of the former president of the 
Mutual Trust Life of Chicago and is 
now chairman of the: board. He has 
iyst been admitted to the bar and is 
entering the legal department of the Na- 
tional. He also was a pupil in the 
health and accident school. 


Former Insurance Commissioner C. 
W. Hobbs of Massachusetts, who now 
represents the National Convention of 
Insurance Commissioners in the office 
of the National Council on Workmen’s 
Compensation Insurance, is beginning 
to feel at home in New York city, and 
has learned to think and talk in the lan- 
guage of the casualty underwriters. He 
has not yet mastered the intricacies of 
the graphic charts the actuaries so love 
to prepare, and which are beyond the 
ken of the layman, and it is doubtful if 
he will try to do so, feeling that he has 
a suficient number of general problems 
to interest him, without attempting to 
follow reserves refined to the ’steenth 
degree. 

Edward Brown, second vice-president 
of the American Credit Indemnity for 
several years, has been made assistant 
vice-president of the National Surety 
and will have charge of the credit insur- 
ance department of that company. Mr. 
Brown will have temporary offices in 
the Boatmen’s Bank Building, St. Louis. 
Later he will go to New York. He was 
with the American Credit Indemnity for 
25 years. 


— 

Vice-President E. C. Budlong of the 
Bankers Accident of Des Moines was 
in Chicago several days last week in 
consultation with President Isaac Mil- 





ler Hamilton of the Federal Life. The 
Federal Life has purchased the stock of | 
the Bankers Accident and the two com- 
panies will be amalgamated in about 
60 days. Mr. Budlong will then move 
to Chicago and become vice-president | 
of the Federal Life in charge of the | 
accident and health department. He 
1s much enthused over the change, be- | 
lieving that with the combination a large | 
business can be written. This year the 
‘wo companies will write about $1,500,- 
000 in premiums. He predicts that 
llext year with good luck the Federal | 
Life will write $2,000,000 in accident and | 
health premiums, 


Dr, Harry M. Archer, for the past 28 
years chief surgeon for the Aetna Life 
in New York City, received a good no- 
tice in the Hartford Sunday “Courant,” 
which reproduced his picture and re- 
lerred to the interesting rank he held | 
a honorary medical officer of the New 

ork fire department. 


: John Kent Kane, manager of the east- 
™ Pennsylvania department of the 


United States Fidelity & Guaranty, 
member of the Philadelphia bar, a polit- 
ical magnate of Delaware county and 
socially prominent in Radnor, where he 
resides, was aroused from sleep at an 
early hour Friday by violent explosions, 
which shook the house and frightened 
the family. He took it for granted that 
bombs had been set off to intimidate 
him from performing his duty as town- 
ship commissioner and chairman of the 
police committee in summarily dismiss- 
ing Capt. E. J. Sweeney as chief of 
police on the charge of insubordination. 

Investigation showed that the detona- 
tions were caused by bunches of giant 
firecrackers thrown on the lawn by men 
in passing automobiles. 


John A, Cochrane, general sales man- 
ager in charge of the forgery bond de- 
partment of the National Surety, has 
been appointed vice-president. 


W. Scott Reig has been elected vice- 
president and manager of the Phila- 
delphia office of the Pennsylvania 
Surety. He will have charge of the 
southeastern district of Pennsylvania. 


SURVEY BY TRAVELERS OF 
GROUP DISABILITY CLAIMS 
(CONTINUED FROM PAGE 33) 
benefit received from their group insur- 
ance it gives the following distribution: 
TABLE II 


Total Benefit teceiving Other Benefit 


Amount of 


from Group Total Aver 
insurance No. Amt Amt 

Under $20.00 21 $ 237.50 $11.3 

$ 20-49.99 29 429.00 14.79 
40-99.99 29 1,221.50 42.12 
100 and over 3 2,520.50 74.13 
COREE ck becwia 113 $4,408.50 $39.01 


Additional Benefits 


It is apparent that the additional ben- 
efit corresponds fairly closely to the 
amount received under group insurance 
policies. Thus, the 21 who received less 
than $20 from the group policies received 
an average of $11.31 of additional bene- 
fit, while the 34 who received $100 or 
over from group insurance received 
$74.13 from other benefit. 

It is interesting to note that of those 
who received less than $75 in benefit 
from group insurance only 4 percent re- 
ceived any additional benefit, while of 
those receiving $75 and over from group 
insurance 12.9 percent received addi- 
tional benefit. 

The*total benefit received under group 
insurance by any individual depended 
upon the rate of weekly benefit and the 
period of disability. 

Distribution of Benefits 


The distribution according to the 
amount of benefit received weekly is to 
be found in the following table: 


TABLE III 

Beneficiaries distributed according to 
amount of weekly benefit from group 
insurance: 
Weekly 
Benefit Number Percent 
Under $5.00 9 0.45 
$ 5- 9.99 441 22.05 
10-14.99 781 39.05 
15-19.99 346 17.30 
20-24.99 384 19.20 
25 and over 39 1.95 


Average Weekly Indemnity 


The average weekly indemnity re- 
ceived by the beneficiaries from their 
group insurance was $12.58. When one 
realized that in 94 percent of the cases 
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this was the only benefit received during 
the period of incapacity, it must have 
been a very welcome substitute for the 
earnings of the breadwinner. 

Family Income 


The income of the 2,000. families un 
der consideration came from the wages 
of the insured together with additional 
income in some cases. This was derived 
principally from the wages of other 
breadwinners and income from rsoomers 
and boarders. The weekly wages of the 
beneficiaries were as follows: 


TABLE IV 


Weekly 
tributed 
income. 


wages of beneficiaries dis- 

according to additional family 

Receiving Addi- 

tional Family 
Inceme 


Aver. 

% Weekly 

In Ad- 
Weekly Each ditional 
wages of Wage family 
Beneficiaries No c Group income 
Under $15.00 153 17.7 64.3 $24.77 
$15-19.99 13 25.7 50.1 27.60 

20-24.99 347 17.4 33.7 
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331 16.6 32.0 20.38 

260 13.0 30.0 26.81 

93 4.7 22.6 23.33 

410 and over 104 5.2 15.4 26.72 
The total weekly wages of the 2,000 


beneficiaries was $47,175.50 or an average 
weekly wage of $23.59 The distribution 
of families with respect to weekly in 
come in addition to wages of the bens 


ficiaries is as follows 


Additional Income 
TABLE V 
Additional income in families of bene- 
ficiaries 


Additional 


Weekly Income Number Percent 
None 1,190 59.50 
Under $10.00 13 0.65 
$10-19.99 08 10.40 
20-29.99 275 13.75 
30-39.99 178 8.90 
40-49.99 50 2.50 
50 and over 56 2.80 
Unknown 30 1.50 


Relied on Earnings for Support 


Roughly 60 percent of these families 
relied entirely upon the earnings of the 
insured for their support and when the 


additional fact is taken into considera 


27.96 tion that in 94 percent of the cases there 
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is no benefit received during incapacity, | enjoying a weekly benefit of $25 or over eT]: J BIG ASSESSMENT IS 

the problem of financing a protracted | mere than three-quarters have depend- William B. oyce Says LEVIED 
; ents and the average number to the 


illness is not an easy one. 

There were only 810 families to enjoy 
an income in addition to the wages of 
the insured. The total additional weekly 
income in these cases amounted to $22,- 
378.50, or an average of $27.61 in these 
more fortunate families. 

Comparison Is Made 


An additional tabulation was made to 
determine whether the wages of the 
breadwinner in the families with no ad- 
ditional income were higher than in the 
families with additional income. In the 
1,190 families in which there was no in- 
come except the wages of the insured, 
the average weekly wages were $22.83, 
while in the 810 families receiving addi- 
tional income the wages were $24.70. 

There were 502 cases in which the 
additional income exceeded the weekly 
wages but in only 111 of these families 
were the weekly wages of the benefi- 
ciaries over $20.00. With such a low 
wage scale the satisfactory support of a 
family without additional income would 
be difficult. 


Number of Dependents 


In the 2,000 families there were 2,495 
dependents distributed as follows: 
TABLE VI 
Two thousand beneficiaries distributed 
according to number of dependents: 
No. of 
Dependents 


per Family No. Percent Dependents 
0 886 44.30 ons 
1 493 24.65 493 
2 268 13.40 536 
3 162 8.1 496 
4 88 4.4 352 
5 42 2.1 210 


ness or non-occupational accidents. 


dependents. 














Ninety percent of disabilities among wage-earners are caused by sick- 


Fifty percent of the applications for charity from families ordinarily 
|| self-supporting are the result of sickness. 

Group accident and sickness insurance pays an average benefit of 
| $50.84 at the rate of $12.58 a week for each disability of a wage-earner. 
|| The average period of absence from work caused by disability is four weeks, 

The most common causes of absences due to disabilities are influenza, | 
bronchitis, rheumatism and tonsillar trouble. | 

Only one worker in 20 who has group accident and sickness insur- 
ance carries any other form of accident and sickness benefit. 

Twelve workers are the sole support of themselves and dependents 
to every eight who benefit from additional incomes earned by other wage- 
earners in the family or by room rent or board money paid to the family. 

There are nine wage-earners without dependents to every eleven with 
Each one of the eleven has an average of 2.2 dependents. 








family is 2.5. The reason for this differ- 
ence is to a large measure due to the 
fact that a considerable proportion of 
those drawing only a small benefit and 
consequently earning only a small 
weekly wage are in the early ages and 
unmarried. 


Large Number of Dependents 


It might be expected that the family 
in which there is a large number of de- 
pendents would enjoy the largest weekly 
income in addition to wages. 

TABLE VIII 

Two thousand beneficiaries distributed 
according to number of dependents and 
amount of additional family income: 

Percentage of 
Families with 


Average 
Amount 


No. of Additional of Additional 
. Dependents Weekly Weekly 
per Family Income Income 
0 43.1 $29.15 
1 38.4 24.56 
2 44.4 24.03 
3 40.1 24.06 
4 43.2 22.2% 
5 and over 36.9 25.89 
Total ...0.« 40.5% 27.06 
From the above table it is apparent 


that the number of dependents has but 


little influence upon the additional 
weekly income of the family and the 
deviation from the average in the table 


is remarkably small. The percentage of 
families with weekly income in addition 
to weekly wages varies but little accord- 
ing to the size of the family. 


Period of Indemnity 


The 2,000 beneficiaries are distributed 
as follows, according to the period dur- 
ing which they received payments under 
their group policies: 








6 26 1.3 156 
7 24 1.2 168 
8 7 0.35 56 
9 3 0.15 27 
11 1 0.05 11 


In 886 cases there wasS no one depend- 
ent upon the wages of the insured while 
in the remaining 1,114 cases there was an 
average of 2.2 per family 


Number of Dependents 


Whether the proportion of dependents 
is larger among those with small weekly 
wages and weekly benefit from group in- 
surance or for those with higher wages, 
is shown in the following table: 

TABLD VII 

Two thousand beneficiaries distributed 
according to weekly benefit from group 
insurance and distributed by number of 
dependents: 


Weekly 
Benefit Proportion Average 
From With No. of 
Group Ins. Dependents Dependents 
Under $5.00 m | 1.0 
$ 5- 9.99 42.8 2.1 
10-14.99 53.0 2.1 
15-19.99 54.0 2.2 
20-24.99 76.0 2.5 
25 and over 77.5 2.5 


Weekly Benefit Increases 


It is interesting to note that as the 
amount of weekly benefit from group in- 
surance increases so does the propor- 
tion of beneficiaries with dependents 
and the average number of dependents in 
the family increase. Those receiving 
weekly benefit of less than $5 a week 
are without dependents in nearly three 
eases out of four and the average num- 
ber of dependents is only one. For those 
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TABLE IX 
Beneficiaries 


Period of Indemnity No. %e 
Under 1 week 243 12.15 
1 week — 1 week 6 days 544 27.20 
2 weeks— 2 weeks 6 days 301 15.05 
3 weeks— 3 weeks 6 days 196 9.8 
4 weeks— 4 weeks 6 days 222 22.3 
5 weeks— 5 weeks 6 days 119 5.95 
6 weeks— 6 weeks 6 days 109 5.45 
7 weeks— 7 weeks 6 days 64 3.2 
8 weeks— 8 weeks 6 days 44 2.2 
9 weeks— 9 weeks 6 days 25 1.25 
10 weeks—10 weeks 6 days 31 1.55 
11 weeks—11 weeks 6 days 19 0.95 
12 weeks—12 weeks 6 days 11 0.55 
13 weeks—26 weeks 44 2.2 
27 weeks—52 weeks 28 1.4 


The total number of weeks for which 
indemnity was paid to the two thousand 
beneficiaries was 8,083 and the average 
duration of the disability was 4.04 weeks. 

The eight leading causes of disability 
accounted for 1,299 or 65 percent of the 
total number: 


TABLE X 


No. of Duration of 
Cause Cases Disability 
EO 579 2.4 weeks 
Bronchitis ...cccce 192 5.1 weeks 
Rheumatism ...... 147 5.1 weeks 
Tonsillar trouble.. 101 2.5 weeks 
Non-occupational 
MOCIGOMES 2.20560. 96 4.0 weeks 
Diseases of the skin 
and cellular tis- 
CO cawenes titece 78 4.1 weeks 
Diseases of genito- 
urinary system 
(non venereal)... 53 5.5 weeks 
Appendicitis ...... 53 6.7 weeks 


During the past winter influenza was 











Many Millions Are Lost 
Yearly Through Crime 


NEW YORK, Aug. 1.—There has 
never been a time in the history of this 
country or of the world, when crime 
has been so prevalent, according to 
Chairman William B. Joyce of the board 


of directors of the National Surety 
Company. He pointed out that the $3,- 
000,000,000 lost through crime was a 


larger sum by $500,000,000 than the to- 
tal of the country’s annual imports. 


Loss Due to Crime 


The estimates of the country’s annual 
losses through crime were collected at 
the request of the Institute of Econom- 
ics at Washington, and some of the 
principal items were listed as follows: 

Type of Crime Amount 
Stock frauds (President 

Cromwell of the N. Y. 

Stock Exchange)......... $1,000,000,000 
Credit frauds or fake 

ruptcies (Secretary Tregos 


of the National Associa- 

tion of Credit Men)....... 400,000,000 
Burglary, larceny and gen- 

eral petty thefts (police 
DEED 6 bd vu racecadvckrecss 250,000,000 
Embezzlement (Chairman 

Joyce of the National 

Surety Co. estimate)...... 100,000,000 
Seaport robberies, piracies, 

custom frauds (New York 

Custom House) .......... 100,000,000 
Railroad freight thefts (As- 

sociation of Railway Ex- 

ee ee 25,000,000 
Home building frauds....... 25,000,000 

IE a hula dw. ba Genre tah ed $2,000,000,000 
Miscellaneous crimes of all 

I CRONE ob. 0 00 0s0:4 betes 1,000,000,000 

ME Rb Wexweleseck dean wes $3,000,000,000 


Embezzlement and Burglary 


The enormous increase in certain types 
of crime was shown by the following 
comparative table of losses paid for 
burglaries and embezzlements by twenty- 


two burglary and surety companies in 
this country: 

Year Embezzlement Burglary 
See cescewesaceas $1,396,081 886,045 
| POPC ere Cre 2,030,201 1,298,588 
ees oe 3,060,348 2,964,790 
i! Seweerrer errr 4,633,604 5,660,305 
Se 5,623,819 10,189,853 
a ee rrr 8,270,000 11,500,000 


Expect Heavy 1923 Losses 


The present year promises to lead all 
foregoing years in losses by burglary. 

The following, according to Chairman 
Joyce, are the seven principal economic 
causes for financial crime: 

“1. Widespread disrespect for prop- 
erty rights and law caused partly by the 
world war. 

“2. Envy, resentment and bitterness, 
caused partly by ostentation “of the 
wealthy class, and also by a widespread 
belief that opportunities for wealth are 
unequally allotted. 


“3. Many salaries too close to the 
stavation line. 

“4, Unemployment. 

“5. Carelessness of employers in not 
investigating the past records of new 


employes, in not auditing the accounts of 
their business with sufficient frequency 
and thoroughness and not keeping their 


Superintendent Stoddard Orders Cay for 
100 Percent on Policyholders of 
Mutual Automobile Liability 


NEW YORK, Aug. 1.—Unfortunate 
members of the Mutual Automobile [; 
ability of this city will be compelleg to 
pay an assessment of 100 percent of the 
earned premium, under a decision of 
Superintendent Stoddard, liquidator 9; 
the concern. Mr. Stoddard recommen, 
that action be brought against the Cop. 
tinental Underwriters Corporation, for. 
mer general agent of the Mutual Auto. 
mobile, for an accounting of premiyms 
collected, unless these be paid promptly 
When the company after a short career 
was taken over by the insurance depar. 
ment, it had a large number of unsettled 
claims lodged against it. 





Must Use Old Rates 
NEW YORK, Aug. 1.—Casyalt 
companies have been advised by th 
Compensation Inspection Rating Board 
that compensation risks in New York 
state covered under policies issued prior 
to June 30 cannot be allowed the re. 
duced rates or new experience rating 
plan which became effective June 30 {o; 
the period of the policy term from June 

30 to the policy expiration date, 


A. J. Neubauer Resigns 

DETROIT, MICH., Aug. 1—August 
J. Neubauer has resigned as superin- 
tendent of agencies of the Detroit Fidel. 
ity & Surety effective Aug. 15. Mr 
Neubauer has not decided upon his 
plans for the future. He has had a wide 
experience in the casualty and surety 
field and for several years before joining 
the Detroit Fidelity served as an assist. 
ant to the receiver of the New England 
Equitable. 

Two Men Change Positions 

William J. Lewis, of Detroit, has be- 
come associated with the Detroit Fidel- 
ity & Surety. He will become assistant 
secretary with general important under- 
writing duties. Mr. Lewis is an experi- 
enced fidelity and surety underwriter, 
being formerly for a number of years 
with the surety department of the Globe 
Indemnity, which he left to accept a re- 
sponsible position with the Standard 
Accident of Detroit, with which ke has 
been associated the past year. He is 
well qualified for the important duties 
of his new position. 

Robert L. Gueydan, for a number 
of years with the American Surety at 
Chicago, and later with the General Cas- 
ualty & Surety of Detroit, has accepted 
a position with the Detroit Fidelity & 
Surety as special agent. Mr. Gueydan 
has had a number of years’ experience 
in the fidelity and surety business. 
office funds in properly constructed, 
modern safes, etc. 

“6. Doctrines of anarchy and Bolshe- 
vism and misinterpretation of book 
knowledge. 

“7. Desire for luxury beyond earning 
capacities.” 





responsible for more than a quarter of 
the total cases of protracted illness 
among those protected by group insur- 
ance but the duration of the sickness 
Was comparatively short. 

On the other hand the average period 
for which indemnity was paid for tuber- 
culosis was about six months and for 
pneumonia somewhat over 12 weeks. 

These 2,000 beneficiaries taken at ran- 
dom received $101,684.12, or an average 
of $50.84 per capita. Of this number 246 
were incapacitated for a considerable 
period and received over $42,000, or more 
than $170 each on the average. 


Case for Insurance Strong 


When we consider that the average 
weekly wage of the beneficiary was only 
$23.59 and that 94.3 percent of the num- 
ber received no other benefit during 
their period of disability, the case for 
group accident and sickness insurance 
seems pretty strong. 











In 1,190 families, or 60 percent of the 
total number, the wages of the_bene- 
ficiaries furnished the only family m- 
come. In case of sickness not omly 
must the extraordinary bills incident 
thereto be met but 2,495 dependents 
must be supported. 4 

It should be borne in mind that i 
over 10 percent of these cases, disability 
continued for more than two months. 
Without group insurance the task 0! 
financing the family through this period 
would have been disheartening. 


BURHOP SPEAKS 
actuary of the Em- 
Liability of Wausst, 
Wis., was the principal speaker Mil 
meeting of 150 members of the vied 
waukee Association of Commerce, Ca. 
by the safety division of that body 4 
week. Mr. Burhop discusse Pinon 
changes made in the workmens oo he 
sation act by the recent session of th 
Wisconsin legislature. ° 
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The Sign of Good 


Casualty Insurance 








Guarantee and Accident 


Company, Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 


The company of “‘super service”’ 
is not a name that has been 
‘“tapplied’’ to the London Guar- 
antee and Accident. It is a 
name well earned in more than 
fifty years of close co-operation 
with its agents. 


Over 60 Years of 
Public Service 





Incorporated 1860 


UNITED 


REMEN’S INSURANCE 


~ COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. Lawson, Chairman of the Board 





PERCIVAL BERESFORD, President 
GEO. R. PACKARD, Vice Pres. 
HERBERT W. ELLIS, Vice Pres. 

M. B. YATES, Secretary 

HENRY A. KNABE, Asst. Secy. 


Over sixty years of public serv- 
ice faithfully performed have 
established the United Firemen’s 
as an institution of utmost de- 
pendability. An old reliable 
company writing Fire, Tornado 
and Automobile Insurance. 
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“The Trinity”’ 


Insurance la | Keep Your Face 
Is As Old _ to the Sun and 

, a the ShadowsWill 
As the Sun a Fall Behind You 


Sun The Sun, of London, ‘Nino 


(The Oldest Fire Insurance Company in the World) 


Insurance Office Stands out as one of the World’s Greatest Institutions. 
OF LONDON 





Patriotic The Patriotic Insurance Co. 


Established January Ist, 1923. Assumed the United 
Insurance Company States business of the Patriotic Assurance Co. Ltd., of 


OF AMERICA Dublin, Ireland, founded in 1824. 





Sun The Sun Indemnity Company 


OF NEW YORK 


Indemnity Company Organized January Ist, 1923. 
OF NEW YORK Capital Stock $600,000.00. Surplus $401,931.00. 


USINESS MEN OF ALL NATIONS tecognize in the SUN OF LONDON an 


important factor in upbuilding and protecting institutions. For two hundred and thirteen 
years the history of this company has been interwoven into the institutional and business affairs 
of many nations. Therefore, agents who represent the Sun have the advantage of a rich 
heritage, evolved out of the splendid achievements of its long and useful career. 


The SUN OF LONDON contributes its policy advantages, its resources and facilities and its underwriting experiences to the Patriotic 
Insurance Company of America and to the Sun Indemnity Company of New York. May we serve you with “The Trinity?” 











55 Fifth Ave., New York 76 W. Monroe St., Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 





